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Briefing

i Adyen debut puts big names in shade
The Netherlands payments company has eclipsed
established European financial groups such as
Commerzbank and Mediobanca in value after its
shares doubled on their first day.— PAGE 13

i May juggles competing forces on Brexit
The UK premier has attempted to steer a path
between the pro-European and Eurosceptic arms of
her Conservative party as parliament votes on vital
Brexit legislation.— PAGE 3; SARAH GORDON, PAGE 14

i WPP investors in executive pay revolt
The advertising group has suffered a backlash at its
annual meeting over executive pay policies as it
faced questions on Martin Sorrell’s abrupt exit and
alleged misbehaviour.— PAGE 13; LEX, PAGE 12

i Berlin government split over migration
Angela Merkel’s administration
has descended into conflict,
with the veteran chancellor
pitted against her interior
minister Horst Seehofer over
asylum policy.— PAGE 4

i Saudi forces lead attack on Yemeni port
A Saudi-led coalition has launched an offensive on
Houthi rebels in and around Hodeidah, beginning a
critical battle in a three-year war that pits the Arab
alliance against Iran-aligned rebels.— PAGE 2

i Madrid urges more Europe integration
Spanish foreign minister Josep Borrell has called for
deeper collaboration in the face of rising populism
and growing division over migration, seeking to
distance Madrid from populists in Rome.— PAGE 4

i Global fishing subsidies put at $4.2bn
A study has shown that China’s high-seas fishing
fleet, the world’s biggest, is viable only because of
state subsidies, while Japan and Spain provide even
larger funding to their long-distance fleets.— PAGE 3

Datawatch

Democracy first
Trump must be confronted by votes,
not the law — JANAN GANESH, PAGE 11
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STOCK MARKETS

Jun 13 prev %chg

S&P 500 2790.28 2786.85 0.12

Nasdaq Composite 7743.96 7703.79 0.52

Dow Jones Ind 25336.90 25320.73 0.06

FTSEurofirst 300 1517.45 1516.10 0.09

Euro Stoxx 50 3483.07 3475.58 0.22

FTSE 100 7703.71 7703.81 0.00

FTSE All-Share 4248.12 4248.85 -0.02

CAC 40 5452.73 5453.37 -0.01

Xetra Dax 12890.58 12842.30 0.38

Nikkei 22966.38 22878.35 0.38

Hang Seng 30725.15 31103.06 -1.22

MSCI World $ 2145.36 2144.20 0.05

MSCI EM $ 1140.64 1139.46 0.10

MSCI ACWI $ 521.07 520.76 0.06

CURRENCIES

Jun 13 prev

$ per € 1.177 1.179

$ per £ 1.337 1.335

£ per € 0.881 0.883

¥ per $ 110.425 110.280

¥ per £ 147.605 147.256

€ index 94.513 94.569

SFr per € 1.160 1.160

Jun 13 prev

€ per $ 0.849 0.849

£ per $ 0.748 0.749

€ per £ 1.135 1.133

¥ per € 130.004 129.977

£ index 78.286 78.447

$ index 100.023 99.878

SFr per £ 1.317 1.315

COMMODITIES

Jun 13 prev %chg

Oil WTI $ 66.58 66.36 0.33

Oil Brent $ 76.35 75.88 0.62

Gold $ 1298.65 1299.60 -0.07

INTEREST RATES

price yield chg

US Gov 10 yr 94.20 2.96 -0.01

UK Gov 10 yr 98.33 1.37 -0.03

Ger Gov 10 yr 100.69 0.48 -0.01

Jpn Gov 10 yr 100.65 0.05 0.00

US Gov 30 yr 93.37 3.08 -0.02

Ger Gov 2 yr 101.91 -0.61 0.02

price prev chg

Fed Funds Eff 1.70 1.69 0.01

US 3m Bills 1.92 1.94 -0.02

Euro Libor 3m -0.35 -0.35 0.00

UK 3m 0.63 0.62 0.00
Prices are latest for edition Data provided by Morningstar

MURAD AHMED — LONDON
JUDE WEBER — MEXICO

He has called Canada’s Justin Trudeau
“dishonest” and “weak”, and Mexican
migrants “rapists” and criminals. But 
Donald Trump swapped hardball for
football yesterday after a US-led bid
to secure the 2026 World Cup suc-
ceeded with help from his continental
neighbours.

The joint North American bid, dubbed
“United 2026”, defeated Morocco in the
race to hold one of the world’s biggest
sporting events, following a vote by
more than 200 member nations of Fifa,
internationalsoccer’sgoverningbody.

“The US, together with Mexico and
Canada, just got the World Cup,”
Mr Trump wrote on Twitter. “Congratu-
lations—agreatdealofhardwork!”

In the end, the vote was not close. At

Fifa’s annual congress in Moscow, the
day before the opening match of this
year’s World Cup, members backed the
NorthAmericanbid134-65.

But inanironic twist,Fifaofficialsand
others close to the process said the
Americans, who last held the World Cup
in 1994, might have Canada and Mexico
tothankfortheoverwhelmingvictory.

The North American team this year
overhauled its leadership to have three
co-chairs, one from each bidding coun-
try. The move was seen as pushing Can-
ada and Mexico into the spotlight, even
thoughtheUSwillhostmostmatches.

The change came amid concerns that
resentment towards Mr Trump was
having an effect on how nations would
vote, particularly Africans angered by
his description of them as “shithole
countries”. Mr Trump’s initial lobbying
also rankled, after making veiled

threats that appeared to link trade deals
tosupport forUnited2026.

In their final pitch to voters in Mos-
cow, North American officials appeared
to be consciously putting their best
Canadian and Mexican feet forward.
The presentation was led by Alphonso
Davies, a 17-year-old Canadian foot-
baller, followed by Mexican Football
Federation president Decio de Maria.
Only then did the US female footballer
BriannaPintospeakforhercountry.

“The North American bid can go a
long way towards recasting the us-ver-
sus-them narrative that Trump has trig-
gered, first with Mexico and lately with
Trudeau,” said Arturo Sarukhán, who
first floated the idea of a joint bid as
Mexico’sambassadortotheUSin2010.

The winning bid vowed $11bn in prof-
its toFifacomparedtoMorocco’s$5bn.
Analysis & Simon Kuper page 3

Canada and Mexico lead US to victory
with ‘United 2026’ World Cup pitch
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Paris to launch sell-off
in rethink on economy

Austria €3.70 Macedonia Den220
Bahrain Din1.8 Malta €3.60
Belgium €3.70 Morocco Dh45
Bulgaria Lev7.50 Netherlands €3.70
Croatia Kn29 Norway NKr35
Cyprus €3.60 Oman OR1.60
Czech Rep Kc105 Pakistan Rupee320
Denmark DKr35 Poland Zl 20
Egypt E£35 Portugal €3.60
Finland €4.50 Qatar QR15
France €3.70 Romania Ron17
Germany €3.70 Russia €5.00
Gibraltar £2.70 Serbia NewD420
Greece €3.60 Slovak Rep €3.60
Hungary Ft1090 Slovenia €3.50
India Rup210 Spain €3.60
Italy €3.60 Sweden SKr39
Latvia €6.99 Switzerland SFr6.00
Lebanon LBP7500 Tunisia Din7.50
Lithuania €4.30 Turkey TL12.50
Luxembourg €3.70 UAE Dh17.00

Remarks on the
eurozone from the
ECB have lifted
expectations that
it will end its
bond-buying this
year. A rate rise is
not expected this
year but the
probability of a
rise increases to
59 per cent for
June 2019
ECB steady Page 4

Great expectations

Source: Bloomberg
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Waiting for ‘Amlo’
The veteran radical set to win
Mexico’s presidency — BIG READ, PAGE 9

Glorious absurdity
The hapless role of today’s US
diplomats — ROULA KHALAF, PAGE 10

Newspaper of the Year

SAM FLEMING — WASHINGTON

The Federal Reserve lifted interest rates
byaquarterpointandsignalledthat two
more increases were likely in 2018 as
policymakers gave a bullish assessment
of the US economy amid accelerating
growthandrapid jobcreation.

The Federal Open Market Committee
raised the target range for the federal
funds rate to 1.75 per cent to 2 per cent,
in the seventh increase of the current
cycle. Interest-rate forecasts released by
Fed policymakers pointed to a total of
four rate rises in 2018, followed by
anotherthree in2019.

The US stock market dipped 0.2 per
cent on the news of the intention to raise
rates another two times this year, on top
of the two that came in March and

yesterday. The 10-year Treasury yield
jumped 3 basis points to 2.97 per cent.
The dollar climbed 0.4 per cent against
theeurototradeat$1.174.

In a statement, the central bank
dropped previous crisis-era assurances
that it would keep rates below their
longer-runnorms.

“The Committee expects that further
gradual increases in the target range for
the federal funds rate will be consistent
with sustained expansion of economic
activity, strong labour market condi-
tions and inflation near the Committee’s
symmetric 2 per cent objective over the
medium term,” the Fed said. It added
that risks to the outlook were roughly
balanced.

The Republicans’ $1.5tn tax cutting
package and $300bn federal spending

increase have fuelled a further pick-up
in the US economy, overshadowing
global hazards, including the risk of a
Trump-inducedtradewar.

As a result Jay Powell, the Fed’s chair-
man, has vowed to continue with the
programmeofgradualraterises that the
Fedkickedoff in late2015.

The Fed’s statement suggested the
central bank was increasingly confident
about inflation, as policymakers
dropped statements that they were
carefullymonitoringpricereadings.

Officials also ditched previous guid-
ance that said rates would for some time
remain at levels “expected to prevail in
the longer run”, in a sign they thought
policy was heading closer to neutral.
However, the FOMC retained its assess-
ment that policy was “accommodative”

—meaningrateswerestill lowenoughto
supportgrowth.

The rate rise was widely predicted by
financial markets given the recent fall in
unemployment to just 3.8 per cent and
signs that inflation is moving closer to
the Fed’s 2 per cent target. In their latest
forecast, Fed policymakers projected
core inflation would rise to a median
2.1 per cent next year, slightly above the
target,andstaythere in2020.

The question is how high the Fed will
ultimately lift rates as it balances rapid
hiring against disappointing wage and
inflation readings. The Fed forecasts put
the midpoint of its target range at
3.4 per cent in 2020, higher than the
median prediction for the rate in the
longer-run—unchangedat2.9percent.
Markets pages 21&22

Hawkish Fed lifts rates as Trump
tax cuts fuel economic expansion
3 Quarter-point increase 3 Two more moves forecast in 2018 3 10-year Treasury yield rises

Twin lines
US-N Korea
stories diverge
Commuters in the Pyongyang metro
read newspaper accounts of North
Korean leader Kim Jong Un’s summit in
Singapore with US President Donald
Trump.

North Korean media gave a differing
account of the summit from the US, say-
ing Mr Trump had agreed to lift sanc-
tions. The US president, who yesterday
declared North Korea was no longer a
nuclear threat, said sanctions would
remain in place until North Korea
dismantled its nuclear arsenal. Asian
leaders welcomed the easing of tensions
but Japan expressed disappointment
that Mr Kim was not forced to give a
strongercommitmenttodisarmament.
News & analysis page 2
Notebook page 10

Ed Jones/Getty Images

Fed chairman
Jay Powell has
vowed to
continue the
programme of
gradual rate
rises that the
Fed kicked off in
late 2015
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Committee, a political action commit-
tee, said he believed the failure of the
moderate Republicans’ petition would
help Democrats. “If vulnerable mem-
bers like Carlos Curbelo, Will Hurd, and
Jeff Denham can’t get the job done with
their party controlling all of Washing-
ton, they have no business serving in
Congress,”hesaid.

Those three Republican moderates
argue that while the petition may have
failed, they had accomplished their
main goal of forcing Mr Ryan to call a
vote on a compromise immigration bill.
“The only way we achieve true border
security and help a million plus DACA
kids is by passing legislation in a biparti-
san fashion,” said Mr Hurd, who repre-
sentsanareathatbordersMexico.

Mr Denham acknowledged that Mr
Ryan’s floor votes would not have been
his first choice to address the future of
DACA,butrejectedcriticismthatheand
other moderates had not done enough
toforcethe issue.

“I have consistently pressed and
pressed to force a vote to the point of
standing up to my own party,” Mr Den-
hamtoldCNN.
Additional reporting by Shawn Donnan

DepartmentofHealthandHumanServ-
ices was looking at building tent cities at
USAirForcebases tohouseunaccompa-
niedminorswhocrossedtheborder.

The justice department said recently
it would no longer consider domestic or
gang violence as grounds for asylum. It
also formalised a policy of separating
migrant parents and children who are
detainedcrossing intotheUStogether.

HHS did not immediately respond to
arequest forcomment.

Democrats hope Mr Ryan’s move will
damage the re-election chances of the 
moderate Republicans leading the peti-
tion, many of whom live in swing dis-
tricts with large Hispanic populations.
Among those leading the effort were
Carlos Curbelo of Florida, Will Hurd of
TexasandJeffDenhamofCalifornia.

Javier Gamboa, a spokesman for the
Democratic Congressional Campaign

Tuesday night, just as moderate Repub-
licans said they were close to having suf-
ficient support to force a vote on all
existing immigration bills via a petition
that would have allowed them to cir-
cumvent Mr Ryan and other leaders.
Had the moderate Republicans suc-
ceeded, it could have exposed internal
divisions in the party, demonstrating
that Mr Ryan had lost control over his
caucusaheadofNovemberelections.

“This is an effort to bring our caucus
together on immigration,” Mr Ryan said
yesterday. “Now what we have is an
actual chance at making law and solving
this problem.” He said Republican con-
gressional leaders were working with
the Trump administration to produce
legislation that the president would
sign.

The votes come as Democrats seize on
reports of the Trump administration’s
severe treatment of undocumented
immigrants, including young people. A
DACA recipient from Iowa was mur-
dered in Mexico after being returned by
immigration authorities to the country
heleftat theageof three, theDesMoines
Registerreported lastweek.

US publisher McClatchy reported the

COURTNEY WEAVER — WASHINGTON

Congress is heading for another show-
down on immigration after Republican
House Speaker Paul Ryan quelled an
insurrection in his own party by prom-
ising votes on the politically explosive
issuenextweek.

Mr Ryan and other party leaders are
working with moderate Republicans to
craft a compromise immigration bill
that would offer a permanent legislative
solution for Dreamers, the undocu-
mented immigrants who came to the US
as children, while also providing addi-
tionalbordersecurity.

Republican leaders would also put to
a vote a second immigration bill,
authored by congressman Bob Goodlate
and favoured by the more conservative
members of the caucus, that would fulfil
the White House’s immigration
demands. These include giving only
temporary legal status to recipients of
Barack Obama’s Deferred Action for
Childhood Arrivals (DACA), as opposed
to a path to citizenship for the Dream-
ers. The bill would also put curbs on
legal immigration.

Mr Ryan announced the votes late on
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DEMETRI SEVASTOPULO — SINGAPORE
SONG JUNG-A — SEOUL
ROBIN HARDING — TOKYO

Donald Trump declared that North
Korea was no longer a nuclear threat as
he arrived back in the US after his his-
toric summit with the country’s leader
KimJongUninSingapore.

“There is no longer a Nuclear Threat
from North Korea. Everybody can now
feel much safer than the day I took
office,” Mr Trump tweeted after Air
Force One landed in Washington yester-
day. “President Obama said that North
Korea was our biggest and most danger-
ous problem. No longer — sleep well
tonight!” Mr Trump made his claim

even as critics attacked the joint state-
ment that the president signed with Mr
Kim. While some experts welcomed the
fact that the potential for military con-
flicthaddecreased,mostarguedthatMr
Trumphadfailedtosecureanyconcrete
steps towards denuclearisation from his
meetingwithMrKim.

“There is no indication right now that
we are winning,” said Sue Mi Terry, a
former CIA North Korea expert now at
the Center for Strategic and Interna-
tional Studies in Washington. “Trump
wants to ‘win, win, win’ but North Korea
isdoingquitewell.”

There were signs that the US and
North Korea were further apart than Mr
Trump claimed. Earlier yesterday,
Pyongyang said the president had
agreed to ease sanctions on North Korea
in language that did not match what Mr
Trump said at his post-summit press

conference in Singapore. North Korean
state media said the US would “lift sanc-
tions . . . along with advance in improv-
ing themutual relationshipthroughdia-
logue and negotiation”. On Tuesday, Mr
Trump said sanctions would stay

until “we are sure that the nukes are no
longerafactor”.

The US has stressed that they would
remain until North Korea undertook
“complete, verifiable and irreversible
denuclearisation”. But Mr Trump drew
fire on Tuesday when his joint state-
ment with Mr Kim included no mention

of CVID. Asked yesterday whether
North Korea’s account of the summit
was accurate, Mike Pompeo, the US sec-
retary of state who took part in the Sin-
gapore meetings, said: “I’m going to
leave the content of our discussions
between the two parties, but one should
heavily discount some things that are
written inotherplaces.”

Mr Pompeo also dismissed sugges-
tions that the lack of language about
CVID meant that the US was taking a
softer line. “A lot has been made of that
fact that the word ‘verifiable’ didn’t
appear in the agreement. Let me assure
you that ‘complete’ encompasses verifi-
able in the minds of everyone con-
cerned,”MrPompeosaid.

Underscoring how Pyongyang is sell-
ing the summit as the dawn of a new era,
the state-run Rodong Sinmun newspa-
per ran the front-page headline: “Meet-

ing of the Century Pioneers a New His-
tory inDPRK-USRelations.”

In another sign that Washington and
Pyongyang were less in sync than Mr
Trump suggested, KCNA, North Korea’s
state media agency, said the leaders had
agreedastep-by-stepprocess.

“Kim Jong Un and Trump had the
shared recognition to the effect that it is
important to abide by the principle of
step-by-step and simultaneous action in
achieving peace, stability and denu-
clearisation of the Korean peninsula,” it
said.

While that approach has been
endorsed by China, the US has said it
was unacceptable since it would allow
North Korea to drag out negotiations.
Additional reporting by Katrina Manson in
Washington
Notebook page 10
Janan Ganesh page 11

ROBIN HARDING — TOKYO
JUNG-A SONG — SEOUL
CHARLES CLOVER — BEIJING

Asian leaders signalled a move towards
greater engagement with Pyongyang as
they gave a broad welcome to the easing
of tension brought about by the historic
summit between US president Donald
Trump and North Korea’s leader Kim
JongUnonTuesday.

China suggested it would push for
sanctions relief, while Japan may seek
its own summit with North Korea, high-
lighting the risk that Mr Trump’s
embrace of Mr Kim could undermine
the official US policy of exerting “maxi-
mumpressure”onPyongyang.

The moves to engage came even as
Asian capitals expressed their surprise
at Mr Trump’s unexpected decision to
halt “provocative” US military exercises
with South Korea. Allies and rivals alike
suggested they had no advance notice of
theannouncement.

China was delighted with the summit,
South Korea was disconcerted but
broadly content, while Japan was disap-
pointed that Mr Trump did not extract a
stronger commitment from Mr Kim to
giveuphisnuclearweapons.

“We highly commend the political
decision made by these two leaders,”
said Geng Shuang, a spokesman for
China’s foreign ministry, showing par-
ticular enthusiasm for the decision to
suspendmilitaryexercises.

“It’s been China’s consistent policy to
ask the US and South Korea to suspend
their joint military drills,” said Mr Geng.
He said Mr Trump’s declaration was
“another proof that China’s proposal is
legitimate”.

China also hinted it would support
sanctions relief. One western diplomat
suggested either Moscow or Beijing
would be proposing a UN
Security Council resolu-
tion in the coming
days.

“Sanctions are not
an end to them-
selves. All parties

should make efforts to complement the
diplomatic efforts so as to move forward
the political settlement process,” said
MrGeng.

China appears to have been briefed
directly by North Korea on the results of
the summit. A diplomat said that one of
two jets loaned by China to the North
Korean delegation had landed in Beijing
on Tuesday night on its way back to
Pyongyang, and that a “visitor” had dis-
embarked. However, diplomats said
that the visitor did not appear to be Mr
Kim.

Chinese analysts cautioned against
too much euphoria in Beijing. Shi Yin-
hong, an expert on US foreign policy at
Renmin University in Beijing, said
many in China considered Mr Trump’s
suspension of military exercises was

“too good to be believed” and would
reserve judgment.

“This is of course in China’s
long-term interest and [Trump’s
endorsement] would, of course,
make China smile, but Trump is
so volatile and this step would be

strongly opposed by US allies and even
some people within the US government.
So China will probably not get overly
excitedbythis,”saidMrShi.

Japan welcomed the outcome in pub-
lic. “The situation where a missile could
fly towards Japan at any time is clearly
gone,”saidYoshihideSuga,chiefcabinet
secretary. “We’re heading towards a
greateasingof tensions.”

But, privately, officials said they were
disappointed by the summit’s weak lan-
guage on scrapping North Korea’s
nuclearweapons, Japan’s toppriority.

Japan has been the strongest sup-
porter of exerting maximum pressure
on Pyongyang, insisting it would not
make any concessions until North
Korea agreed to give up its nuclear
weapons and address its past abduction
of Japanesecitizens.

But there are signs of a shift in posi-
tion as Tokyo watches the US, China and
SouthKoreaparleywithPyongyang.

“I think what’s important is how we’re
going to jump on to this momentum,”
said one Japanese official who works on

foreign affairs. Some of Prime Minister
Shinzo Abe’s advisers are eager to hold a
Japan-North Korea summit, providing a
boost before Mr Abe must stand for re-
election as ruling party leader in Sep-
tember.

Andapart fromthemilitaryexercises,
South Korea’s President Moon Jae-in’s
government was content with the sum-
mit outcome. There are still hopes for a
formal declaration of an end to the
Korean war followed by a possible peace
treaty in the near future. But both Japan
and South Korea appeared to have been
blindsided by Mr Trump’s announce-
ment of a halt to joint military exercises
withSouthKorea.

“Trump just spontaneously seems to
have said yes to Kim’s demand without
considering its implications on the US-
South Korea alliance,” said Shin Won-
sik, a former deputy commander of
SouthKorea’s JointChiefsofStaff.

“Why would North Korea give up its
nuclear weapons when the joint drills
are halted and Trump said he wants the
eventualwithdrawalofUStroops?”

NASSER AL-SAKKAF — TAIZ
ANDREW ENGLAND — LONDON

A Saudi-led coalition launched an
offensive on the Yemeni port of Hodei-
dah yesterday, beginning a critical bat-
tle in a three-year war that pits the
Arab alliance against Iran-aligned
rebels.

Yemen’s exiled government, which is
backed by Saudi Arabia and the United
Arab Emirates, said coalition jets and
warships unleashed strikes against
Houthi rebels in and around the Red Sea
port,avitalarteryfor thecountry.

Aid agencies warned that the battle
for Hodeidah would exacerbate what is
already described as the world’s worst
humanitarian disaster. More than 8m
Yemenis, almost 30 per cent of the pop-
ulation, are already on the brink of star-
vation,accordingtotheUN.

Martin Griffiths, UN special envoy for
Yemen, said he was “extremely con-
cerned”bythemilitarydevelopments.

“Further military escalation will have
serious consequences on the dire
humanitarian situation in the country
and will have an impact on my efforts to
resume political negotiations to reach
an inclusive political settlement to the
conflict,” Mr Griffiths said. “I cannot
over-emphasise that there is no military
solutiontotheconflict.”

The UN had engaged in “intense”
diplomacy with the Houthis and Saudi
Arabia and the UAE in a bid to prevent a
new battle erupting. But the Gulf states
pressed ahead with an offensive they
argued was crucial to forcing the
Houthis to the negotiating table and
preventing Iranian arms being smug-
gledtotherebels.

“The liberation of the port is the start
of the fall of the Houthi militia and will
secure marine shipping in the Bab al-
Mandab strait and cut off the hands of
Iran, which has long drowned Yemen in
weapons that shed precious Yemeni
blood,” the exiled government said in a
statementcarriedbystate-runmedia.

The UN warned last week that in a
“prolonged worst case, we fear that as
many as 250,000 people may lose eve-
rything — even their lives”. Almost 70
per cent of Yemen’s imports, including
humanitarian aid, are shipped through
HodeidahandthenearbySaleefport.

The offensive is the coalition’s biggest
operationagainst theHouthis,whohave
controlled Hodeidah for most of the
war. “The [coalition] forces have
advanced about 5km towards Hodei-
dah’s airport and the battle is still ongo-
ing,” said a Yemeni government soldier.
“Forces are advancing under the cover
of the air strikes and they will not stop
until theyarrivetothecity.”

Saudi Arabia and the UAE established
thecoalition in2015tobackthe interna-
tionally-recognised government led by
President Abd-Rabbu Mansour Hadi
after theHouthisseizedSana’a, thecapi-
tal. The two Gulf powers see the Houthis
as an Iranian proxy and accuse Tehran
ofstokingaconflictontheirdoorstep.

David Miliband, former UK foreign
secretary and president of the Interna-
tional Rescue Committee, said the
offensive on Hodeidah was “an attack
on the political and diplomatic process
tobringpeacetoYemen”.
Additional reporting by Katrina Manson in
Washington

Trump claims end of N Korea nuclear threat
Experts highlight lack of
disarmament plan and
differing views of talks

‘Everybody can now feel
much safer than the day
I took office’
Donald Trump

Gulf conflict

Saudi-led
forces launch
attack on
rebel-held
Yemen port

Reaction. Regional concerns

Asian support for thaw tinged with worry
Neighbours welcome easing of

tension but fears remain over

Pyongyang’s nuclear capacity

News extra: the
headline on this
special edition
of Japanese
newspaper
Mainichi
Shimbun reads
‘North Korea
promises to
denuclearise’
Below, North
Korean leader
Kim Jong Un
Suo Takekuma/AP

‘Why would
North
Korea give
up its
nuclear
weapons
when the
joint drills
are halted?’

Congress

Moderate Republicans extract promise of immigration votes

Republican Paul
Ryan: ‘What we
have is an actual
chance at making
law and solving
this problem’

Singapore summit
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AboastfulWhatsAppmessagehas cost
a London investment banker his job
and a £37,000 fine in the first case of
regulators cracking down on commu-
nications over Facebook’s popular
chatapp.

The fine by the Financial Conduct
Authority highlights the increasing
problem new media pose for companies
that need to monitor and archive their
staff’scommunication.

Several large investment banks have
banned employees from sending client
information over messaging services
including WhatsApp, which uses an
encryption system that cannot be
accessed without permission from the
user. Deutsche Bank last year banned
WhatsApp from work-issued Black-

Berrys after discussions with regulators.
Christopher Niehaus, a former Jeffer-

ies banker, passed confidential client
information to a “personal acquaint-
ance and a friend” using WhatsApp,
according to the FCA. The regulator said
Mr Niehaus had turned over his device
tohisemployervoluntarily.

The FCA said Mr Niehaus had shared
confidential informationonthemessag-
ing system “on a number of occasions”
lastyearto“impress”people.

Several banks have banned the use of
new media from work-issued devices,
but the situation has become trickier as
banks move towards a “bring your own
device” policy. Goldman Sachs has
clamped down on its staff’s phone bills
as iPhone-loving staff spurn their work-
issuedBlackBerrys.

Bankers at two institutions said staff
are typically trained in how to use new

media at work, but banks are unable to
ban people from installing apps on their
privatephones.

Andrew Bodnar, a barrister at Matrix
Chambers, saidthecaseset“aprecedent
in that it shows the FCA sees these mes-
saging apps as the same as everything
else”.

Information shared by Mr Niehaus
included the identity and details of a
client and information about a rival of
Jefferies. In one instance the banker
boasted how he might be able to pay off
hismortgage ifadealwassuccessful.

Mr Niehaus was suspended from Jef-
feries and resigned before the comple-
tionofadisciplinaryprocess.

Jefferies declined to comment while
Facebook did not respond to a request
forcomment.
Additional reportingbyChloeCornish
Lombard page 20

Citywatchdog sends a clearmessage as
banker loses joboverWhatsAppboast

Congressional Republicans seeking to
avert a US government shutdown after
April 28 have resisted Donald Trump’s
attempt to tack funds to pay for a wall
on the US-Mexico border on to
stopgap spending plans. They fear
that his planned $33bn increase in
defence and border spending could
force a federal shutdown for the first
time since 2013, as Democrats refuse
to accept the proposals.
US budget Q&A and
Trump attack over health bill i PAGE 8

Shutdown risk as border
wall bid goes over the top
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Briefing

iUSbargain-hunters fuel EuropeM&A
Europe has become the big target for cross-border
dealmaking, as US companies ride a Trump-fuelled
equity market rally to hunt for bargains across the
Atlantic.— PAGE 15; CHINA CURBS HIT DEALS, PAGE 17

iReport outlines longerNHSwaiting times
A report on how the health service can survive
more austerity has said patients will wait longer for
non-urgent operations and for A&E treatment while
some surgical procedures will be scrapped.— PAGE 4

iEmerging nations in record debt sales
Developing countries have sold record levels of
government debt in the first quarter of this year,
taking advantage of a surge in optimism toward
emerging markets as trade booms.— PAGE 15

i London tower plans break records
A survey has revealed that a
record 455 tall buildings are
planned or under construction
in London. Work began on
almost one tower a week
during 2016.— PAGE 4

iTillerson fails to ease Turkey tensions
The US secretary of state has failed to reconcile
tensions after talks in Ankara with President Recep
Tayyip Erdogan on issues including Syria and the
extradition of cleric Fethullah Gulen.— PAGE 9

iToshiba investors doubt revival plan
In a stormy three-hour meeting, investors accused
managers o�aving an entrenched secrecy culture
and cast doubt on a revival plan after Westinghouse
filed for Chapter 11 bankruptcy protection.— PAGE 16

iHSBCwoos transgender customers
The bank has unveiled a range of gender-neutral
titles such as “Mx”, in addition to Mr, Mrs, Miss or
Ms, in a move to embrace diversity and cater to the
needs of transgender customers.— PAGE 20
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Recent attacks —
notably the 2011
massacre by
Anders Breivik in
Norway, the
attacks in Paris
and Nice, and the
Brussels suicide
bombings — have
bucked the trend
of generally low
fatalities from
terror incidents in
western Europe

Sources: Jane’s Terrorism and Insurgency Centre

Terror attacks in western Europe
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Norway
Paris Nice

Brussels

A Five Star plan?
Italy’s populists are trying to woo
the poor — BIG READ, PAGE 11

WORLDBUSINESSNEWSPAPER

Trump vs the Valley
Tech titans need to minimise
political risk — GILLIAN TETT, PAGE 13

Dear Don...
May’s first stab at the break-up
letter — ROBERT SHRIMSLEY, PAGE 12

Lloyd’s of London chose Brus-
sels over “five or six” other
cities in its decision to set up an
EU base to help deal with the 
expected loss of passporting
rightsafterBrexit.

John Nelson, chairman of the
centuries-old insurance mar-
ket, said he expected other

insurers to follow. Most of the
business written in Brussels
will be reinsured back to the
syndicates at its City of London
headquarters,picturedabove.

The Belgian capital had not
been seen as the first choice for
London’s specialist insurance
groups after the UK leaves the

EU, with Dublin and Luxem-
bourg thought to be more likely
homes for the industry. But
Mr Nelson said the city won on
its transport links, talent pool
and “extremely good regula-
toryreputation”.
Lex page 14
Insurers set to follow page 18

Lloyd’s of Brussels Insurancemarket
to tapnew talent poolwithEUbase

AFP

JAMES BLITZ — WHITEHALL EDITOR

A computer system acquired to collect
duties and clear imports into the UK
may not be able to handle the huge
surge inworkloadexpectedonceBritain
leaves the EU, customs authorities have
admittedtoMPs.

HM Revenue & Customs told a parlia-
mentary inquiry that the new system
needed urgent action to be ready by
March 2019, when Brexit is due to be
completed, and the chair of the probe
said confidence it would be operational
intime“hascollapsed”.

Setting up a digital customs system
has been at the heart of Whitehall’s
Brexit planning because of the fivefold
increase in declarations expected at
BritishportswhentheUKleavestheEU.

About 53 per cent of British imports
come from the EU, and do not require
checks because they arrive through the
single market and customs union. But
Theresa May announced in January that
Brexit would include departure from
both trading blocs. HMRC handles 60m
declarations a year but, once outside the
customs union, the number is expected
tohit300m.

The revelations about the system,
called Customs Declaration Service, are
likely to throw a sharper spotlight on
whether Whitehall can implement a
host of regulatory regimes — in areas
ranging from customs and immigration
to agriculture and fisheries — by the
timeBritain leavestheEU.

Problems with CDS and other projects
essential toBrexit could force London to

adjust its negotiation position with the
EU, a Whitehall official said. “If running
our own customs system is proving
much harder than we anticipated, that
ought to have an impact on how we
press forcertainoptions inBrussels.”

In a letter to Andrew Tyrie, chairman
of the Commons treasury select com-
mittee, HMRC said the timetable for
delivering CDS was “challenging but
achievable”. But, it added, CDS was “a
complex programme” that needed to be
linked to dozens of other computer sys-
tems to work properly. In November,
HMRC assigned a “green traffic light” to
CDS, indicating it would be deliveredon
time. But last month, it wrote to the
committee saying the programme had
been relegated to “amber/red,” which
means there are “major risks or issues
apparent inanumbero£eyareas”.

HMRC said last night: “[CDS] is on
track to be delivered by January 2019,
and it will be able to support frictionless
international trade once the UK leaves
the EU . . . Internal ratings are designed
to make sure that each project gets the
focus and resource it requires for suc-
cessfuldelivery.”

HMRC’s letters to the select commit-
tee, which will be published today, pro-
vide no explanation for the rating
change, but some MPs believe it was
caused by Mrs May’s unexpected deci-
sionto leavetheEUcustomsunion.
Timetable & Great Repeal Bill page 2
Scheme to import EU laws page 3
Editorial Comment & Notebook page 12
Philip Stephens & Chris Giles page 13
JPMorgan eye options page 18

HMRCwarns
customs risks
being swamped
byBrexit surge
3Confidence in IT plans ‘has collapsed’
3Fivefold rise in declarations expected
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TheEUyesterdaytookatoughopening
stance in Brexit negotiations, rejecting
Britain’s plea for early trade talks and
explicitly giving Spain a veto over any
arrangementsthatapplytoGibraltar.

European Council president Donald
Tusk’s first draft of the guidelines,
which are an important milestone on
the road to Brexit, sought to damp Brit-
ain’s expectations by setting out a
“phased approach” to the divorce proc-
ess that prioritises progress on with-
drawal terms.

The decision to add the clause giving
Spain the right to veto any EU-UK trade
deals covering Gibraltar could make the
300-year territorial dispute between
Madrid and London an obstacle to

ambitioustradeandairlineaccessdeals.
Gibraltar yesterday hit back at the

clause, saying the territory had “shame-
fully been singled out for unfavourable
treatment by the council at the behest of
Spain”. Madrid defended the draft
clause,pointingoutthat itonlyreflected
“thetraditionalSpanishposition”.

Senior EU diplomats noted that
Mr Tusk’s text left room for negotiators
to work with in coming months. Prime
minister Theresa May’s allies insisted
that the EU negotiating stance was
largely “constructive”, with one saying it
was “within the parameters of what we
were expecting, perhaps more on the
upside”.

British officialsadmitted that theEU’s
insistence on a continuing role for the
European Court of Justice in any transi-
tiondealcouldbeproblematic.

Brussels sees little room for compro-

mise. If Britain wants to prolong its
status within the single market after
Brexit, the guidelines state it would
require “existing regulatory, budgetary,
supervisory and enforcement instru-
mentsandstructures toapply”.

Mr Tusk wants talks on future trade
to begin only once “sufficient progress”
has been made on Britain’s exit bill and
citizen rights, which Whitehall officials
believe means simultaneous talks are
possible if certainconditionsaremet.

Boris Johnson, the foreign secretary,
reassured European colleagues at a
Nato summit in Brussels that Mrs May
had not intended to “threaten” the EU
when she linked security co-operation
afterBrexitwithatradedeal.
Reports & analysis page 3
Jonathan Powell, Tim Harford &
Man in the News: David Davis page 11
Henry Mance page 12

Brussels takes tough stance onBrexit
with Spainhandedveto overGibraltar

About 2.3m people will benefit from
today’s increase in the national living
wage to £7.50 per hour. But the rise
will pile pressure on English councils,
which will have to pay care workers a
lot more. Some 43 per cent of care
sta� — amounting to 341,000 people
aged 25 and over — earn less than the
new living wage and the increase is
expected to cost councils’ care services
£360m in the coming financial year.
Analysis i PAGE 4

Living wage rise to pile
pressure on care services
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Credit Suisse has been targeted by
sweeping tax investigations in the UK,
France and the Netherlands, setting
back Switzerland’s attempts to clean up
its imageasataxhaven.

The Swiss bank said yesterday it was
co-operating with authorities after its
offices inLondon,ParisandAmsterdam
were contacted by local officials
“concerningclient taxmatters”.

Dutch authorities said their counter-
parts in Germany were also involved,
while Australia’s revenue department
said itwas investigatingaSwissbank.

The inquiries threaten to undermine
efforts by the country’s banking sector
to overhaul business models and ensure
customers meet international tax
requirements following a US-led clamp-
down on evaders, which resulted in
billionsofdollars infines.

The probes risk sparking an interna-
tional dispute after the Swiss attorney-
general’s office expressed “astonish-
ment” that it had been left out of the
actions co-ordinated by Eurojust, the
EU’s judicial liaisonbody.

Credit Suisse, whose shares fell 1.2 per
cent yesterday, identified itself as the
subject ofinvestigations in the Nether-
lands, France and the UK. The bank said

it followed “a strategy offull client tax
compliance” but was still trying to
gather informationabouttheprobes.

HM Revenue & Customs said it had
launched a criminal investigation into
suspected tax evasion and money laun-
dering by “a global financial institution
and certain ofits employees”. The UK
tax authority added: “The international
reach of this investigation sends a clear
message that there is no hiding place for
thoseseekingtoevadetax.”

Dutch prosecutors, who initiated the
action, said they seized jewellery, paint-
ings and gold ingots as part of their
probe; while French officials said their
investigation had revealed “several
thousand” bank accounts opened in
Switzerland and not declared to French
taxauthorities.

The Swiss attorney-general’s office
said it was “astonished at the way this
operation has been organised with the
deliberate exclusion of Switzerland”. It
demanded a written explanation from
Dutchauthorities.

In 2014, Credit Suisse pleaded guilty
in the US to an “extensive and wide-
ranging conspiracy” to help clients
evadetax. Itagreedtofinesof$2.6bn.
Additional reportingbyLauraNoonan in
Dublin, Caroline Binham and Vanessa
Houlder in London, andMichael Stothard
inParis

Credit Suisse
engulfed in
fresh taxprobe
3UK, France and Netherlands swoop
3Blow for bid to clean up Swiss image
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Theresa May is attempting to steer a
path between the pro-European and the
Eurosceptic arms of her Conservative
party as the British parliament votes on
vitalBrexit legislation.

As part of a compromise that allowed
her to head off a pro-European rebellion
on the EU withdrawal bill, the prime
minister is due today to put forward an
amendment to the bill to give MPs a
“real say” over any plan to leave the
bloc.

“The government must be accounta-
ble to parliament,” Mrs May told MPs at

prime minister’s questions yesterday.
“Government determines policy and we
need parliament’s support to imple-
mentthatpolicy.”

But Mrs May has caused confusion
about how concrete her concessions
really are, highlighting the risk of alien-
ating one or both of the two sides in the
deeplyrivenparty.

Pro-European MPs said this week
they had been given a “personal assur-
ance” that the prime minister would
empower parliament in the final stages
of Brexit. But government officials said
later than she had offered 14 Tory rebels
only“moretalks”.

The rebels had previously threatened

to back an amendment that would have
given MPs the power to reject a final
Brexitdealandthengive theprimemin-
ister specific instructions on how to
improvetheagreement.

Mrs May added that the new amend-
ment would not allow parliament to
direct or micromanage the final stage of
the exit talks. She added: “I can’t coun-
tenance parliament being able to over-
turnthewillof thepeople.”

The highly sensitive task awaiting the
prime minister will be to assure pro-Eu-
ropeans that parliament will be able to
block a “no deal” exit, while drafting an
amendment that would not imply that
MPscouldhaltBrexitaltogether.

If parliament pulled the plug on a
“no deal” exit at the last minute, it is
likely that MPs would expect Mrs May
to ask the EU to extend the two-year
Article 50 exit process to allow more
timefortalks.

But Mrs May’s allies said the proposal
by Dominic Grieve, the pro-Remain
Tory, for parliament to direct the prime
minister if no Brexit deal had been
struck by February 15 2019 was “not up
fordiscussion”.

The test of whether the prime minis-
ter has managed to navigate the parlia-
mentary minefield will come next week
when the bill returns to the House of
Commonsfor thefinal legislativestage.

Nicky Morgan, a leading Remainer,
suggested the rebels would be prepared
to defeat the government if Mrs May did
not honour the assurances she gave MPs
onTuesday.

“There are a group of us who feel very
strongly that parliament should have a
say in all circumstances,” said the
formercabinetminister.

But Jacob Rees-Mogg, head of the
pro-Leave European Research Group of
Conservative MPs, said it was “abso-
lutely essential” that the division of
powers between the government, which
negotiates international treaties, and
parliamentwasobserved.
Inside Business page 14

MAX SEDDON — MOSCOW

Just three months ago Vladimir Putin
was being treated as an international
pariah after the UK and its allies blamed
Moscow for poisoning the former Rus-
sian intelligence officer Sergei Skripal
and his daughter Yulia in the city of
Salisbury.

This time next month, billions of peo-
ple could watch the Russian president
present the coveted World Cup trophy
to Lionel Messi, Cristiano Ronaldo or
anotherof football’sbiggestsuperstars.

As host of the tournament, which
kicksoff today inMoscow,Russiaandits
president have been handed a month-
long opportunity to show that western
attempts to isolate their country have
failed and that it can defy the economic
sanctions inplaceagainst it.

Even the opening game between the
hosts and Saudi Arabia presents an
opportunity for some international net-
working. Mr Putin will attend the game
with Mohammed bin Salman, the pow-
erful Saudi crown prince with whom he
forgedapact thathasboostedoilprices.

Mr Putin is not a football fan; he pre-
fers ice hockey and judo. Nor does Mos-
cow view the World Cup as a grand com-
ing-out party on the world stage: that
was the job of the 2014 Winter Olym-
pics, held in the Black Sea resort of
Sochi. But the Kremlin does believe that
for Russia to successfully stage the tour-
nament in the face of criticism over its
perceived malevolence abroad will be a
defiantgeopolitical triumph.

“Putin wants to show that Russia is a
great power back on the global stage,
people around the world like it, and it
can’t be isolated,” said Alexander
Gabuev, of the Carnegie Moscow
Center.

When Russia won the right to
host the tournament in 2010, the
Kremlin, then nominally run by
the pro-western stand-in presi-
dent Dmitry Medvedev, was still
in the process of boosting its
internationalprestige.

However, Russia’s image has subse-
quently plummeted over a host of
issues: the annexation of Crimea; inter-
ventions inSyriaonbehalfofBasharal-
Assad; its shrugging off of accusations
of involvement in the downing of flight
MH17; alleged interference in the elec-
tion of President Donald Trump; and
theattempttokill theSkripals.

“When the Kremlin pitched to Fifa

to host the World Cup, it was mostly
about showing off Russia’s oil wealth,”
said Mr Gabuev. “After war in Ukraine
and western sanctions, the message
becameevenmorepoliticised.”

Western politicians have periodically
called for a boycott of this World Cup.
Russia has reacted in the same way it
has treated allegations that it interfered
in Mr Trump’s election: by accusing the
westof fomentingananti-Russianplot.

“There’sa lotofpropaganda”aimedat
convincing people not to travel to the
World Cup, foreign ministry spokes-
woman Maria Zakharova said recently.
“The stronger the anti-Russian cam-
paign ahead of the World Cup is, the
more people will be genuinely amazed
when they see there’s no barbed wire at
thestadiums.”

There is no doubt the tournament
brings substantial public relations
potential. This was underlined at the
weekend when Chechen leader Ram-
zan Kadyrov, accused of presiding
over serious human rights violations
in his home republic, gatecrashed a
training session for the Egyptian

national team in Grozny, the capital.
He then posed for the cameras with
Egypt striker Mohammed Salah,
potentially one of the stars of the tour-
nament.

Meanwhile, a host of powerful fig-
ures under US sanctions were heavily
involved in securing the World Cup
andbuilding its infrastructure.

All but three of the 11 host cities

have connections to figures under sanc-
tions. Gennady Timchenko, a business-
man close to Mr Putin, owns a company
that was lead contractor for stadiums in
Nizhny Novgorod and Volgograd, while
ArkadyRotenberg,anotheroldfriendof
the Russian president, part-owns Mos-
cow’s largestairport.

The oligarchs Oleg Deripaska and
Viktor Vekselberg, who were recently
blacklisted by the US Treasury, own five
others.

The fact that the US and Ukraine,
Russia’s two main geopolitical adversar-
ies, both failed to qualify for the tourna-
ment could also raise a wry smile in
Moscow. Calls for a boycott of the tour-
namenthavebeenignored.

Mark Galeotti, of the Institute of
International Relations in Prague, said:
“The west has to find that balance point
inwhichRussia ispunishedseriouslyfor
the fractures of international norms it
has committed but without playing into
Putin’s narrative that the world hates
RussiaandRussians.

“Given that [the World Cup] is a truly
global and not western-focused tourna-
ment, it is better, frankly, not to try
somesortofpoliticalgambit.”

Mr Putin, meanwhile, will ensure
Russia puts on its best face for the 1.5m
foreign visitors expected to travel to the
tournament. Even the country’s notori-
ously violent football hooligans have
beenwarnedtostayaway.

“We have opened our country and our
hearts totheworld,”hesaidthisweek.

A day before the tournament
began, it was easier to spot
Peruvian or Chinese fans
dressed in their national
colours in Moscow than

Russian supporters, even though China
haven’t qualified. Hardly any Russian
flags hang from apartment windows,
and few shops or restaurants have
adopted World Cup themes. The main
evidence that the tournament kicks off
today,withRussiameetingSaudiArabia
in the city’s Luzhniki Stadium, is the
policemenwhohavefloodedthearea.

Many locals have left, renting their
apartments to visiting fans. The histo-
rian Sergey Bondarenko jokes: “Not
since Napoleon’s invasion have so many
Muscovites fled Moscow.” The hosts of
the previous two World Cups, in South
Africa and Brazil, were rather more
enthusiastic. This is partly because
many liberal Muscovites are shunning
national symbols after the jingoistic
frenzy that surrounded Russia’s inva-
sionofCrimeain2014.

But Russians are also dismayed by
their dismal national team, the Sbor-
naya, which stands 70th in the Fifa
rankings. They should console them-
selves: they aren’t alone. Very few teams
at this World Cup could match the best
European club teams. The tournament
isn’t about brilliant football. It’s about
the global carnival, and — for the jour-
neymen players who make up most of
the 32 teams — a one-off chance to mark
history.

The Sbornaya haven’t reached the
knockout rounds since 1986, when they
were a largely Ukrainian-staffed all-
Soviet team. But even longtime Sbor-
naya fans can’t remember a team as
poor as today’s. Almost the whole
squad, including 38-year-old central
defender Sergei Ignashevich, is drawn
from the mediocre yet lavishly paid
Russian league. No wonder President
Vladimir Putin has been distancing
himself fromtheteam.

By an amazing stroke of luck, the
hosts find themselves in the tourna-
ment’s weakest group, with the Saudis,
Uruguay and Egypt. Given that home
advantage is worth about a goal a game
in international football, the Sbornaya
ought to win today’s “petrol derby”. The

Saudis, ranked 67th by Fifa, are winless
in 10 World Cup games since 1994. Real-
ising that their better players needed to
escape their own poor but highly paid
domestic league, they sent nine to Span-
ish clubs last winter. However, the plan
misfired. Only two played any minutes,
and then only in meaningless games.
Spain’s language, culture, diet and foot-
ballbaffledthemall.

Yet Russia-Saudi Arabia will probably
draw a bigger global television audience
than the Super Bowl final of American
gridiron football. Viewers in Mumbai or
Shanghai,usedtoaweeklydietofLionel
Messi, Cristiano Ronaldo and Manches-
terCity,maybeaghast.Thetournament
should improveafter theopener,but the
first round may still prove the most
overwatched sporting event per unit of
quality inhistory.

The problem is that western Europe
and southern Latin America remain
years ahead of Asian, African and North
American football. The rest of the

world’s long-expected catch-up hasn’t
happened, either in quality or in tactics.
The best European clubs — and Ger-
many — play rapid attacking pressing
football. Most teams at this World Cup
will use a much simpler, duller tactic: a
10-man defensive wall, or “parking the
bus” in the phrase of Manchester
United’smanager JoséMourinho.

And yet World Cups matter to more
people than even the best club football.
The tournament offers ordinary players
a shot at immortality. Siphiwe Tsha-
balala is an unremarkable South Afri-
can midfielder who has spent his career
inhisowndomestic league.

Fans worldwide will always remem-
ber him for just one moment: his sweet
top-corner goal in the opening game of
the 2010 World Cup against Mexico.
Italy’s Salvatore “Toto” Schillaci and
Cameroon’s Roger Milla had moderate
club careers, but entered football’s pan-
theon at World Cups. On the downside,
Barbosa, Brazil’s goalkeeper from the
1950 tournament, remains unforgotten
for his slip-up that handed the World
Cup to Uruguay. Now the Russians and
Saudis are playing for immortality of
onesortor theother.

Simon Kuper will be writing a daily column
throughout the World Cup

May tries to bridge Tory divide over Brexit bill
Prime minister to put forward amendment giving MPs a ‘real say’ over any proposal to leave the EU without a deal

World Cup. Geopolitics

Putin seizes chance to defy sanctions
Hosting event will give Russia

opportunity to polish image

after series of controversies

Ordinary players hope
for shot at immortality

The first round may prove
the most overwatched
sporting event per unit
of quality in history

TOM HANCOCK — SHANGHAI

China’s high-seas fishing fleet, the larg-
est and farthest-ranging in the world, is
economically viable only because of
state subsidies, while Japan and Spain
provide even larger funding to their
long-distancefleets, saysastudy.

Governments provided subsidies for
fishing in the high seas — areas outside
national waters that cover about two-
thirds of the world’s oceans — worth
$4.2bn in 2014, far exceeding profits
derived from the activity, said the
authors of a report published this
monthinthe journalScienceAdvances.

Environmental groups such as Green-
peace have called for a ban on high-seas
fishing as stocks of fish such as tuna and
shark fall. Some 4.4m tonnes of high-
seas fish worth $7.6bn were caught in
2014. “Without subsidies, high-seas
fishing at the global scale that we cur-
rently witness would be unlikely,” the

report said. “On aggregate, current
high-seas fishing by vessels from China,
Taiwan and Russia would not be profita-
blewithoutsubsidies.”

China accounted for 1.5m tonnes of
the far-sea catch in 2014, the report
said. Beijing has said it plans to increase
its annual catch to 2.3m tonnes in 2020.
Much of its haul is processed in China
beforeexport toEuropeandtheUS.

The largest subsidies were provided
by Japan ($841m) and Spain ($603m),
followed by China ($418m), the report
said. Apart from those payments,
exploited labour and under-reported
catches might explain how large vessels
could afford to continue fishing in the
highseas.

The study follows a report published
in February in the journal Science show-
ing China dominates global fishing, with
Chinese-flagged boats accounting for
17m of the 40m fishing hours under-
taken by large ships worldwide in 2016

— outstripping the hours of the 10 next
biggestcountriescombined.

Five nations — China, Spain, Taiwan,
Japan and South Korea — accounted for
more than 85 per cent of observed fish-
ingonthehighseas, thereportadded.

China has clamped down on fishing in
its own heavily depleted waters in
recent years while expanding its long-
distance fleet, raising tensions. Chinese
fishermen have clashed with coast-
guards of countries as far away as
Argentina,EcuadorandGuinea.

China’s fuel subsidies for its fishing
fleet were debated at a December World
Trade Organization ministerial meeting
inBuenosAiresbutBeijingdidnotagree
to end the payments. China said ahead
of the meeting it would cap its number
of far-ocean fishing vessels at 2,000 by
2020 — an increase of roughly 100 from
the current level. However, that quota
does not prevent Chinese fishing com-
panies fromusingbiggerboats.

Long-distance fleets

Subsidies keep China’s high-seas fishing afloat
KERIN HOPE — ATHENS
JIM BRUNSDEN — BRUSSELS

Greece’s parliament is set for a fast-
tracked debate on a wide package of
reforms as Athens scrambles to pass
measures needed to unlock a final
tranche of international bailout funds
and kick-start preparations for the
countrytoexit theprogramme.

The emergency procedures invoked for
the debate allow two days of discussion
on structural measures, including
labour, pension and tax reforms and a
medium-term fiscal plan, before a vote
onthedraftbill today.

With legislation expected to pass and
be in place ahead of a critical meeting of
EU finance ministers on June 21, Greece
hopes to unlock a final €12bn bailout
tranche and clear the way for a decision
on medium-term debt relief to be
implementedinthepost-bailoutperiod.

The June 21 meeting is scheduled to

finalise the terms of Greece’s exit, which
is due on August 20, including the cru-
cial question for investors of how much
debtreliefAthenscanexpect.

“We are now on the home straight for
a successful conclusion of the Greek
stability support programme,” Pierre
Moscovici, EU economic affairs com-
missioner, saidonTuesday.

Eurozone officials are holding talks
with the IMF to agree a debt relief pack-
age moderate enough to be accepted by
Germany but which can convince the
fund that Greece’s debts are sustainable.
Thefundhassofarrefusedtocontribute
to the €86bn bailout as it views the debt
level as unmanageable, a position the
eurozone needs it to reverse to boost in-
vestor confidence. But Berlin has rep-
eatedly clashed with the fund on how
thisshouldbeachieved.

Progress was made at a meeting in
Paris last week, according to people in
the talks, but important questions

remain. One issue is how far to extend
the maturity of about €100bn of older
bailout loans to Greece. The IMF, Euro-
pean Commission and some govern-
ments back an extension of about 10
years. Germany had suggested in earlier
rounds of talks that three years would
be enough, but officials in the talks said
Berlin had recently indicated it was will-
ingtoofferaslightly longerextension.

There are also practical issues about
how the IMF can demonstrate it sees
Greek debt as sustainable, as time is
running out for it to do so by joining the
bailoutprogrammeasafullpartner.

“It is for the IMF to decide whether to
activate its programme,” said Mr Mos-
covici. “At this stage this appears quite
unlikely . . . What matters is that the
IMF is reassured by the agreement we
reach on debt sustainability and is able
to publicly endorse that. This is key for
the credibility of the agreement and for
theconfidenceof investors.”

Eurozone

Greece debates reforms to unlock final bailout

‘People
will be
genuinely
amazed
when they
see there’s
no barbed
wire at the
stadiums’

Warming up:
Russia’s team
train on the eve
of today’s
opening game
against Saudi
Arabia. Below,
Vladimir Putin
at a Fifa event
in Moscow
yesterday
Hassan Ammar/AP
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Theresa May: risks alienating one or
both sides of her deeply riven party
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DAVID KEOHANE — PARIS

France has starteda long-awaitedround
of privatisations by confirming plans to
sell stakes in airport group ADP, energy
utility Engie and state gaming monop-
olyFrançaisedes Jeux.

A law allowing the sales will be pre-
sented on Monday and is expected to
come into force early in 2019. How
much of each company will be sold, and
how, had yet to be decided, a person
withknowledgeof thesituationsaid.

Shares in ADP, which runs Paris
Charles de Gaulle and Orly airports,
jumped 5 per cent yesterday morning.
The French state owns 50.6 per cent of

the company and is expected to give up
majoritycontrol.

France has about €15bn tied up in the
companies, according to finance minis-
ter Bruno Le Maire in an interview with
French daily Les Echos. The govern-
ment wants to use cash from asset sales
to reduce its deficit and build a multi-
billion-euro innovationfund.

“It is a question of rethinking the
place of the state in the French econ-
omy,” said Mr Le Maire. “We want to set
the best terms for defending the general
interest. The state is better able to
defend the general interest through reg-
ulationratherthanpresence incapital.”

The state “must keep its hands on
activities of national sovereignty, such
as nuclear or defence as well as major
national public services such as SNCF
[the state owned rail operator]”, the
ministeradded.

President Emmanuel Macron’s
approach to SNCF provides a contrast to
his plans to exit the capital of assets he
doesnotdeemstrategic.

The parliament is due to approve a
law today that reforms SNCF ahead of

the opening of its home market to EU-
mandatedcompetition.

The reforms, in particular the end of a
special employment status for new rail
workers, have resulted in strikes and
protests that brought chaos to French
commuters.

However, despite union opposition,

Mr Macron’s government has pushed
through the rail reforms with few con-
cessions, even if it has outlined plans
to gradually take on billions of SNCF’s
debt load.

Plans to privatise ADP, previously
known as Aéroports de Paris, have also
proven contentious since the govern-
ment had to decide whether it wished to
maintain control of the land, held by
ADPthroughaperpetual licence.

AccordingtoMrLeMaire, thegovern-
ment will give the airport operator a 70-
year licence to run the airport, after
which the asset, including land, will
return to the state. The government will
maintain a veto over asset sales during
the licence period and the terms of the
contract, including airport charges, will
bereviewedeveryfiveyears.

Vinci, the French construction and
infrastructure operator, holds 8 per cent

of ADP and is seen as a likely bidder for
anystakethat thestatesells.

The state will strengthen gambling
regulation ahead of the sale of unlisted
FdJ and will also maintain a golden
share in Engie, allowing it to block sales
ofassetsdeemedstrategic.

A push for smaller state participation
in business has been growing in France,
with national auditor the Cour des
Comptes saying in 2015 that in some
cases the government’s demand for high
dividends was to the “long-term detri-
mentof thebusinesses”.

France has €100bn of equity in 81
French companies, ranging from
defence companies such as Safran to
carmakers such as Renault and the
nucleargroupEDF.

Last year, the state sold a 4 per cent
stake in Engie for €1.5bn, reducing its
holdingtoabout25percent.

CLAIRE JONES — FRANKFURT

The European Central Bank looks set to
brush aside concerns about stiffening
economic headwinds and begin discus-
sions about how to wind down its €2.4tn
bond-buyingprogrammethisweek.

ECB officials have long hinted that
they would use the summer to lay out
planstoendquantitativeeasing.

When they began to think through
their exit plans last year, the eurozone’s
recovery looked as though it would be
strong enough to withstand the with-
drawalofstimulus.

They have done little since to correct
expectations that monthly asset pur-
chases would be phased out from €30bn
in September to zero by the start of
2019.

Some on the governing council even
explicitly said that investors had it right
in forecasting the first rate rise to come
aroundthemiddleofnextyear.

Yet as central bankers prepare to
meet in Riga today to begin fleshing out
their plans, investors are jittery. Some
have pointed to political uncertainty in
Italy, higher oil prices and the threat of a
trade war with the US as reasons to
assume that bond buying could last
until spring2019.

So markets were taken aback last
week when the ECB’s chief economist,
Peter Praet, confirmed that the plan
remainedontrack.

“Mr Praet’s remarks gave the impres-
sion that the outlook is becoming more
clear at precisely the time when uncer-
tainty and downside risks are increas-
ing,” said Ken Wattret, economist at
data firmIHSMarkit. “It’snot justabout
Italy, lookat theG7meeting.”

Investornervousnessowessomething
to the idiosyncrasies of policymaking in
Frankfurt, too.

To appease the governing council’s
hawks, the ECB had to design QE in a
waythat limited its firepower.

There are constraints on the share of a
government’s bonds available for pur-
chase; buying is calculated in propor-
tion to a country’s economic weight
rather than outstandingdebt;andrisk is

left largely on the books of the national
centralbanks.

Some analysts suspect that the ECB is
convincing itself that economic condi-
tions are strong enough simply because
it is running out of assets to buy without
running into legalconstraints.

With Mr Praet and Mario Draghi, ECB
president, both leaving the bank next
year, bank watchers are also starting to
ask questions about what its next gener-
ation of leaders, possibly more hawkish,
would do should growth in the region
halt intheyearsahead.

The ECB’s current leadership will face
an increasingly delicate balancing act
because there is only so much informa-
tiontheycancrediblyoffer investors.

“There is a massive discontinuity
between the message that they will end
QE at the end of the year, which is now
abundantly clear, that they intend to
make the first rate hike at some point
before or during the autumn of 2019,
and what will happen after that when
Mr Draghi goes,” said Richard Barwell,

economist at BNP Paribas Asset Man-
agement.

For now, investors will be satisfied
with more information on what comes
immediately after QE, above all what
willhappento interestrates.

The 25-member council has given
conflicting signals on how much more it
is willing to say on the timing of rate
rises beyond the current message that
borrowing costs are expected to stay at
record low levels until “well past” the
endofnetassetpurchases.

Mr Draghi signalled earlier this year
that the bank wishes to raise rates grad-
uallyandnot insteepsteps.

Butotherpolicymakershaveobjected
to laying out a clear path for the timing
of tightening rates. Ardo Hansson, Esto-
nia’s central bank chief, said last week
that the bank might raise rates quicker
than the market suspected. Markets
want the council to make clear how long
it will continue to spend the proceeds of
maturingbondsboughtunderQE.

The bank has indicated it will reinvest

an average of €15bn a month during the
opening four months of 2019, but has
given little hint of what will happen
beyondthispoint.

The expectation is that the ECB will
follow the Fed’s lead and raise rates
before it begins to shrink its balance
sheet, but markets may need to wait
until Julyto findout forsure.

In the past the ECB has tended to take
big decisions in two steps — first com-
municating the tenor of the debate,
before revealing the fine print six weeks
later. However, Mr Praet’s confidence in
the economy has raised expectations
that the chief economist will present a
detailed list of options to the rest of the
councilassoonasthisweek.

“A formal announcement in July still
looks the more likely,” said IHS Markit’s
Mr Wattret. “But the chances of a deci-
sion in June have increased, based on
the tone of Mr Praet’s speech, plus the
tacticalargumenttogetonwithitbefore
thewindowofopportunitycloses.”
Additional reporting by Kate Allen

TOBIAS BUCK — BERLIN

Angela Merkel’s government has
descended into open conflict as the
chancellor struggles to contain a dis-
pute inside her conservative bloc over
asylumpolicy.

The clash has pitted Ms Merkel against
Horst Seehofer, the interior minister
and leader of the Christian Social Union,
the Bavarian sister party of the chancel-
lor’sChristianDemocraticUnion.

But their tensions highlight
the broader schism running across Ger-
man and European politics today, as
leaders face a popular backlash against
thesurge inmigrantarrivalssince2015.

Mr Seehofer was due to present a plan
to toughen Germany’s asylum regime
on Tuesday but was forced to cancel the
event after Ms Merkel refused to sign off
ononeimportantmeasure.

The minister wanted to allow German
police to turn away refugees at the bor-
der in cases where they were already
registered inanotherEUcountry.

Ms Merkel, however, argued such a
policy ran counter to her drive for a
pan-European solution to the refugee
problem.

The chancellor voiced hope that the
disagreement would be resolved this
week but her intervention did little to
halt the war of words between her own
supporters and party officials who sup-
portMrSeehofer’shard line.

Markus Blume, the CSU secretary-
general, warned that the minister’s plan
was a “make-or-break question for Ger-
many”,adding:“Whoever takesawrong
turn on this issue commits a sin against
our country and puts at risk the future
of the union [between CDU and CSU] as
apeople’sparty.”

Analysts and officials said the conflict
between Ms Merkel and Mr Seehofer
was in part a rerun of the political con-
troversy that surrounded the chancel-
lor’s decision to accept more than 1m
asylum seekers from Syria, Afghanistan
and other crisis countries during
Europe’s2015-16refugeecrisis.

Critics inside her own party have long
viewed her decision as a fateful error
that paved the way for the rise of the far-
right Alternative for Germany. The AfD
entered the federal parliament for the
first time last year, having drawn mil-
lionsofvotersawayfromtheCDU/CSU.

“This is a question of who has the
authority inside the CDU/CSU,” said
Carsten Schneider, a Social Democratic
lawmaker and the party’s chief whip in
parliament.

The SPD is the junior partner in Ms
Merkel’s grand coalition but has so far
watched the asylum dispute raging
inside the conservative camp from the
sidelines.

For Mr Seehofer and the CSU, the
political threat posed by the AfD is
acute. Bavaria is due to hold a regional
election this year and recent polls sug-
gest a strong showing by the AfD could
deprive the CSU of its cherished abso-
lutemajority inthestate.

But Daniel Günther, the CDU prime
minister of Schleswig-Holstein, warned
his party’s Bavarian allies not to push
theconflict toofar.

“I would advise everyone not to enter
intoacompetitiontooutbidtheAfD,”he
told Der Spiegel yesterday. “I also think
that a looming regional election cannot
beareasontoexcuseeverything.”

MICHAEL STOTHARD — MADRID

Spain’s foreign minister has called for
deeper European collaboration in the
face of rising populism and growing
divisionovermigration.

Josep Borrell moved to distance the new
administration in Madrid from the anti-
establishment parties that also swept to
power inItaly thismonth.

Mr Borrell said in his first interview
with international media that his
governmentwas lookingtoplaya“more
intense role in Europe”, pushing
for deeper political and financial
integration.

He also called for a more comprehen-
sive common policy to tackle the
region’s migration crisis, which intensi-
fied this week when Spain stepped in to
accept 600 migrants rescued in the
Mediterranean and refused entry to
Italybythegovernment inRome.

“Europe has a common border and
migration is a common problem . . . We
need to find a consensual way to take in
asylumseekers,”MrBorrell said.

Echoing warnings delivered this
month by Angela Merkel, German

chancellor, Mr Borrell said Europe’s
Schengen system allowing passport-free
travel would “collapse” unless more
help were given to countries on the front
line of the migration crisis, such as Italy
orGreece.

Mr Borrell said he largely agreed with
the proposals made by Emmanuel

Macron, French president, on the need
for deeper political and economic
reform on the eurozone, which will be
discussed at an EU summit later this
month. He criticised the previous Span-
ish government as “not ambitious
enough” in making its pro-integration
voiceheard inBrussels.

The comments are in sharp contrast
to the combative and anti-European
line taken by the new government in
Rome, which Mr Macron on Tuesday
criticised as “cynical and irresponsible”

over its “political exploitation” of the
migrationcrisis.

Italy’s government in response
accused Paris of hypocrisy, in a spat that
threatens to overshadow the forthcom-
ingsummitonEuropeanreform.

Mr Borrell said Madrid’s offer to allow
the Aquarius, a boat operated by a
French non-governmental organisa-
tion, todockinValenciawas“symbolic”.
He said there was leeway for Spain to
acceptmoremigrants.

Spain’s government took office after
Pedro Sánchez, leader of the Socialist
party, won a vote of confidence against
Mariano Rajoy with support from the
far-left anti-establishment Podemos
party as well as smaller nationalist Cata-
lanandBasqueparties.

The upheaval, along with difficulties
in forming a government in Italy, trig-
gered uncertainty in financial markets.
However, Spanish debt and equity mar-
kets have recovered as Mr Sánchez’s
government has struck an economically
moderate and fiercely pro-European
tone since taking office. But Mr Sánchez
has only 84 seats in the 350-seat parlia-
ment,andwill struggle topassanylaws.

Privatisations

France begins asset sales to boost finances
Paris to cut stake in
airports, energy utility
and gaming monopoly

The state ‘must keep its
hands on activities of
national sovereignty’
Bruno Le Maire, finance minister

Asylum policy

Berlin dispute
over refugees
threatens to
tear apart
Merkel bloc

Eurozone. Monetary policy

ECB steers steady course for QE exit talks
Official optimism jars with

investor nerves over Italy, oil

prices and threat of trade wars

ECB: the
eurozone’s
central bank in
Frankfurt has
done little
to correct
expectations
that monthly
asset purchases
would be phased
out by the start
of 2019
Ralph Orlowski/Reuters

‘It’s not just
about Italy,
look at the
G7 meeting’
Ken Wattret

EU reform

Spain promises ‘more intense’ European role
JAMES POLITI — ROME
ANNE-SYLVAINE CHASSANY — PARIS

Italy’s finance minister abruptly can-
celled a visit to Paris yesterday in a dip-
lomatic spat with France over immi-
gration policy, highlighting the chal-
lenge facing EU leaders in dealing with
thenewpopulistgovernment inRome.

Giovanni Tria scrapped a meeting with
Bruno Le Maire, his French counter-
part, which was billed as a chance to
launch a “constructive dialogue” on
eurozone reform days ahead of an EU
summit. A visit by Giuseppe Conte,
Italy’s prime minister, to Paris tomor-
rowwasalsocalled intoquestion.

The dispute was triggered after Emm-
anuel Macron, French president, criti-
cised Italian authorities for turning
away a boat of 629 migrants who had
been rescued from the Mediterranean
Sea. In return, leaders in Rome accused
Mr Macron of hypocrisy, given Paris’s
resistance to accepting migrants from
Italy.Theship isnowboundforSpain.

Claire Raulin, France’s chargé d’aff-
aires in Rome, was summoned to the
foreign ministry in Rome by Enzo

Moavero, Italy’s top diplomat. Mr Moa-
vero told Ms Raulin that Mr Macron’s
comments were “compromising” the
relationship between Italy and France
and the tone was “unjustified”, said the
Italianforeignministry.

Matteo Salvini, Italy’s interior minis-
ter who as leader of the far-right League

is one of the most powerful figures in go-
vernment, said Mr Conte should not see
MrMacronwithouta formalapology.

“TheFrenchshouldsaysorry . . . they
have nothing to teach us when it comes
to solidarity,” Mr Salvini, who made the
decision to turn away the migrant boat,
said inaspeechtoItaly’sSenate.

“They have rejected more than
10,000 people at the border with Italy,
including many women and children
[and] . . . on the north African front, we
are all paying the price of the instability

brought by the French in Libya,” he
added, referring to air strikes against
MuammerGaddafi’s regimeledbyprev-
iousFrenchpresidentNicolasSarkozy.

A crackdown on immigration was one
of the pillars of the agenda of the League
and anti-establishment Five Star Move-
ment, its main coalition partner. It her-
alds an era of confrontation with EU
neighbours, which could spill over into
economic matters. Italy has vowed to
take a tougher line with the EU on fiscal
rules and banking regulations, compli-
cating prospects for eurozone reform.
Mr Tria is due to meet Olaf Scholz, Ger-
manfinanceminister, inBerlintoday.

French officials sought to play down
the split with Rome. Finance ministry
officials said Mr Le Maire and Mr Tria
had spoken and expected the visit to be
rescheduled soon. The Elysée Palace
said it had no indication that Mr Conte's
trip was cancelled. It declined to com-
ment on Mr Salvini’s request for a “for-
mal”apology.

“For the past year we’ve worked hand
in hand with Italy,” Mr Macron said yes-
terday.

“Oneshouldnotgive intoemotion.”

Diplomatic spat

Rome steps up pressure on Paris over migrants

Josep Borrell:
‘Europe has a
common border
and migration
is a common
problem’

‘The French should say
sorry . . . they have
nothing to teach us when
it comes to solidarity’
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H ow to astonish the world’s
most sophisticated art
audience?  B a c o n -
Giacometti, the Fondation
Beyeler’s show during this

year’s Art Basel fair, risks the familiar 
and transforms it into the sublime. 
Europe’s greatest postwar painter and 
greatest postwar sculptor have each 
been massively exposed lately; their 
dialogue with each other, and with
this iconic gallery’s towering day-lit 
spaces, jolts us into a fresh experience of 
all three.

Bacon’s brutal swagger portrait “Isa-
bel Rawsthorne Standing in a Street in 
Soho”, a ferocious black-robed harridan 
before flashy motorists and spinning 
tyres, glares at Giacometti’s “Femme au 
Chariot”, a sculpture on wheels also 
based on a view of Isabel from afar: a 
moment of perfect visual affinity 
backed by biographical context — Isabel 
was both men’s lover (and Bacon’s only 
female partner). A series of portraits in 
paint, pencil, bronze and terracotta 
spanning 1936-67 unravels how her 
strong features, prominent chin and 
high cheekbones offered the resistance 
which allowed each artist to savage her 
into an image at once monstrous and 
full of pathos.

Pity, horror, awe and supreme formal
virtuosity: Bacon and Giacometti both 
had false-start careers before the second 
world war and emerged after it with a 
conviction, against the tide of abstrac-
tion, that only an art of Old Master grav-
itas, obsessively concerned with distor-
tions and fragments of the human form, 
could uphold figuration after the Holo-
caust. Bacon’s sinister “Marching Fig-
ures”, an army of white silhouettes 
within a ghostly outline of a cage topped 
by a ghastly dictator’s bust, shimmer 
here against Giacometti’s huddle of 

T he number of living
artists who have seen
their work fetch $20m
is very, very small.
A highly significant

addition to that super-select band 
is the Chicago-based African-
American Kerry James Marshall, 
whose 1997 work “Past Times” 
smashed a whole set of records 
when it was sold a month ago to 
rap mogul P Diddy for $21.1m 
(with fees). Word has it that Diddy 
even outbid Marshall’s own dealer, 
David Zwirner, who was buying 
for a US museum.

So the appearance of two works
by Marshall, one brand new, at Art 
Basel this week was bound to be of 
intense interest — and it’s hardly 
surprising that both found buyers 
in an early-hours slam dunk. 
While Zwirner sold “Vignette #12” 
(2008) to one private collector in 
the US, Jack Shainman gallery 
placed this year’s “Vignette (The 
Kiss)” with another. Neither gal-
lery wishes to release information 
on the prices.

Art Basel is known as a “front-
loaded” event, with a furious pace 
of selling in the first few hours of 
the VIP opening. If some very 
rapid star purchases seem almost 
too good to be true — for instance, 
Hauser & Wirth’s sale on Tuesday 
of “Composition” (1969), by the 
wonderful and much sought-after 
Joan Mitchell, for $14m — it is 
because the actual deal at the fair 
is likely to be the culmination of a 
much longer process. For such an 
important event as this, galleries 
put in many weeks of careful plan-
ning, in selecting work, nurturing 
contacts with clients, collectors 
and museum groups, sending out 
images to chosen possible buyers 
and organising press campaigns.

The rewards, if they get it all
right, can be impressive. And not 
only for the mega-galleries and 
their blue-chip names: the French 

abstractionist painter Bernard 
Frize, for instance, was a full sell-
out at Galerie Perrotin, with 18 
works changing hands on the fair’s 
first day, at prices between €30,00 
and €150,000. Meanwhile at Bolo-
gna’s P420 gallery three works by 
the veteran Italian sculptor and
installation artist Paolo Icaro 
found buyers, at prices from 
€35,000 to €80,000.

It is always hard to identify
trends at fairs with such an 
immense range of works on offer, 
but the Icaro sales are among 
those that show clients unafraid of 
adventurous 3D work. Others 
include Haegue Yang’s “Sol LeWitt 
Upside Down” at Kukje gallery (in 
the range of €45,000-50,000), a 
2012 iteration of Ai Weiwei’s 
“Coca-Cola Vase” (€280,000 at 
Lisson gallery) and, at Mitchell-
Innes & Nash, “Alcohol Shelf 
(Archive Version)” (2001-09) by 
the artist known as Pope.L went 
for approximately $100,000.

Art Basel continues until Sun-
day: there is still time to investi-
gate for yourself.

June 14-17, artbasel.com

Fast and furious
Sales were swift in the opening hours of Art Basel’s first 
preview day for invited collectors. Jan Dalley reports

Renzo Piano’s Fondation is among the 
brightest, most optimistic 20th-century 
galleries anywhere — “I have always 
perceived works of art as parables of 
creation, as an expression of joie de 
vivre,” Beyeler declared at the opening — 
and the demons, if aestheticised, roam 
thrillingly here as things of unlikely 
beauty and eloquence. 

Go for the central gallery alone, amply
accommodating three triptychs, five 
further huge Bacon canvases, and are-
nas of nearly a dozen large Giacometti 
figures. Crowds circle among the stately, 
enigmatic, upthrusting “Femmes de 
Venise”, take selfies, imitating the poses 
of various versions of “L’Homme qui 
marche”, and stand dwarfed by the
10-foot “Grande Femme IV”. 

The performative element in turn
energises Bacon’s key paintings of 
movement gathered here, from the 
Beyeler’s own unruly, white on maroon, 
almost affectionate “Portrait of George 
Dyer Riding a Bicycle” — Bacon’s 
clumsy, vulnerable lover peering out 
suspiciously beneath a helmet — to the 
staging of birth, copulation and death as 
butchery and voyeurism in the Hirsh-
horn’s lime/midnight blue “Triptych”, 
inspired by TS Eliot’s “Sweeney Ago-
nistes”. Not since Tate and MoMA’s Mat-
isse Picasso in 2002 has a pairing of mod-
ernist giants felt so apt and pleasurable.

To September 2, fondationbeyeler.ch

‘Réuni’ (2018) by Bernard 
Frize, at Galerie Perrotin

Modernist giants go head to head
By juxtaposing two of the 
biggest names in postwar art, 
the Fondation Beyeler risks 
covering familiar ground — 
but succeeds instead in casting 
new light on their oeuvres. 
By Jackie Wullschlager 

massed figures, “La Forêt”. The desper-
ate woman on a swing in Bacon’s “Study 
for the Nurse in the Film Battleship 
Potemkin” veers towards Giacometti’s 
filigree suspended figure, stretched out 
to suggest a crucifixion, in the delicate 
plaster frame “La Cage”.

The similarities, and the shared exis-
tentialist milieu, of these two deeply 
pessimistic artists are pronounced, but 
so are compelling contrasts, the drama 
of what makes each unique. In a gallery 
entitled “La Vérité Crainte”, two Bacon 
screaming popes imprisoned on their 
thrones, the privately owned “Study 
after Velázquez” and MoMA’s theatrical 
gold-encased “Study for Portrait VII”, 
face Giacometti’s hieratic, still, seated 
figures: the fragile, plaster “Homme à 
mi-corps” and the bronze “Eli Lotar III 
(assis)”, both with arms and huge hands 
so elongated that they seem to imprison 
their owners’ bodies. Hysterical versus 
mute anguish; voluptuous, violent
colour versus bleached out, deathly
pallor: difference within likeness of such 
high-wire expressiveness makes each 
more affecting.

For from the initial salvo, Bacon’s
early yelling “Head VI” and Giacometti’s 
“Le Nez” — a skull hung from a crossbar 
like a gallows, with extravagantly pro-
truding nose suggesting a gun — both 
1949, it is clear that Bacon brings out the 
subliminal menace in Giacometti, while 
Giacometti makes us aware of the mon-

Francis Bacon’s ‘Study for the Nurse in the Film Battleship Potemkin’ (1957) and Alberto Giacometti’s ‘La Cage’ (1950) 

umental, sculptural ambition of Bacon’s 
painting from the start. “This is the man 
who has influenced me more than any-
one,” Bacon said of the sculptor. 

Although Giacometti drew then
sculpted from life whereas Bacon, fear-
ing preliminary drawing would detract 
from the spontaneity of the first fluid, 
loaded brush marks, fused mostly pho-
tographic sources, films here show close 

parallels in their ways of working: 
obsessive stalking of the motif, and 
filthy chaotic hovels as studios, places 
which shape a sense projected by each of 
dark, claustrophobic interiors. 

This aspect is flamboyantly offset by
the lavish, light-filled Beyeler, its glassy 
façades giving on to broad vistas of corn-
fields, vineyards, ancient trees. The 
incongruity is sharp: the apogee of art 
world wealth and grace — Beyeler, a suc-
cessful, influential, sympathetic dealer, 
was founder of Art Basel — versus the 
tough grit of the lone artist in his atelier 
confronting his demons. But then, 

‘This is the man 
who has influenced 
me more than 
anyone,’ Bacon said
 

P arcours, Art Basel’s free pub-
lic art trail that runs through
the city’s historic centre,
guides visitors off the beaten
track to site-specific works in

the courtyards and buildings around 
Münsterplatz. This year’s edition, again 
curated by Samuel Leuenberger, direc-
tor of the Salts exhibition space in Birs-
felden, features 23 installations, some in 
new locations and spaces normally off-
limits to the public.

There are 18 indoor and five outdoor
works. “We’re working against the ster-
eotype of the usual sort of public art 
exhibition,” Leuenberger says. “Work-
ing indoors enables artists to respond to 
a building’s history.” The biggest revela-
tion is Thomas Struth’s Animals (2018), 
a series of 10 photographs capturing 

animals that have died of natural 
causes, taken at Berlin’s Leibniz
Institute for Zoological and Wildlife 
Research. The doleful memento
mori images are suspended from
the ceiling of the modernist 1930s
Erste Kirche Christi, floating above the 
pews of the former church. It’s an 
arrestingly odd display, both surreal 
and poignant, and on its own warrants a 
Parcours excursion.

Dutch artist Mark Manders’ installa-
tion “House with Notional Newspa-
pers” (2018) is another standout work 
in a new venue. Manders’ cracked, 
crude sculptures are dotted around the 
top floors of the Offene Kirche Elisa-
bethen, a former pastor’s office. With 
windows covered in nonsensical 
Dadaist newspaper reports, it resem-
bles the secret warren of an artist forced 
to abandon half-finished work.

The installation, playing on the idea
of fake news, reflects Leuenberger’s 
overall theme of “Telling Stories for the 
Future”. He believes the “projects can 
guide [visitors] in understanding

certain political and social dilemmas. 
Think politics with a small p.”

Berlin-based artist Simon Denny’s
work, in another new venue, the attic of 
the Historisches Museum Basel, is per-
haps the most complex piece on show 
(“Haunted Crypto Games”, 2018). 
Denny brings together colonially 
themed antique board games and ver-
sions of The Game of Life that have been 
overprinted with fragments of online 
cryptocurrency rhetoric; the aim, he 
says, is to “highlight the ideological 
back-story of bitcoin and blockchain”. 

Most of the time, though, pure specta-
cle wins out. Elmgreen & Dragset’s 
mighty “Hanging Rock” (2017), a huge 
aluminium boulder, confronts visitors 
wandering through the Antikenmu-
seum Basel. The accompanying guide 
claims that the piece defies “precon-
ceived expectations of natural beauty”. 
More simply put, this ugly/beautiful 
beast of a work elicits an immediate 
love-or-hate response.

Jessica Stockholder’s colourful sculp-
tures entitled “Three squared on the 
river bank” (2018) “throw a different 
perspective on Basel,” Leuenberger 
says. “The works are not necessarily 
beautiful — they’re disruptive.” They 
lean against or are wrapped around city 
landmarks, such as a gargoyle sculpture 
on a bridge, impinging on the landscape 
in a playful, gently provocative way.

Pierre Huyghe’s “Exomind (Deep
Water)” (2017) calls like a siren from 
deep within the Allgemeine Lesegesell-
schaft garden. Bees buzz around a hive 
that sprouts from the neck of a crouched 
female figure. The insects, the sculpture 
and the visitors come together to create 
a transitory ecosystem — one that will 
cease to exist when Art Basel ends and 
the sculpture is removed from this over-
grown corner of the garden. 

To June 17, artbasel.com

A stroll through the contemporary scene   
New locations and normally 
off-limits spaces have been 
added to Art Basel’s free public
art trail. By Gareth Harris

Thomas Struth’s ‘Animals’ series at Erste Kirche Christi, Basel — Marian Goodman Gallery 

ART IN EUROPE
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Convincing:
Camila
Cabello at
Brixton
Academy

Matthew Baker/
Getty Images

Ludovic Hunter-Tilney

Camila Cabello’s “Havana” is the most
popular song by a woman in Spotify’s
history, with 906m streams notched up
so far. The music video shows the
Miami-raisedsinger(viaCubaandMex-
ico) in the role of Karla, a shy, bespecta-
cled dreamer. She also plays a sultry
film star called Camila. As tales of split
personality go, it is more Cinderella than
Dr Jekyll and Mr Hyde.

Cabello’s headline show at Brixton
Academy, her first in the UK, was a
diversion from her current role as
main support act on Taylor Swift’s
“Reputation” tour. It was staged like
a pocket arena show. There was a
six-strong troupe of backing dancers.
A background screen showed close-ups
of Cabello performing and moody
videos during the interludes between
tracks. At these moments, when she
darted into the wings, her pre-
recorded voice uttered dramatic arena-
pop guff about fear and love and
running after new dreams. But the cos-
tume changes that one expected to
take place during these interludes did
notmaterialise.

The staging had the feeling of a dress
rehearsal for the larger spaces that

Cabello hopes await her, as the main
attraction rather than mere support act,
the one who gets to stay at the ball after
midnight. But her performance was
committed and convincing: it did not
seemlikeadressrehearsal.

Like the split personality in the
“Havana” video, the songs fell into two
camps. There were brash, sexualised
numbers with Latin and Caribbean fla-
vourings during which Cabello danced
in formation with her dancers in a
slightly effortful fashion. These tracks
put an individual spin on the music she
madeasamemberof thegirlgroupFifth
Harmony, which she left in 2016 amid
some disharmony. (To hardcore Fifth
Harmony fans, Cabello is more Jekyll
andHydethanCinders.)

Then there were songs that repre-
sented the other, more serious side of
her musical character. Footage of vic-
tims of US gun crime and marches
against it was shown during the power-
fully sung ballad “Something’s Got to
Give”. The backing hoofers performed
stylish contemporary dance moves dur-
ing another well-executed slow number,
“Consequences”. Cabello’s singing was
impressive, moving from breathy high
notes to more assertive passages in a flu-
ent rather than splashy fashion.
“Havana” was the inevitable finale, an
irresistible rapprochement between
Cuban music and US R&B. It did not
overshadowwhatcamebefore.

camilacabello.com

From shy to sultry, serious to sexy

POP

Camila Cabello
Brixton Academy, London
aaaee

F or those tourists we call film-
goers, hell is on every map.
There are nightmare and
damnation in each new travel
week: that’s entertainment.

We love our horror. We love our infer-
nos. All we ask is that each Grand
Guignol City, or Apocalypse Parish,
bedifferent.

Hereditary has been hailed as
Different of the Year, even of the Dec-
ade. I hate to party-poop — with the crit-
ical and blogosphere paeans being
hurled at this first feature from writer-
director Ari Aster — but what I watched
was a pushy, empurpled, same-with-
a-twist screamer from the school of
Rosemary’s Baby.

Even the twist is reductive: the
doll’s-house overview of a demon-
haunted American family. It coaxes us
to perceive a kinship between its mem-
bers, and their dark satanic legacy, and
the tiny play-people in tiny homes
formed by mum Toni Collette, an artist-
miniaturist. The device works as an
introductory novelty, but it doesn’t
work as a through-narrative unless
you’re a sucker for the simplistic. We are
conned into a victim-culture fatalism,
amplified by invocations of Greek trag-
edy. For the slow of uptake there is a
classroom scene about Sophocles. (The
very title Hereditary peddles its own
brandofdynasticdeterminism.)

Yet nearly every critic has gone gaga
for this film. Why? Because every scene
pops out hot, like toast from a toaster.
Because Aster does creepy, clever,
“gotcha” cutting. Because the gothic
shtick keeps hitting the fan. Because the
house is a giant, picturesque, crackpot
log cabin, as if Abe Lincoln had set-de-
signedabig-stageIbsenproduction.

And also because every critic’s intelli-
gence, and every audience’s, is haemor-
rhaging under the influence of the

gorblimey terminations. A head is sev-
ered (improbably) in a car accident;
there are a self-decapitation and a spon-
taneous combustion. The film ends as it
begins, with the moving-about of the
heavy furniture of ancestral predestina-
tion. This is made not to seem cumbrous
because our director, the dance master,
is choreographing his “Dollhouse Take-
Your-Partners”. We are miniatures to
the gods. We are flies to the immortals.
Picayunetakestheedgeoffpretentious.

When Ann Dowd pops up from the
film’s plot toaster as an apparently car-
ing friend from the mum-bereaved Col-
lette’s encounter group, she joins Col-
lette’s son (Alex Wolff) as the only hum-
drum-believable, human-ish character
in the cast. (It’s hard to count Gabriel

Byrne’s psychotherapist dad as a char-
acter at all. He is there as a sacrificial
stoogetotheparanormal.Heisrational-
ism’s ridicule figure-turned-chump for
thechop.)

But Dowd goes thataway. And Wolff
goes another way. And the arbitrary
horror tropes resume sway. Since Pan-
demonium was the destination on the
front of this bus from the beginning, dis-
senters like me just shrug and try to join
thescreamers.

Before the Oscars there was Oscar.
That too, while it lasted, was a show of
shows. But Britain outlawed its figure of
gold, literary gold, when Victorian soci-
etyrealised it couldn’tpretend—asdoes
the Academy’s genitals-free statuette —
that Oscar Wilde had no sexuality. Let
alone, in the 1890s, the wrong sexuality.
Released from Reading Gaol, Wilde fled
to France, a gay demigod banished from
hisnativedemimonde . . . 

Rupert Everett’s The Happy Prince is
a virtual one-man show, just like Wilde.
Everett wrote the script, directed, and
plays Oscar. He is wonderful in his for-
lorn, fat-suited gravity: a graceful, wad-
dling soul, almost sweet in his suffering,
fallen from so many heights he lives in a
stateof terrestrialvertigo.

The script flashbacks elegantly when
needed. Wife Constance (Emily
Watson) and the children are ever-
present absences. There is a poignant
return to halcyon romance when
“Bosie”, Lord Alfred Douglas (Colin
Morgan, with the right angel-tressed
narcissism), joins him for a Naples trip.
But that happiness too is a death-fall
delusion. Left alone again, seeing out
despair with rented love in rented
rooms, this Oscar is as bare and forked
as the rest of us. He just made better
jokes; he gilded grief with wit, philoso-
phyandornamental stoicism.

The film drags a little near the end.

Actors love a death scene, especially
when they’re also the writer-director.
There is also too much Christliness: a
surfeit of churches plus — help! — the
Parsifal prelude. “Less is more,” some-
one should have shouted at Everett. But
Oscar would never have agreed. Nor
wouldtheotherOscar,LaLaLand’sdev-
oteeofshow-it-all showmanship.

The Ciambra was Italy’s entry for the
Best Foreign Language Film Oscar. This
neorealist drama about a gypsy crime
family in Calabria’s peasant badlands is
so peppy and vivid — so dynamic-and-
demotic — that it could have been
directed by a young Martin Scorsese.
Scorsese, it turns out, executive-pro-
duced. The writer-director is Jonas Car-
pignano, who found his subject by liter-
ally falling among thieves. His car was
stolen. He visited the Romani robbers.
Scriptandstoryformedthemselves.

The teenage Pio, nursing his dreams
of vehicle theft, is played by Pio Amato,
his large, shack-settlement-dwelling
family by all the other Amatos. I told
you: neorealism. It’s a scary fable of trib-
alism, with three different “races” vying
for turf and turnover — the gypsies, the

“Italians” (small-time local Mafia) and
African migrants — aided by the direc-
tor’s adamant, nay adamantine, refusal
tomoralise.

Nothing is good here; nothing evil. It
just “is”. If by the end we’re wriggling on
emotional hooks, as innocence blindly
feels its way to disaster, as family-tradi-
tion crime leads to social-or-gang-tradi-
tion comeuppance, that’s why. Carpig-
nanoisasmuchananglerasanartist.Or
his artistry lies as much in waiting for
truth as in forcing a captive truth into
formormeaning.

Are American documentaries in a
time loop? Are they in a holding pattern
over the 1970s, gazing down at the East
Coast party beasts? Two weeks ago we
were in Montauk, Long Island, with
Warhol, Capote and the Jaggers. That
was That Summer. Now in Studio 54 we
followthemtoStudio54.

The New York disco club to end them
all — which it effectively did, its scandal-
tainted quietus closing an epoch’s cur-
tains in early 1980 — was the gathering
place for the VIPs of the Jimmy Carter
generation.Liberty!Democracy!Dance!
(Sex! Drugs!) Matt Tyrnauer’s film
eerilyevokes itall.

Since the club’s gay co-founder Steve
Rubell died of Aids in 1988, his partner
IanSchrager is leftholdingthe interview
mike. Tyrnauer doesn’t let him dodge
the “naming names” issue. To reduce a
tax-evasion jail sentence, he and Rubell
shopped rival nightclub owners. All’s
fair in love, war and disco. Today
Schrager looks like a handsome Jewish
poppa and sounds like Brando in
The Godfather.

There is terrific footage of Studio 54
itself in its heyday. It looks like Heaven
with a rain of coloured lights; sounds
like Heaven with a drum beat of ambro-
sial abandon. Way to go. At least in an
America recovering from Nixon and
Vietnam and not yet hardened up for
Reaganandtheboilerroom.

Creepy, clever — but horribly familiar

Gothic shtick: Milly Shapiro in ‘Hereditary’. Below left: Colin Morgan, left, and Rupert Everett in ‘The Happy Prince’

FILM

Nigel
Andrews

Hereditary
Ari Aster
AAAEE

The Happy Prince
Rupert Everett
AAAAE

The Ciambra
Jonas Carpignano
AAAAE

Studio 54
Matt Tyrnauer
AAAAE

Abandon:
Studio 54 in
its heyday
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FT BIG READ. MEXICO

Polls suggest Andrés Manuel López Obrador will comfortably win next month’s presidential election.
Supporters see a champion of the poor who will tackle graft but critics fear a bout of leftist populism.

By Jude Webber

consider isnationalistmadness—andto
makeMexicoself-sufficient in food.

His talk of the government driving
economic policy alarms many investors
who fear a lurch towards inefficient cen-
tral planning. However, he has quietly
courted investors including Larry Fink,
head of the world’s biggest asset man-
ager,BlackRock.

“I am worried by what I see as superfi-
ciality inhis ideas,”saysoneexecutive in
the business capital, Monterrey. Or as
one chief executive puts it more bluntly:
“Heispragmatic,but ignorant.”

Alberto Gavazzi, a Brazilian who runs
Latin American operations for drinks
group Diageo, says he would be more
worried about Mexico lurching left had
he not lived through Luiz Inácio Lula da
Silva’s first term in Brazil, when the real
tanked initially but the leftist president
surprised many by pursuing a tight fis-
cal policy. “I don’t believe there will be
radical changes regarding the way Mex-
ico isrun,”hesays.

“He has moved from being against-
the-system more to the centre,” says
Antonio Solá, a Spanish publicist who
worked on a 2006 campaign that
branded Mr López Obrador “a danger 
for Mexico”. Gustavo de Hoyos, head of
the Coparmex business confederation,
says he is “worried about the contradic-
tions, but we have gradually seen some,
still timid, steps intherightdirection”.

Critics fear that an autocratic leader,
imbued with a divine sense of power, as
Amlo is perceived by many, might be
tempted to undermine Mexican institu-
tions. But Mr López Obrador insists: “I
havemyfeetontheground.”

Winning could be the easy part: deliv-
ering on voters’ high hopes will be more
challenging. Mexico feels on the cusp of
something very different — potentially
the biggest shift in its economic model
sincetheearly1980s.

As Carlos Urzúa, his pick for finance
minister, puts it: “Expectations are just
so, so big at the moment, we’re going to
havetogeta lotdoneas fastaspossible.”

Missionary
zeal

Until the US slapped tariffs on
Mexican steel and aluminium earlier
this month, Andrés Manuel López
Obrador seemed happy to keep his
distance from Donald Trump — or as
the presidential candidate, a non-
English speaker, often pronounces it,
“Troomp”.

But the trade war triggered by the
US president changed his mind. “If I
win, in the first few days I’m going to
ask for a meeting,” he vowed, saying it
was best to “find a way to get along”
with the leader of Mexico’s top trade

ally and partner in the North American
Free Trade Agreement.

Mr López Obrador has already said he
will demand respect from Mr Trump, who
has insulted Mexico by saying it is doing
nothing to halt the flow of illegal
immigrants and drugs, and will
make him “see reason” on his
proposed border wall.

However, with tariffs now
flying and Mr Trump, right, flirting
with the idea of blowing up Nafta,
Mr López Obrador will need every ounce
of diplomacy he can muster — not a skill
a man who in 2006 told former Mexican
president Vicente Fox to “shut up, you
squawking bird” has always displayed in
the past.

“All his life, Andrés has been a very

Northern neighbour
Frontrunner aims for reset
of relations with ‘Troomp’

V ladimir Ramos, a Harvard-
educated political consult-
ant, is advising on guberna-
torial and congressional
campaigns for candidates

from all three of Mexico’s main political
parties in the July 1 elections. But, a
native of Chiapas, the country’s poorest
state, his own vote for president is going
toAndrésManuelLópezObrador.

“It’s time,” he says, simply. “People
are fed up.” With three weeks to go, an
air of inevitability has overtaken Mex-
ico. Opinion polls give Mr López Obra-
dor, a self-styledstubbornradicalwho is
feared by some in the private sector as a
dangerous leftist, more support than his
rivals put together. He looks unstoppa-
ble. Or as he puts it in his trademark,
folksyway:“Thisrice iscooked.”

Why it should prove third time lucky
for Amlo, as the silver-haired, perennial
candidate is widely known, owes as
much to Mexicans’ terror at escalating
violence, disgust at endless corruption
scandals and rage at a discredited politi-
cal class as it does to his stump message
that he alone can transform an under-
performing country in which over half
thepopulation lives inpoverty.

“What he is saying hasn’t changed
that much, but people are hearing it dif-
ferently,” says Marcelo Ebrard, an erst-
while political protégé who, like Mr
LópezObrador, servedasmayorofMex-
ico City and is now organising his cam-
paign inthecountry’snorthernstates.

The likely election of Mr López Obra-
dor raises an important question in a
world that has witnessed one startling
political upset after another over the
past two years: is it a sign that Latin
America’s second-biggest economy sim-
ply wants to turn more to the left with
greater emphasis on social issues? Or
will Amlo be the latest charismatic
leader to pursue a populist agenda that
descends into unsustainable spending
andweakensdemocratic institutions?

In a country where the median age is
27, young people especially are lapping
up Mr López Obrador’s holy trinity of
promises: honesty, security and pros-
perity. “It’s incredible to see his vision
and such hope,” says Iván Rudar, a 23-
year-oldartist,afterarally inthecentral
Mexican town of Jiutepec. “Something
differentcouldreallybringbigchange.”

Bitinghis tongue
“Amlovers”, as they style themselves,
see in Mr López Obrador a champion of
Mexico’spoorandmiddleclass,amanof
integrity and honour with a mission to
eradicatecorruptionandrewriteanoth-
erwisestagnant future.

Yet not everyone is gushing about the
potentialnewpresident.MrEbrardcon-
cedes that, in talks with thousands of
business leaders, “many thought
Andrés was a communist”. Indeed, rat-
tled at the prospect of him plunging
Mexico into populism, the country’s
business elite has lectured staff in let-
ters, videos and compulsory meetings
about the hyperinflation and debt crises
of the1970sand1980s.

Many of his opponents will never be
persuaded that he is not the same fire-
brand who cried “to hell with their insti-
tutions” and had himself invested as
“legitimate president” in Mexico City’s
main square after claiming the 2006
election had been stolen from him.
Their vision of Mexico under Amlo is a
Venezuela-style socialist wreck run by
a nationalist implementing obsolete
policies that will hit growth, stability
andinvestment.

Mr López Obrador, 64, who cut his
teeth in politics in the ruling Institu-
tional Revolutionary party (PRI) in the
1970s in the southeastern state of
Tabasco, shrugs it all off as the despera-
tion of a “mafia of power” whose wings
areabouttobeclipped.

Keenly aware that victory is now
within reach, he appears to have learnt
to bite his tongue. “Love and peace”, he
intones, beatifically at rallies and to
opponents, instead of shooting from the
lip with self-sabotaging outbursts. It is
part of a mellower, less dogmatic image
of a leader willing to welcome former
foes, forgetpast transgressions,extenda
hand to the private sector and drop the
reform-bashingrhetoric.

Mexico City mayor, paints a picture of a
political animal who grew up in Tabasco
just as the state was enjoying an oil
boom and the national economy
was expanding by 6 per cent a year. The
period came to be dubbed the “Mexican
miracle” of rapid urbanisation and
industrialisation that would last until
the1970s.

He likens Amlo to a fighting cock-
erel and quotes him as admitting he has
always struggled to reconcile passion
with reason. “First off, I’m a Tabasco
native, and that’s my weak spot,” Amlo
said.“I’mahigh-riskpolitician.”

Mr López Obrador exploits his pro-
vincial roots with a homely, slow speak-
ing style peppered with regional collo-
quialisms that paints Mexico’s problems
inblack-and-white terms.

“No one should be worried if I use the
word ‘radical’,” he told the crowd in
Jiutepec, talking about his policy plat-
form. “I use radical in the sense of com-
ing from root. Because I want to uproot
corruptionandinjustice.

“In their desperation, the mafia say
that what I am proposing is populism,”
he went on. “If cutting top [officials’]
salaries and increasing wages at the bot-
tomispopulism,signmeup!”

He makes no secret of his admiration
for the late Cuban revolutionary Fidel
Castro. He named the youngest of his
four sons Jesús Ernesto as a tribute to
Ernesto “Che” Guevara, is a friend of UK
Labour leader Jeremy Corbyn and regu-
larly promises a peaceful revolution to
transformMexico.

Mr López Obrador, a baseball fanatic
and history buff, grew up the eldest of
seven in Tepetitán, a small town where
his parents ran a shop. After studying
political science in Mexico City, he
returned to Tabasco, the site of Mexico’s
mostbrutalanticlericalpurges.

At a time when Mexico was sliding
towards economic crisis and the US was

introducing free-market policies — the
“neoliberalism” against which he now
loves to rail — Mr López Obrador spent
five years living in a mud-floored hut in
a steamy backwater in Tabasco running
the Chontal Indian community co-ordi-
nation centre. He introduced a swamp
drainage system to foster agriculture,
built hospitals and schools and granted
credits, or as he puts it in a brief autobi-
ography released for the elections:
“There, I trainedasasocial fighter.”

He threw himself into the fight with a
“missionary zeal”, writes Mr Ortíz Pin-
chetti. Enrique Krauze, one of Mexico’s
most prominent historians and a fierce
critic of Mr López Obrador, famously
brandedhima“tropicalmessiah”.

“Amlo thinks he’s here on a mission,
to transform Mexico,” says Raymundo
Riva Palacio, a journalist and commen-
tator who knows the candidate. “He has
alwayshadatheological logic,eversince
he was in Tabasco. Good versus evil, it’s
verybinary.”

Sweeping away corruption

So what, exactly, does Mr López Obra-
dor want to do? His chief pledge is
to eradicate corruption, though he is
vague on how to do that beyond a com-
bination of zero tolerance and personal
honesty to sweep it out “from top to bot-
tomlikecleaningthestairs”.

Using the money rescued from back-
handers and a tight grip on government
purse-strings, he plans a host of infra-
structure projects in partnership with
the private sector, especially a rail link
across the Isthmus of Tehuantepec, to
spark economic growth in Mexico’s
depressedsouth.

To prevent young people falling into
the clutches of organised crime, he
pledges bursaries and apprenticeships.
To the elderly he promises pensions
while scrapping millionaire stipends for
past presidents. In keeping with his own
humble standard of living, he envisages
a shoestring administration, slashing
top bureaucrats’ salaries and no fancy
presidentialplane.

Similar recipes worked when he was
mayor: he built a second tier to Mexico
City’s urban highways, worked in part-
nership with telecoms tycoon Carlos
Slim to pull off a successful facelift of the
city’s historic centre, instituted an old-
age pension and is credited with doing a
competentandfiscallyresponsible job.

But he has also spooked many voters
by talking vaguely about an amnesty for
drug lords. He has also threatened to
suspend a landmark energy reform,
which scrapped an eight-decades-old
national oil monopoly and allowed pri-
vate investment in thesector,whilecon-
tracts already awarded are inspected.
He pledges to build at least one oil refin-
ery — a proposal many in the industry

tough negotiator, like Trump,” says
Marcelo Ebrard, a senior official on the
López Obrador campaign. “They’re
alike in that way. I think Trump will
respect him because Andrés is not

weak, he’s no Chamberlain,” he
adds, referring to the UK prime

minister who tried to appease
Adolf Hitler.

Mr Ebrard insists that the
policies of a López Obrador

government might actually suit
Mr Trump. He wants to kick-start
development of Mexico’s depressed
south so that people would not have
to leave in search of better
opportunities. “We don’t want people
to emigrate. They’re saying very
similar things in a different language.”

An unassailable lead for Amlo?
Voting intentions, Mexico presidential 
election (%)

Source: Bloomberg
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His poll numbers have been swelled
by voters disgruntled at both his rivals
— Ricardo Anaya, who is leading a right-
left coalition, and José Antonio Meade,
the ruling PRI candidate. The latest poll
of polls by Oraculus.mx, a specialist
electoralwebsite,giveshim49percent.

Both Mr Anaya and Mr Meade cham-
pion the technocratic, market-friendly
approach that has dominated Mexico
since the mid-1980s, but has failed to
deliver the promised growth while vio-
lence has skyrocketed. Their poll num-
bers have fallen in recent weeks, as Mr
López Obrador has extended his lead,
even though many question how much
hehaschangedasapolitician.

“Deep inside, he’s the same López
Obrador,”saysAlejandroSchtulmannat
Empra, a consultancy. “He might not be
as bad as some people think, but we’re
notsure.”

Passion and reason

Three things are central to Mr López
Obrador’s political style: his tropical
roots, his combative spirit and his
almostdivinesenseofcalling.

In a new biography, José Agustín Ortíz
Pinchetti, who served in the candidate’s
cabinet for part of his 2000-05 tenure as

‘What
[Amlo] is
saying hasn’t
changed that
much, but
people are
hearing it
differently,’
Marcelo
Ebrard,
politician

‘Amlo thinks
he’s here on a
mission, to
transform
Mexico. He
has always
had a
theological
logic . . .
Good versus
evil, it’s very
binary.”
Raymundo
Riva Palacio,
journalist

Andrés Manuel
López Obrador
with a
traditional
jaguar dance
mask at a
campaign rally
in Chilpancingo,
Guerrero state,
last week.
Below, from left:
rival candidates
JaimeRodriguez,
Ricardo Anaya
and José Antonio
Meade prepare
for a televised
debate with
López Obrador,
right, last
month — Yael Martinez/
Bloomberg; INE via AP

Age of ‘Amlo’ This election is leftist
candidate Andrés Manuel López
Obrador’s third shot at the presidency

Policy plan Investors fear his populist
agenda would be marked by loose
fiscal discipline and authoritarianism

Slow expansion A technocratic, market-
friendly approach has not delivered
Mexico the expected growth rates
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Blockchain: just the latest
in a line of miracle cures
“Blockchain offers cure for patients’
fragmented medical records”, you
report (FT.com, June 6). Really? What
would offer a cure to the many
incompatible systems is higher-level
thinking, including better regulation,
higher standards, rigorous testing,
improved procurement, and stricter
monitoring and accountability.

Healthcare does not need yet
another “solution” to a problem
bedevilled by numerous unregulated,
non-standard, unsafe, diverse and
incompatible solutions. However, I
must acknowledge that money thrown
at any National Health Service problem
is welcome, though blockchain and
distributed ledgers resemble a high-
tech 17th century Dutch tulip bubble.
The ideas will benefit the market more
than the NHS — at least until the
healthtech market is more maturely
regulated.

A medical app I used today, like
many health innovations, requires me
to indemnify the developers. This can’t
be good for the NHS or for patients! But
it makes business sense while there is
no decent regulation of digital health.
Prof Harold Thimbleby
See Change Fellow in Digital Health,
Swansea University, UK

Air quality targets
will not be enforceable
The letter from the UK roads minister
Jesse Norman needs to be seen in
context (“New regulations will drive
emissions cheats off road”, June 8).
Without the EU threatening legal
action, would there have been any
appetite in government to fine car
manufacturers £50,000 per vehicle
fitted with a defeat device? And why
does this apply only to new cars? In the
US, Volkswagen was fined $30,000 for
every vehicle on the road, and VW
personnel are subject to criminal
prosecution.

There is of course a further
dimension to this catalogue of failure.
Following Brexit, the EU air quality
directive will no longer apply. It will be
replaced by a new environmental
watchdog, but the proposal from
environment secretary Michael Gove
makes it clear that the air quality
targets will not be legally enforceable.
So the statutory body can issue
advisory notices about poor air quality
in central London, or unacceptable
levels of pollution at Heathrow, but the
government will be immune from
prosecution.

Brexiters will claim a victory for the
free market, but for everyone else it
will be a defeat.
Dr Robin Russell-Jones
Former Chair,
Campaign for Lead Free Air,
Marlow, Bucks, UK

Trump’s abuse of Trudeau
shocked many Americans
John Authers (Smart Money, June 13)
notes that investors ignored President
Donald Trump’s abusive treatment of
Canada’s prime minister, Justin
Trudeau. At one of America’s lowest
points, during the Iran hostage crisis,
the Canadian ambassador risked his
own life and that of his wife to save six
Americans. Canadians have fought and
died alongside Americans time and
again.

Bullying his friends may be
acceptable to Mr Trump as long as the
stock market is up. Many Americans,
however, are appalled and Congress
would never approve a trade war
against its northern neighbour.
Willem Thorbecke
Senior Fellow, Research Institute of
Economy, Trade and Industry,
Tokyo, Japan

Rogue behaviour may
be what the world needs
For most emerging economies and, I’m
afraid, most countries, the Group of
Seven is a rather vapid meeting where
seven powers discuss their interests
then close it with an all-smiles
photograph that is almost offensive to
the millions of people in dire
conditions, be they due to war,
migration or social and economic
inequality — all strongly linked to the
very policies of the seven.

President Donald Trump’s attitudes
are peculiar and often crude, but as
Rana Foroohar points out (“Trump
trades on the protectionist mood”, June
11) he is on many occasions the
symptom, not the cause, of the
problem. Despite the ensuing
confusion and uncertainty, by shaking
old habits and established cynical
postures on the global scene he has
been playing an overall positive role.
Leaving his six “allies” perplexed in
Canada (“President Trump goes rogue

at the G7”, editorial, June 11), may be
another healthy wake-up call to
European powers lost among their
international, EU and local
constituencies’ demands, to a Japan
that must solve its Asian membership
riddle, and to other not-so-great
powers used to thriving in the shadow
of the US.

If this is rogue behaviour, maybe that
is what the world needs in order to
begin to tackle our huge problems, and
cut the cheap talk, expensive air tickets
and luxurious lodgings for useless
meetings and ridiculous photographs.

Talking to each other is undeniably
precious, but Mr Trump’s reality
checks may substantially reduce the
time wasted, streamline the agenda
and sharpen its results.
Renato G Flôres Jr
Director,
FGV International Intelligence Unit,
Rio de Janeiro, Brazil

If Turkey can get an
EU deal, so can the UK
With reference to your report “May
retreat allows MPs to control Brexit
end game” (June 13): the UK
government and MPs should seek a
sensible compromise over customs,
rather than seeking an all-or-nothing
settlement. Our “trade” is not a
uniform lump of economic activity. We
have different interests in services,
manufacturing, food and agriculture
and other sectors. The customs deal we
negotiate should reflect that.

For UK exporters of manufactured
goods, such as pharmaceutical
products, aerospace satellites, aviation
parts and automobiles for instance, EU
markets are critical. We should be
practical and sensible in reaching an
agreement that avoids new tariffs and
conflicting standards that would hurt
existing trade. In food and agriculture,
however, the EU is a straitjacket,
designed to protect French and
German producers at the expense of
both our farmers and our consumers.
We should free ourselves of EU trade
restrictions in this sector, and gain
access to global markets to guarantee a
stable, affordable food supply.

There are those who say we cannot
achieve a bespoke customs deal of this
kind. We can. Turkey has a customs
union arrangement with the EU that
varies sector by sector and does not
allow free movement of people. If
Turkey can get a deal like that, so can
we.

We should consider our critical
interests in manufacturing and
agriculture on a case-by-case basis as
we negotiate Brexit. A dogmatic
approach will serve no one’s interests,
and is not the way to confront the
challenges of the 21st century.
Bate Toms
President,
British Ukrainian Chamber of Commerce

In a week of diplomatic frenzy, I’ve
been thinking of the American
diplomat. Whether veteran or novice,
the career diplomat is traditionally
the centre of attention, a magnet for
counterparts seeking counsel and for
governments looking for guidance.
When I meet some US diplomats now,
it doesn’t take much to pick up on the
despair. They nod a lot but say little,
avoiding having to comment on their
president.

Justifying wrong-headed policies is
part of the brief. But Donald Trump
has imposed a whole new challenge:
diplomats must explain his thinking
where there sometimes is none, and
make sense of policies when few are
fully formed. The task is made more
thankless in embassies around the
world, where the president has named
loyalists as ambassadors (that many
posts remain empty is probably a
blessing to staff). Diplomats working
for Trump appointees must practice
the art of controlling their new bosses’
undiplomatic instincts.

Take Richard Grenell, the US
ambassador to Germany, who recently
advised German business to get out of
Iran as soon as his country pulled out
of the nuclear deal, and later told an
interviewer that he was planning to
“empower” conservative political
movements across Europe. He had to
be reminded by his German
colleagues that interference in the
affairs of a close ally was not part of
his job description.

The state department under Mike
Pompeo provides a peculiar example

to the diplomatic corps. Before last
week’s G7 summit in Quebec City, it
joined in a sycophantic campaign of
glorification that was right out of an
authoritarian playbook. In a series of
tweets marking 500 days of
“American greatness” under President
Trump, the state department declared
US leadership was “back on the world
stage”. To drive home the point, other
tweets listed “achievements”
including moving the US embassy to
Jerusalem and withdrawing from the
Iran nuclear accord — disruptions
judged as hugely destabilising by the
rest of the world.

No matter that the president’s
mercantilist approach to foreign
policy — and a not-so-secret
admiration for autocrats — is ruining
America’s image abroad. A few
months into the Trump presidency, a
Pew Research Center survey spanning
37 nations found that a median 22 per
cent had confidence the US leader
would do the right thing in
international affairs, down from 64
per cent for his predecessor, Barack
Obama, during his final years in office.

No matter that it was isolation,
rather than glory, that emerged
during the G7 summit. There, Mr
Trump turned the tables on the US’s
closest allies and lashed out at his
Canadian host, Justin Trudeau. The
president arrived at the summit
determined to pursue his protectionist
trade agenda and suggested that
Russia should be invited back into the
club. As he left he launched a Twitter
tirade against the final communiqué.

While American career diplomats
might have been horrified by the
debacle, the president and his
sidekicks were satisfied. They revel in
the fact that the Trump approach to
foreign policy involves bullying rather
than diplomacy. According to The
Atlantic, the US publication, the
Trump world doctrine as expressed by
one senior White House official is this:
“We’re America, bitch”.

A more traditional display of
diplomacy followed the G7, as Mr
Trump this week travelled to
Singapore for a historic meeting with
the North Korean leader Kim Jong Un.
Not long ago, the US was threatening
the total devastation of North Korea,
so we should be thankful that dialogue
has replaced war mongering there.

The over-eagerness of Mr Trump,
however, was surely embarrassing for
diplomats trained to recognise US
leadership when they see it. In
contrast to the harsh words he
reserves for America’s democratic
allies, Mr Trump was full of praise for
a dictator who represses and starves
his people: “Great personality and
very smart. Good combination. A
worthy negotiator.”

It’s hard to argue that the Singapore
summit was anything but a diplomatic
coup. But it’s equally hard to deny that
Mr Kim “plays Trump like a fiddle”, as
one former senior US diplomat puts it.
Mr Kim has won prestige and
international recognition and given
only promises in return.

roula.khalaf@ft.com

The glorious
absurdity of
American
diplomacy

Notebook
by Roula Khalaf

In your report “Lloyd’s of London
confronts existential threats” (June 13)
you ask whether Lloyd’s of London can
survive as the home of global insurance
in the digital age. Let me answer the
question with an emphatic yes.

Lloyd’s is a highly attractive place for
underwriting insurance; its licences
and brand are door openers. Our
unique regulatory framework ensures
that the entrepreneurship for which

Lloyd’s is renowned can flourish, safe
in the knowledge that policyholders
are protected. Most recently Lloyd’s
enterprising skill has led the
development of the global marketplace
for cyber insurance and reinsurance.

Undoubtedly there are challenges
from international competition and an
urgent need to reduce our cost base.
We are facing up to these rapidly, with
concerted action to make our market

more accessible to those that need our
broking and underwriting excellence.
And we remain steadfast in continuing
to play our vital part in developing new
and innovative insurance protection in
the ever-changing economic and
technological landscape of both today
and tomorrow.
David Gittings
Chief Executive,
The Lloyd’s Market Association

Lloyd’s of London will continue in its vital role
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‘This isn’t the Brexit I was told I
wanted’

In siding with a nominally self-em-
ployed plumber who claimed his rights
as a worker had been violated, the UK
Supreme Court’s much-awaited deci-
sion in the Pimlico Plumbers case has
strengthened the campaign to shift risk
off the shoulders of gig workers and on
tothecompanies thatcontract them.

No less significant, if much less
appreciated, is that the court’s decision
helps to restore the government’s
power to exercise political control over
the labour market and the wider econ-
omy — a power that has long been
underthreatoferosion.

Pimlico Plumbers, which terminated
its relationship with Gary Smith after
he fell ill in 2011, argued that his status
as self-employed invalidate his claims
that it discriminated against him and
failed to pay all he was owed. The rights
in question are, by law, reserved for
employees and “workers” (an interme-
diate legal status), and are not enjoyed
bytheself-employed.

When the Supreme Court today
upheld lower courts’ judgment that Mr
Smith was indeed a worker, it added to
a growing body of judicial findings —
most notably against internet platform
businesses such as Uber — that con-
tractual arrangements can be employ-
ment contracts in the eye of the law
even if they nominally set up a self-em-
ployment relationship. As it is binding
on lower courts, the decision ensures
uniformity for similar cases in the
future.

That is a welcome development.
While by no means always the case,
self-employment contracts can be a
cover for exploitation. This is not to
deny that flexible working arrange-
ments can be desirable to those who
choose them. But more flexibility can-
not automatically entail that all the
risk should be borne by the individual
flexibleworker.

Who is responsible for the unavoida-

ble risks relating to varying business
conditions, accidents and health when
work is structured in a flexible way?
This is an increasingly pressing ques-
tion as self-employment grows in
importance.

Since 2001, the share of self-employ-
ment in total work has grown from
about12 tomorethan15percent.After
the financial crisis, the jobs recovery
consisted entirely of self-employed
jobs until about 2014. The rise in self-
employment has been striking among
theveryyoungestandoldestworkers.

One problem has been a lack of clar-
ity in what the law actually says about
this. The Supreme Court’s decision is
helping to sharpen the ability of exist-
ing law to define a space in the labour
market that combines flexibility with
security. It should not all be left to the
courts, however. The law itself can do
with some modernisation, such as the
reforms proposed by the Taylor
Review. And better enforcement of the
rules is imperative.

The function of these three compo-
nents of policy — clarifying, modernis-
ing, and enforcing the law — is not just
to strike the right balance between pro-
tecting the vulnerable and facilitating
flexible work. It goes to the heart of the
state’s ability to regulate the economy.
The rising use of flexible work con-
tracts — and the technology facilitating
them — has not only put pressure on
labour standards. It also undermines
the government’s ability to collect the
taxes normally imposed on both sides
ofmoreconventionalcontracts.

The specifics of the Supreme Court’s
clarification will be particularly
embraced by labour activists. But the
mereattemptatmakingthe lawclearer
should be embraced by all — and
prompt the other branches of govern-
ment to act so as to ensure that as the
economy changes, it remains effi-
cientlyandintelligentlyregulated.

UK Supreme Court ruling highlights the need for greater reforms

Gig workers need better
employment protections

Judge Richard Leon has ruled wisely.
His rejection of the US government’s
case for blocking the merger of AT&T
and Time Warner was forceful and
unequivocal. His ruling does not, how-
ever, implythat thegovernment’sargu-
ment was without any merit — or that
the furious pace of change and consoli-
dation in the media industry is not
causeforconcern.

It remains a real possibility that the
deal will harm competition, and do so
in precisely the way the government
suggested. Further mergers in media,
which the AT&T-Time Warner tie-up
will surely encourage, could make the
problems worse. But the government’s
burden was not to show that harm was
possible, but that it was likely. It could
notmeet that test.

AT&T is a content distributor,
though mobile networks, broadband
internet connections and satellite tele-
vision. Time Warner makes film and
TV content. The government’s argu-
ment was that the merged company
could effectively withhold Time
Warner content from rival distributors
(by charging unreasonable prices, say)
or withhold access to AT&Ts audiences
from other content producers (by
refusing to pay reasonable prices for
their content, for example). It is not
far-fetched to suppose that a company
might use one of its assets to protect
another from competition. Much cor-
poratestrategyconsists in just this.

But two factors worked against the
government. First, another big con-
tent-distribution merger, Comcast-
NBC, closed in 2011. And the evidence
that deal has led to anti-competitive
behaviour is thin on the ground. Next,
the media landscape is changing so
quickly that any prediction about its
future competitive structure is hard to
assess. Apple, Amazon, Netflix and
Googleareofferingnewoptions tohuge
audiences as pay-TV packages decline

in popularity. Where it all shakes out is
anyone’s guess. If ownership of both
internet “pipes” and content leads to
coercion, the government can inter-
vene. But to do so pre-emptively would
assumeimpossibleprescience.

There is no better evidence of the flu-
idity of the industry than this: many
observers think the approval of the
deal is bad news for Time Warner
shareholders. Since the bid was first
announced 20 months ago, AT&T’s
share price has underperformed Time
Warner’s, partly because of a change in
the relative strength of their two indus-
tries.ThesumthatTimeWarnershare-
holders are to receive (paid partly in
Time Warner shares) now looks less
attractive. If the judge had ruled differ-
ently, that would have opened the way
for other, higher bids, possibly from
oneof thebig techcompanies.

The ruling is to be welcomed for
another reason, in addition to its legal
merits and practical effects. Donald
Trump was a vocal opponent of the
deal — and in particular the political
coverage of CNN, a cable network
owned by Time Warner. So, inevitably,
the shadow of political motivation fell
over the government’s case. The ruling
makesthatworry irrelevant.

The dominance of the big media dis-
tributors has been diminished by the
internet — which has created, in turn,
another group of dominant companies.
In time, Amazon or Facebook or
another like them will attempt a major
“horizontal” merger that moves them
into another industry. This will be the
real test of US antitrust policy. The
internet titans’ dominance in their pri-
mary businesses — and as such their
ability to squeeze out innovative com-
petitors — is without precedent. When
they expand into a new field, therefore,
they bear close watching. The final
word on competition policy in the
mediahasnotbeenwrittenyet.

The judge was right to approve the deal, but harder cases will arise

The Time Warner/AT&T
ruling is not the last word

The rules-based trading
system is worth preserving
Ed Crooks neatly encapsulates the
genuine and immediate concerns
raised by the US administration’s
decision to impose steel and
aluminium tariffs on its trading
partners (“US businesses express
alarm as tariffs push up steel costs”,
FT.com, June 1). But the analysis
highlights a pervasive gap in the
current response to growing trade
tensions: specifically, the absence of a
clear-sighted vision to check
protectionist pressures and chart a new
path for global trade reform.

As the prospect of a “trade war”
gradually escalates, we must all bear in
mind what is currently at stake in
broader systemic terms. The rules-
based multilateral trading system has
fuelled seven decades of
unprecedented job creation and
poverty alleviation. Communities
connected by commerce have a
common interest in maintaining peace.
The World Trade Organization has
proved itself the linchpin of what is —
by any objective measure — a more
prosperous world order. And with the
right reforms it can do more to help
families and workers the world over.

This context is often lost within
current debate, though a chink of light
has emerged from the maelstrom in
recent days. The imperative to
strengthen the multilateral system’s
ability to deal with contentious trade
issues — from state subsidies to
intellectual property — was rightly
emphasised recently by French
president Emmanuel Macron. His call
for the world’s leading economies to
develop a new road map for WTO
reform received scant headlines, but
provides a genuine way forward to
forge a new model for international
trade co-operation that would support
sustainable and inclusive growth.

The leaders of the G20 must seize
this opportunity without delay. The
alternative of a tit-for-tat tariff
escalation may serve a short-term
political purpose, but it will not deliver
on the real-world need to ensure that
trade works for everyone, every day
and everywhere.
John WH Denton
Secretary-general,
International Chamber of Commerce,
Paris, France

There’s still some quack
left in the NI/NHS canard
Bernard Casey (Letters, June 1) says
that it is time that the “old canard” that
national insurance was intended to pay
for the NHS was laid to rest.

The National Insurance Act 1911
established the national insurance fund
and required compulsory contributions
from those covered by it. Section 8 of
the act provided for primary medical
treatment and some hospital treatment
for those making contributions. It was
certainly seen at the time as the start of
a state-funded health service paid for
by NI contributions.

If it waddles and quacks like a duck,
it probably is one. The old canard still
has some life left in it.
Paul Walker
Greenham Common, Berks, UK
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A bartender’s demand for
photo ID can do it. Or tele-
vision footage of a Holly-
wood perp walk. Either
way, a stranger is not long

in America before something under-
scores the near-scriptural sacredness of
laws here. That no person can buck
them outweighs democratic participa-
tion as the central principle of the
republic.

If that ideal seems unattainable,
remember that a middle-aged Ameri-
can has already seen formal investiga-
tions bring down one president (Rich-
ard Nixon), tie up another (Bill Clinton)
and begin to menace a third. If Donald
Trump were to obstruct Robert Muel-
ler’s investigation of Russian involve-
ment in the 2016 election, or the special

counsel found evidence against him, the
president would face a fight for his job.
He can enlist the Republican base in a
tenaciousdefence.

Andthat,asunprincipledas it sounds,
iswhereAmerican legal rigourmustpay
some mind to American social peace.
Most senior Democrats believe that Mr
Trump has to be defeated in open elec-
toral combat. They are right. A more
legalistic removalofhim,either through
impeachment or forced resignation,
risks fouling the atmosphere of public
life fordecades. (It is thesmallestofcon-
solations that it is foul already.) Almost
regardless of what Mr Mueller finds, or
how Mr Trump treats the probe, a large
minority of the electorate would inter-
pret his demise as an establishment
stitch-up. Their suspicion is no less
potent forbeingmisplaced.

Washington’s obsessives have scruti-
nised the midterm election polls all
year, but the more telling opinion data
concernsMrMueller’swork.AQuinnip-
iac survey last week found that 44 per
cent of Americans now see it as a “politi-
cal witch hunt”. Last month, 61 per cent
of Republicans told YouGov that Mr

Trump was being framed. Most Ameri-
cans say they want the investigation to
take its course but the president’s tal-
ents as a smearer are working against 
the necessarily silent Mr Mueller. Con-
servative America is clearing its throat
for a mighty howl in defence of its man.
What the legal pursuit of him has in due
process it could come to lack in per-
ceivedlegitimacy.

There is no solace to be found in prec-
edent. America survived the Nixon and
Clinton investigations but neither case
truly parallels the one before us. The fall
of Mr Nixon was a bipartisan affair. Con-
gressional Republicans voted for arti-
cles of impeachment in committee.
Tribal fealties are stronger now than in
1974. It is hard to imagine what Jerry
Nadler, the ranking Democrat on the

House judiciary committee, calls an
“appreciable fraction” of Republicans
turning on the president. As for Mr Clin-
ton, he survived the 1990s investigation
and saw out his two terms with some
ease. The removal of a president
releases more poison into the body poli-
tic thananear-miss.

A veteran Democratic cabinet mem-
ber privately theorises that the investi-
gation of Mr Clinton was “revenge” for
Watergate and that proceedings against
Mr Trump, even if warranted, would
beget another round. If he spoke for all
Democrats, the subject would be moot.
But there is the resistance. Tom Steyer, a
businessman, campaigns nationwide
for impeachment. Some Congressional
Democrats would move against Mr
Trump if they win the House of Repre-
sentatives in November, and others
could be persuaded to if he fired Rod
Rosenstein, the deputy attorney-
generalwhosupervisesMrMuller.

There are liberal voters to woo in
the Democratic presidential primaries.
And apolitical Americans who do
not think their president can
expect Marquess of Queensberry

ruleswhenheflouts themhimself.
There is no way to urge restraint here

without cringing. To not apply the con-
stitution for the sake of a quiet life is
unbecoming of a great republic, espe-
cially one founded to fight the caprice of
a king. Although it is hard to divine Mr
Mueller’s likely findings from his
inscrutable Easter Island face, or from
his airtight team, clear presidential
wrongdoingwouldbeunignorable.

But if it comes down to a finer judg-
ment, Democrats should heed their
leaders’ instinct to wait for 2020 and the
electoral showdown with Mr Trump.
Victory then would come at less civic
cost.There issuchathingasstatecraft.

This is un-American advice. “Rules-
based order” has become the somewhat
generous description of the world
before 2016, but the phrase fits the US
like a glove. It is a system of laws before
it is a democracy. The cleanest way out
of its populist fever just happens to be
theotherwayaround.MrTrumpwasan
electoral proposition and must be con-
frontedassuch.

janan.ganesh@ft.com

America survived the
Nixon and Clinton

investigations, but neither
case parallels this one

Democracy must come first when taking on Trump

only be used for dairy products, allow-
ing exceptions for coconut milk and lait
d’amande in French but not almond
milk. What is beef that does not come
fromacow?

One can nudge meat-eating consum-
ers temporarily but the products will
only endure with their own identities,
not by trying to be something else. Mr
Lee says bullishly that Impossible’s next
burger will taste better than beef, and
healthier variations of old products can
work. Coca-Cola Original is Coke’s best-
seller but lower sugar colas contribute
43percentof itsUKsales.

There is a prize on offer. Charles God-
fray, director of the food programme at
Oxford university’s Martin School,
notes that if beef herds and sheep
stopped releasing methane into the
atmosphere, it would be gone in a cou-
ple of decades. The sooner that consum-
ers no longer require vegetables to fake
a resemblance to meat, the more bene-
fitswewillenjoy.

john.gapper@ft.com

flexitarian, wanting to limit their
attachmenttomeateating.

Plant-based burgers are healthier
than the originals — they contain no
cholesterol, hormones or antibiotics.
But the place to which one traces an
Impossible burger is a factory in Oak-
land, California where yeast protein is
fermented and enriched with other
ingredients such as iron-rich leghemo-
globin to provide taste. That sounds like
processedfoodtome.

These burgers at least derive from
plants. The next substitutes will be even
more ambiguous, being grown in labo-
ratories from animal cells by companies
such as Just and Memphis Meats. US
meat-packing companies including
Tyson Foods are investing in this tech-
nology, along with the entrepreneurs
Richard Branson and Bill Gates, in an
effort tomakecowsredundant.

Attaching labels to such substances
will be tricky for the authorities. The
European Court of Justice had a big
enough challenge last year when it ruled
that termssuchasmilkandcreamcould

A second, connected, problem is
authenticity. It is no wonder that US
cowboys and German schnitzel makers
are becoming upset at the invasion of
supermarket meat aisles by analogues.
The more similar these become to the
thing itself, the more confused shoppers
will be; despite the flurry of branding
from “clean meat” to “cultured meat”,
theyare fakemeat.

There is a paradox. Many young adult
consumers are drawn to authenticity
and are suspicious of processed foods.
Among more affluent and health con-
scious meat and dairy eaters, there is a
craze for traceability — knowing from
exactly which farm your cheese or sau-
sages came. Yet the same consumers are
more likely to be vegetarian or at least

Constant meat eating is not only
unhealthy but terrible for the environ-
ment. Food production is responsible
for more than a quarter of greenhouse
gas emissions and growing feed for live-
stock accounts for a quarter of water
use. Ruminant animals such as cows
and sheep occupy swaths of farmland
and emit vast amounts of methane
beforebeingturnedintomeat.

But when something is popular, there
is usually a reason. Meat-eating is an
efficienthabit—theaminoacids inmeat
proteins are highly nutritious — and
good meat is delicious. That is why com-
panies such as Impossible Foods and
Beyond Meat in the US aim to match it
with what David Lee, Impossible’s chief
operating officer, calls “plant based,
crave-ablemeat”.

As research for writing this column, I
went to have a lunch of “meatless meat-
balls” at Leon, the UK healthy fast-food
chain, which is following the trend for
meat alternatives. Leon describes its
“meatballs”, made with aubergine,
black olive and rosemary, in tomato
sauce with vegan garlic aioli, as “the
future of fast food”. If so, the future
tastesgoodbut issquishy.

This is the difficulty with meat substi-
tutes — they struggle to be as good as the
original and its sensory pleasures. New
products such as the Impossible burger,
which is sold in US chains such as
Umami Burger, are better at matching
the “mouthfeel” of meat and even
“bleed” juices when rare, but it is sim-
plerandcheapertohavethereal thing.

M eat Is Murder was the sec-
ond album by The Smiths
in 1985, when menus
were simpler. These days,
meat is muddled — the

hamburger inasupermarketaisleor the
chicken nugget in a fast-food restaurant
may have come from an animal, be
made of fungal protein, or soon be
grownina laboratory.

All beef was once, as the cowboys of
the US Cattlemen’s Association euphe-
mistically argue, “the flesh of a bovine
animal” that was “born, raised and har-
vested in the traditional manner”. Most
still is, but alternatives are multiplying,
from plant-based burgers sold next to
traditional ones in supermarkets, to
KFC’s plan to develop vegetarian deep-
fried“chicken” intheUK.

Innovation is welcome. Vegetarian
alternatives such as soy protein and
Quorn have been around for a long time
without seriously threatening the love
consumers feel for the taste and texture
of meat. Despite health concerns, global
consumption of animal flesh has grown
fourfold inthepast50years,andAmeri-
canseat50bnburgersayear,withdevel-
opingcountriescatchingup.

Fake meat’s
brand identity
is too squishy

Attaching labels to beef
substitutes will be tricky,

and they struggle to match
the sensory pleasure

BUSINESS

John
Gapper

I ncreasingly, one of the most effec-
tivetools inthearmouryofauthori-
tarian regimes and the enemies of
democracy are colonial-era laws.
Youonlyneedto lookatSingapore’s

efforts to clamp down on gay rights, or
Pakistan’s blasphemy laws that now
carry the death penalty. Both are little
more than cut and paste jobs from Brit-
ishandDutchcolonial rule.

Nowhere is this more clearly seen
than in Hong Kong, where democrats
and activists are facing a crackdown
based on an assortment of outdated
colonial legislation.

This week Edward Leung, one of
Hong Kong’s most talented young activ-
ists, was sentenced to six years in jail for
“rioting” for his involvement in the
Mong Kok protests of February 2016.
This was more than a Hong Kong police
officer received for raping a woman in a
hotel room. Aged 27, Mr Leung neither
hasapriorcriminal record,nordidhe in
any way join those who threw stones.
Yet the British-designed Public Order
Ordinance allowed the Hong Kong gov-
ernment to lock-up and shut-up one of
their most powerful opponents for six of
themost formativeyearsofhis life.

His case is not isolated. Since the
Occupy Central movement of 2014,
which was one of the biggest peaceful
mass movements for democracy this
century, more than 100 protesters have
facedprosecutionbasedonthesameold
British law. One of the most controver-
sial cases saw two former lawmakers
sentenced to jail for supposedly com-
mitting “illegal assembly” inside the
Legislative Council. Imagine the outcry

if an MP in the UK was jailed for staging
aprotest insideparliament.

The Public Order Ordinance is one of
Britain’s worst legacies in Hong Kong
and has repeatedly been criticised by
the UN for excessively curtailing free-
dom of expression. But it is not the only
colonial era law that China is using to
intimidate and silence the democracy
movement. Benny Tai, the mild-man-
nered law professor who masterminded
protests in 2014, is being charged with
“publicnuisance”.

In a bid to maximise his sentence,
they have stacked absurd charges on
him: not only accusing him of public
nuisance, but also “incitement to public
nuisance” and “incitement to incite
public nuisance”. The punitive use of
this outdated common law charge from
the British colonial era does not reflect
well on the Hong Kong government,
which claims to be signed up to UN
human rights standards. And it does not
reflect well on the British government,
which is largelysilentaboutthis.

Iamnotclaimingthatallof the figures
whohavebeenprosecutedare innocent,
but the sentencing is disproportionate.
It is possible that Mr Leung may have
been guilty of a lesser crime. But he did
not deserve such punitive sentencing.
Sir Geoffrey Nice, who led the prosecu-
tion of Slobodan Milosevic at the inter-
national tribunal for the former Yugo-
slavia in The Hague, has commented
that “sentencing politically trouble-
some young men to achieve collateral
objective rarely works and often back-
fires—intheend”.

When I talk with young activists from
Hong Kong, they are increasingly
demoralised. They have taken to the
streets to call for their democratic rights
but have been met with repression;
repression facilitated by colonial laws
and by the near silence of Britain. We
must recognise our responsibility. The
last British governor of Hong Kong,
Lord Patten, attempted to reform the
Public Order Ordinance in the 1990s
because “the vague definitions in the
legislation are open to abuse and do not
conform with United Nations human
rightsstandards”.

The UK is obliged to promote human
rights in Hong Kong. Given that laws
written by the UK are facilitating the
repression of young democrats, we
should be advocating change. Instead
wearequiescent.Withthespreadof tyr-
anny and our history, it is unwise and
shameful.

The writer is a former British diplomat and
former leader of the Liberal Democrats

Britain has an
obligation to
challenge its
colonial laws

The Public Order
Ordinance is one of the

UK’s worst legacies
in Hong Kong

T he wounds inflicted by the
General Data Protection
Regulation (GDPR) are still
so fresh for many market-
ing and in-house compli-

ance departments that the thought of
going another round with a new Euro-
pean privacy law is almost too much to
bear.Andyet,more iscoming.

The next step will be adoption of the
EU’s ePrivacy Regulation, due towards
the end of 2018 or early 2019. Imple-
mentation will have impacts on current
business operations and future innova-
tion. European tech is already lagging
behind Chinese and North American
competitors and this will just create one
moreobstacle.

The substance of the regulation has
avoided extensive public scrutiny, over-
shadowed by the coming into force of
GDPR. This is unfortunate, because the
law addresses essential issues of data

privacy and introduces important para-
digm shifts. And like GDPR, the law will
apply to companies outside Europe,
with heavy fines for infringers. But the
proposed text contains serious ambigui-
ties that, unless they are resolved, will
only make it harder for Europe to get
backintherace.

Once adopted, the ePrivacy Regula-
tion will replace an outdated ePrivacy
Directive from 2002. That directive reg-
ulates the treatment of traffic and loca-
tion data by telecommunications com-
panies and internet service providers,
restricts direct marketing by email and
other channels, and limits the use of
online tracking devices, such as cookies.
The new regulation will cover much of
the same ground, but with expanded
scope and stricter application. At its
core is an outright prohibition on the
processing of “electronic communica-
tions data” by providers of electronic
communications services, subject to
verynarrowexceptions.

Electronic communications data
includes the content of the messages we
send each other using communications
services, and also the metadata gener-
ated by a message. Industry stakehold-

ers all agree that this data contains very
sensitive information about users and
that its processing should be controlled.
Many players also welcome proposals in
the regulation that will simplify the
rules governing the use of online track-
ingdevices.

But matters get more complicated
when it comes to the question of who
will be subject to the new law and who it
protects. Indeed, this is where the com-

pliance nightmare begins, along with
the uncertainty that can put a chill on
newproductdevelopment.

The ePrivacy Regulation extends the
scope of the directive to cover so-called
“over the top” (OTT) service providers,
which offer communications services
via the internet that are “functionally
equivalent” to those that traditional
voice telephony and text messages pro-

vided. Intuitively this makes sense:
WhatsApp and Skype provide services
that are the same, from a user perspec-
tive, as those offered by Vodafone, and
they process the same communications
data, so they should be subject to the
samerulesregardingthatdata.

Except that the regulation will also
cover OTT services where the person-
to-person communication element is
only an “ancillary” feature linked to
another service. At this point, what
“ancillary”means inpractice is still any-
one’s guess. But in theory any website or
app that offers a communication com-
ponent is covered. Unsurprisingly, the
issue isbeingheavily lobbied.

Added to the question mark over the
law’s scope is ambiguity regarding
implementation in relation to different
users. In a marked change from the
existing directive, legal entities are now
squarely covered by the definition of
“end-user”, in addition to individuals,
and both benefit from the prohibition
against the processing of their commu-
nicationsdata.

Legal entities, the regulation pro-
vides, have a fundamental right to the
protection of their privacy, guaranteed

by Article 7 of the EU Charter of Funda-
mental Rights. The regulation even
states that one of its objectives is “to
ensure an equivalent level of protection
ofnaturalandlegalpersons”.

Granting corporations the same pri-
vacy interests as individuals risks real
implementation problems. The type of
consent required to process communi-
cations data will be the strict GDPR
standard for both. But GDPR was not
drafted to cover companies, because
they don’t have personal data. The
drafters of the regulation have sought to
address this issue by stating that GDPR
will apply to legal entities mutatis
mutandis — adapted as necessary —
whichdoesn’tclarifymattersatall.

Ambiguous laws, especially when
backed by big fines, are bad for business
and innovation. Established companies
and start-ups may avoid launching new
products if compliance costs outweigh
the unknown benefit. Other companies
will just get it wrong. The implementa-
tion of GDPR illustrates the point. This
can’tbeawinningstrategyforEurope.

The writer is Twitter UK’s former lead
counsel and works for law firm Bredin Prat

Industry stakeholders
agree that the processing
of communications data

should be controlled

We survived GDPR, but now another EU privacy law looms
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Victor Li may yet prove as shrewd as
his father Li Ka-shing, who stepped
down from his business empire last
month. A group led by Mr Li’s Cheung
Kong Infrastructure business has bid
A$13bn ($9.8bn) for the shares of
Australia’s biggest gas-pipeline group
APA. The premium is steep. Regulatory
approvals will be tricky.

But there is plenty of upside.
The deal’s attraction lies in potential

cost savings with CKI’s other Australian
assets. Moreover, four-fifths of revenue
is derived from renting out pipeline
capacity. Contracts linked to gas
throughput can be less stable, as
volumes vary. Customers may pay for
capacity as a safety back-up even as
they use less gas. The average
remaining life of contracts is 13.5 years,
which adds additional comfort.

Much can upset the gas business over
such a period, though. Renewables
have gained market share quickly in
the south thanks to subsidies. Gas
demand was already falling there.
Better liquefied natural gas capabilities
will link the domestic market with the
wider region, which Wood Mackenzie
expects to raise prices. Gas currently
trades at a local discount of as much as
a third. New national gas rules could
put pressure on APA’s cash flows.

The transaction will test recently
tightened foreign investment rules.
The APA deal would hand Cheung
Kong the largest chunk of gas pipelines
in crucial regions. CKI already owns
electricity and gas assets in Australia.
The state blocked its purchase of
Ausgrid in 2016, but approved the
buyout of Duet Group. CKI has already
proposed selling Western Australia
assets to forestall competition worries.

The bid represents an enterprise
value multiple of 13.8 times forward
ebitda, a premium of a third to the
average for global peers, says Credit
Suisse. Under the elder Mr Li, Cheung
Kong paid similar premia for
acquisitions. There is a good chance

Cheung Kong/APA:
Victor Echo Papa

Victor Li’s first signature deal will
work out too, provided regulators
are accommodating.

In the increasingly crowded area of
distressed debt research, one firm has
tried to stand out. Its hook: branding
private equity machinations with
clever phrases. Covenant Review last
year came up with the “J Crew
trapdoor”, honouring the dogged
efforts of TPG and Leonard Green
Partners to reduce creditor security at
the fashion chain.

The Covenant Review’s latest bon
mot? “The Chewy Phantom Guarantee”.

Buyout covenants:
lite entertainment

The target this time is BC Partners,
which owns pet supplies retailer
PetSmart and is, allegedly, using its
Chewy.com online subsidiary to seize
what little value remains at PetSmart
from bond and loan holders.

The need for such satire is, alas, only
going to increase. Default rates remain
mild. Investors are desperate enough
for yield that they are not insisting on
meaningful covenants to protect their
investments from private equity
wheezes.

In the instance of PetSmart,
BC Partners has shifted 36.5 per cent of
the equity in Chewy.com to affiliates
where senior creditors could not access
it should the company need to be
liquidated. The stake amounts to $6bn
and PetSmart has $8bn in debt.
Strictly-written covenants could

prevent such manoeuvres. Creditors
rely only on contractual terms, rather
than fiduciary duties of the board, to
protect their interests.

According to a report this week from
Moody’s, its quality index for covenant
packages from private equity buyouts
reached an all-time low in May. The
rating agency also noted that high-yield
bond pricing was tight. So debt buyers
are not even being compensated for the
excess risk they assume.

The legality of “trapdoors” and
“phantom guarantees” is determined
by tense negotiations or a judge. But
the key market shift is that private
equity firms, once worried about the
stigma of being litigious, are
comfortable with protracted stand-offs.
Even if it leads to some silly coinages
from a research firm.

WPP started out making wire, a
product that creates a tangle when it
parts under pressure. Martin Sorrell
has had the same effect. His departure
has left the group in a mess. Chairman
Roberto Quarta did nothing to rescue
the situation by stonewalling his way
through the annual meeting. Doubts
will deepen over governance.

Sir Martin stepped down in April
following unspecified allegations of
impropriety. This week he denied
paying for a sex worker with company
money. About one-third of votes cast
yesterday failed to back the pay report,
and thereby his £19m pay-off. He will
get the money anyway.

True, WPP has to pay up, unless
gross misconduct can be proved. Its
silence is more troubling. WPP and
Sir Martin may have agreed to keep
matters confidential. But both sides
could surely waive any agreement and
explain what happened.

Mr Quarta said that data laws had
prevented WPP from saying more. If
the group felt it was necessary for
“reasons of substantial public interest”
WPP could release details to the press.

Public interest in Sir Martin’s
departure could hardly be greater.
Prurience aside, it raises questions over
the ease with which the board of a
business can weave a form of omerta.

British business is once again left
looking shifty. MPs can keep the cause
célèbre rolling, should they wish. The
spectacle of bosses writhing under the
ire of a select committee is becoming
hackneyed through repetition.

Equivocation at the AGM makes no
difference to a share price depressed by
the rise of digital media. To revive it,
the company needs to be more
forthcoming about its strategy at an
update in July. Unbundling the group
held together by Sir Martin is one
promising option.

Schroders’ investors, meanwhile,
should ask whyit isbacking Sir Martin’s
stock market comeback. Quoted fund
managers should sit on their hands
until satisfied about questions
concerning his conduct as a manager.

WPP:
haywire

The trial that will reshape US media
and entertainment for decades was
overseen by a decidedly old-school
judge. Richard Leon, the arbiter of the
Department of Justice’s attempt to
block AT&T’s acquisition of Time
Warner, did not allow phones in his
courtroom. As he read the decision at
4pm in Washington on Tuesday, there
were no tweets or news flashes to fire
the starting gun on an expected wave of
vertical deals.

Judge Leon’s jurisprudence is equally
classical. He allowed the takeover to go
forward free of remedies or conditions.
The justice department had argued
that a vertical merger would harm
consumers. AT&T’s vast distribution
capability — which includes mobile
phone services, as well as fibre and
satellite television — would hold too
much sway combined with Time
Warner’s HBO shows and the Turner
networks’ sports and news.

AT&T’s unequivocal victory
vindicates beleaguered boss Randall
Stephenson, adding lustre to a
checkered dealmaking record. For his
part, Jeff Bewkes, the Time Warner
chief executive, will get a golden
parachute. His shareholders can
justifiably ask whether kicking off
media merger mania nearly two years
ago has worked out well for them.

Judge Leon noted in his opinion that
the “video programming and
distribution industry has continued to
evolve at breakneck pace”. For
evidence, look no further than AT&T.
Its shares have fallen 15 per cent in the
past two years as it bleeds mobile and
TV subscribers.

That is problematic for Time Warner
shareholders. Initially, 50 per cent of
their consideration was to come in the
form of AT&T shares. The price slide
has been so sharp, that a “collar”
guaranteeing a minimum price to Time
Warner shareholders has been
activated. Even then, the price per
share they are receiving is 6 per cent
lower.

At the same time, rivals of AT&T
such as Walt Disney, Comcast, Verizon
and Charter have become ready to pay
top dollar to keep up with Netflix and
Amazon. Time Warner has done them
all a favour by going first. It has
established the legal precedent that

AT&T/Time Warner:
first mover disadvantage

paves the wave for consolidation now
largely unencumbered by regulatory
constraints. In a courtroom insulated
from online chatter just after 4pm, the
Time Warner team had the peace to
contemplate all this.

CROSSWORD
No. 15,884 Set by ALBERICH

 JOTTER PAD

ACROSS
  1 Musician from Queen 

surrounded by supporters (6)
  4 Insult outside club maybe 

leads to scraps (8)
  9 Mum is regressing fast (6)
10 They drift in the ocean, not 

going back on board (8)
12 Retreat from scene, 

staggering somewhat (4)
13 Bowler hat shunned by scruffy 

English parent (3,7)
15 Brave, like pugilist outwardly? 

(5-7)
18 To get the best hand towels, 

he has to wander around 
Tunisia’s capital (5,3,4)

21 Support playwright nursing 
one relation (10)

22 New online community 
member returns gift (4)

24 Aim to stop case of Rhine 
wine getting delivered (8)

25 Pilot’s shot – using this? (6)
26 Campaigner has inclination to 

grab ’Arry’s interest (8)
27 The woman’s turned attention 

to judge again (6)

DOWN
  1 Doctor Seuss book about hot 

affair (8)
  2 Reference is a deception – not 

the first one (8)
  3 Mark bandages leg for brother 

(4)

  5 One with desire to eat large 
helping, for example (12)

  6 Am I not able to celebrate 
rising support? (10)

  7 Evaluation is harsh, first off 
(6)

  8 Soldier primarily positioned in 
front of gate? (6)

11 Sponsor has complaint about 
new performer (12)

14 Writing articles still for The 
Listener (10)

16 In the right over lost exotic 
bird (8)

17 Conman from Cornwall 
perhaps less active around 
November (8)

19 Paris shuffled last off mortal 
coil (6)

20 Toff’s after top of range? Hang 
about! (6)

23 Capital punishment (4)

Solution 15,883

Lex on the web
For notes on today’s breaking
stories go to www.ft.com/lex

Twitter: @FTLex Email: lex@ft.com

The World Cup often inspires
memorable football ads. Few are as
bizarre as Just Eat’s latest. It shows
fans licking the face of football legend
John Barnes.

Investors in the UK online meal-
ordering service now have something
else to turn their stomachs.
Yesterday, rival Deliveroo said it
planned to expand the number of
restaurants it serves by 50 per cent.
Shares in Just Eat dropped 6 per cent.

The response reflects jitters about
intensifying competition. Differences
between the business models used by
Just Eat and Deliveroo are eroding. In
March, Just Eat announced plans to
invade Deliveroo’s turf by delivering
some meals itself. Now Deliveroo is
aping Just Eat. Restaurants no

longer have to use its couriers.
It is no surprise competitors want a

slice of Just Eat’s business. It has grown
fast, earning operating profit margins
of 22 per cent. Before yesterday’s fall,
Just Eat shares traded at 47 times next
year’s earnings.

Deliveroo, brainchild of the ebullient
Will Shu, has a strong brand, tech and
logistics and says that it is now
profitable in the UK. Its market share
has risen to as much as 20 per cent.
Even so, it is unlikely to pose a serious
threat to Just Eat. This is a market
where the winner takes most, if not all.

Pioneering online platforms can
garner powerful network benefits. The
appeal of their service depends on the
number of customers and suppliers. In
the property market, for example, the

dominant portal, Rightmove, has
strengthened its operating profit
margins — up to a whopping 73 per
cent last year — despite fierce
competition. Just as property buyers
prefer websites that show the most
houses, diners prefer takeaway apps
that cover the most restaurants.

That said, the UK takeaway market
is expanding, so Deliveroo can too. It
typically delivers meals from posher
restaurants. Overlap should be
limited with Just Eat, which services
mass-market eateries. It is unlikely to
take much trade away from its larger
rival, whose clients typically rely
heavily on it for orders. Deliveroo’s
brand is less familiar to most Britons.

Just Eat’s provocative World Cup ad
will only widen that gap.

FT graphic   Sources: Thomson Reuters; companies; S&P Global
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Just Eat: fair copy
Shares in the takeaway ordering group dipped yesterday in response to Deliveroo’s announcement that it
would make a greater effort to grab market share. Despite almost complete dominance of UK online
takeaway ordering, Just Eat trades at a discount to international peers on both a sales and earnings basis.
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The Nasdaq is at record highs and the
Fed is poised to raise rates again, but,
beneath the bright data, strains are
showing at some critical banks. Of the
39 ‘Sifis’, 16 are down more than 20 per
cent from recent peaks, meeting the
standard definition of a bear market.
Analysis i PAGE 16

Bearish banks defy
buoyant economic data

MATTHEW GARRAHAN AND
MADISON MARRIAGE — LONDON

WPP shareholders delivered a severe
reprimand to the advertising group’s
board when close to 30 per cent voted
against its pay report at a lively annual
meeting noticeable for the absence of
founderMartinSorrell.

It was the first WPP AGM without
Sir Martin in 33 years after his April res-
ignation as chief executive. Since then,
questions about the circumstances sur-
rounding his exit have dogged WPP, cul-
minating in a Financial Times investiga-
tion this week that revealed claims of
bullying and a blurring of lines between
personalandworkexpenditure.

Roberto Quarta, WPP’s chairman,

told shareholders at the AGM that the
FT report had “raised some additional
issues . . . about Martin’s behaviour
towardsemployees”.

“Everyone at WPP should feel able to
raise concerns and to have them
listened to and acted upon as appropri-
ate,” he added. “The board takes this
matter very seriously and has asked the
new management team to review how
ourpoliciesareput intopractice.”

The advisory firm Glass Lewis recom-
mended that shareholders vote against
the pay report over the lack of disclo-
sure around Sir Martin’s exit. “Given the
lackofconfirmedinformationaboutthe
reasons for the former CEO’s departure,
we do not believe we can assess whether
his terminationpackage isappropriate,”

Pauline Lecoursonnois of Hermes EOS
toldtheAGM.

Sir Martin has established a new ven-
ture, S4 Capital, but Mr Quarta noted
that the ex-chief had said that he had no
intentionofcompetingwithWPP.

There was a protest vote against
Mr Quarta’s re-election as chairman,
with 16.6 per cent opposing his reap-
pointment, including abstentions.
There was a bigger rebuke for the pay
report, with 29.5 shareholders voting
against it, includingabstentions.

Some shareholders expressed con-
cern about excessive pay and Sir Mar-
tin’s 2015 remuneration, when he
earned £70m. One investor called the
deal“obscene”.
Lex page 12

Almost a third of WPP investors oppose
pay report at first AGM since Sorrell exit

‘Payments
have been
too complex
and Adyen
has come
in and
extracted a
lot of that
complexity’
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ings before interest, tax, depreciation
andamortisationof€99.4m.

The company’s flotation is the latest
in a line of European tech listings this
year, including Czech cyber security
group Avast last month and Swedish
streaming service Spotify in April. It
comes ahead of expected flotations by
London-based Farfetch and Funding
Circle thisyear.

Adyen raised €947m as existing
investors, including London-based
Index Ventures and General Atlantic,
sold 13.4 per cent of shares, including an
overallotment option. The company
will net nothing from the listing, with
theproceedsgoingto its investors.

The company is a favourite with Sili-
con Valley businesses such as Uber and
Airbnb, and has grown rapidly as com-
panies seek an easier way to facilitate
payment by customers who have signed
uptodisparatepaymentproviders.

“For retailers and merchants, pay-
ments have been too complex and
Adyen has come in and extracted a lot of
that complexity,” said Brendan Miller,
analyst at Forrester. “Banks have to be
technology companies . . . start-ups are
not dependent on 20 or 30-year-old leg-
acy technology that banks and payment
processorsbornoutofbanks[have].”

Adyen reported a 53 per cent increase
in revenues last year to €1bn, with earn-

closed at €462.95 — a rise of 93 per cent,
givingavaluationofmorethan€13bn.

Adyen won a contract with eBay this
year, ending a 15-year partnership
between the ecommerce marketplace
and its former unit, PayPal. Its Amster-
dam IPO comes less than a month after
PayPal swooped to buy Swedish pay-
ments start-up iZettle just before it was
set to list inStockholm.

The Dutch fintech, founded 12 years
ago, acts as a middleman between mer-
chants and payment companies, negoti-
ating deals with the likes of Visa and
Mastercard in the US and UK, Cartes
Bancaires in France, Oxxo in Mexico
andAlipayandUnionPayinChina.

ALIYA RAM — LONDON

Dutch payments company Adyen has
eclipsed established European financial
groups including Commerzbank and
Mediobanca in value after its shares
morethandoubledontheirdebut.

Investors stormed into yesterday’s
initial public offering on Amsterdam’s
Euronext exchange in a sign of growing
enthusiasm for the fintech groups that
are revamping creaking payments
systems and taking customers from
establishedplayerssuchasPayPal.

Adyen’s shares — priced at €240, the
top of a range set last week — rose as
high as €503 in morning trading and

Adyen value doubles on stellar debut
3 Fintech worth €13bn after Amsterdam IPO 3 Enthusiasm for payments middleman

Amoderateshock—perhapscausedby
mountingtradefrictions—couldsend
China’scurrentaccount intodeficit this
year for thefirst timesince1993,
accordingtoDingShuang,chief
economist forGreaterChinaandNorth
AsiaatStandardChartered.

Asthecurrentaccountbalancemoves
closer tozero,moremovement inthe
valueof therenminbiagainst theUS
dollar ispossible,MrDingsaid.A
weakeningrenminbihas inthepast
fuelledoutflowsofcapital fromChinaand
hitdomesticequityandbondmarkets.

StanChart forecastsanarrowing
surplus inthecurrentaccount,which
measures tradeandservices flows, to
1percentofGDPthisyearand0.5percent
in2019,downfrom1.3percent in2017.

“AsChina’s tradesurpluscontinuesto
narrowwhile theservices tradedeficit
rises,wethinkamoderateshock,against
thebackdropof intensifyingtrade
frictions,couldpushChina’scurrent
account intodeficit,”MrDingsaid.

ThemainreasonforChina’sdwindling
surplus isawideningtourismdeficit,
causedbythefloodof travellersabroad
andfewerarrivals toChina.Tradefriction
withWashingtonhasobligedBeijingto
say it iswillingto increase imports from
theUSaspartof talks toreducethe
$375bntrade imbalancebetweenthetwo.

Abigswingwouldhaveamaterialeffect
onChina’scurrentaccount,whichhada
surplusof$165bnlastyearbut is forecast
byStanChart toreach just$139bnthis
year. James Kynge

FT graphic   Source: Standard Chartered Research
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China concerns Tourism deficit leaves current account vulnerable to trade shock

Courtroom drama AT&T verdict opens
way to series of media deals — ANALYSIS, PAGE 15

London falling French rise in FDI table is
a Brexit warning to the UK — INSIDE BUSINESS, PAGE 14

A young Paul Tudor Jones once claimed in a documentary
that a pair of tennis shoes he bought at auction that
once belonged to Bruce Willis helped him stay lucky in the
markets.

The documentary was made a year before the 1987 stock
market crash, the star’s old shoes (“The man’s a stud,”
Mr Jones beamed at the time) appeared to do the trick
as the trader correctly bet on a huge sell-off — “It will
be earth-shaking; it will be sabre-rattling” — and made a
fortune.

More than three decades on, Mr Jones has moved on
from celebrating the magical trading properties of Willis’s
used footwear in favour of promoting a new social impact
investing exchange traded fund that he claimed this week
mightoneday“rival theS&PandtheNasdaq”.

The Just Capital US Large Cap Diversified Index,
launched alongside Goldman Sachs Asset Management,
includes only companies that score well on environmen-
tal, socialandgovernance(ESG)metrics,accordingtodata
inpartgatheredbyanannual
surveyof theUSpublic.

The idea is that a com-
pany’s stock price will, in
some way or another, over
time correlate with the way
it treats its employees, and
how it protects people’s data
and tackles pollution, among
other issues related to corpo-
rateresponsibility.

Mr Jones’s initiative may be well intentioned but there
still exists little evidence to support its overarching
premise. Over time, the stock market has proven to be
largely amoral and so-called “sin stocks” have tended to
outperformthewidermarketratherthanunderperform.

Research conducted by Elroy Dimson, Paul Marsh and
Mike Staunton found that tobacco and alcohol stocks have
led returns in the US and UK stock markets since 1900.
The tests used for the Just Capital index go back all of
twoyears.

Andwhile JustCapital’suseof surveysof thepublicanda
large number of data points may make the fund more
nuanced than some other ESG vehicles, its methodology
may be overlooking an uncomfortable truth: many com-
panies hated by the general public tend to perform very
strongly inthestockmarket.

Over the past decade, airlines, telecoms companies
and social networks have frequently ranked among the
“most hated companies in America”. However, they are,
in many ways, disliked by the public for precisely the
reasons that have made them profitable and their share
pricesrise.

The irony is that genuine oversight of corporate
behaviour is most likely undermined by precisely the sort
of passive, pseudo-governance encouraged by funds such
asMrJones’s.

miles.johnson@ft.com

Jones has moved
on from the
magical trading
properties of
Bruce Willis’s
used footwear
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COMPANIES

L ast Thursday I was sitting in possibly the most
beautiful house in London listening to one of
President Emmanuel Macron’s ministers extol-
lingthevirtuesofanothercity.

Justice minister Nicole Belloubet was at the
ambassador’s residence in Kensington Palace Gardens to
talk to journalists about the reforms, judicial and other-
wisethat theMacrongovernment ispursuing, inpart to lift
theappealofFranceandParis to foreign investors.

Examples she mentioned included the introduction of a
new international chamber at the Court of Appeal in Paris,
where all judges will speak English and witnesses can be
heard in English (although Ms Belloubet hoped that most
proceedingswouldbeheld inFrench).

Ms Belloubet is one of Mr Macron’s “expert” ministers,
rather than a career politician, but she spoke with a politi-
cian’s fervour about what is happening in France today.
She was one of many ministers who has passed through
London since the referendum on the UK’s membership of
the EU. Like the rest, she was keen to emphasise not just
the changes in France, but how these raised the relative
appealofPariscomparedtoLondonafterBrexit.

The efforts of Ms Belloubet, and her president — who is
known for personally ringing French technology entrepre-
neurs in Silicon Valley to try to woo them back home — are
clearly paying off. When EY asked 450 global investors
“where is themostattractiveplaceto invest inthefuture?”,
they rated Germany first, but France overtook the UK to
come second. For the first time since EY started its survey
of investor sentiment in 2004, Paris was ranked over Lon-
donasEurope’smostattractivecity inwhichto invest.

Meanwhile, although the number of foreign direct inv-
estment projects into the UK grew compared with 2016, its
share of European FDI fell for the second year running —
from 21 per cent in 2015 to 18 per cent in 2017. In addition,
thenumberofnewheadquartersbeing located intheUK,a
bigFDIperformance indicator,wasalsodownaquarter.

The data on London make
particularly interesting
reading for British politi-
cians eager to deafen the
siren song from across the
Channel. The UK’s capital
attracted more FDI projects
in 2017 than most European
countries, barring Germany
and France, and their
number rose (if slightly) last year from 446 to 459. The
reason behind this increase, though, should give pause for
thought. Across the UK, and in London, there was a fall in
financial and business services investments, but there was
a spike in digital sector projects in the capital, up more
thanathirdyear-on-year.

Since digital FDI also created 37,000 jobs in Europe last
year, this suggests policymakers should heed the warnings
from London’s technology sector that it faces problems
hiring the skilled workers it needs. If not, companies such
as Facebook will start to look overseas, as increasing num-
bers of UK-based companies, particularly its banks, are
doing.

Cross-border UK investments surged more than a third
last year, and France is proving to be of increasing appeal.
The number of UK FDI projects in the country rose nearly
a half in 2017, driven mainly by financial services invest-
ment. Across the region, financial services FDI projects by
UK companies nearly doubled, with 54 in 2017, compared
with28inthepreviousyear.

The reasons are obvious. Faced with the possible loss of
“passporting” rights into the EU, financial services compa-
nies are using their UK businesses to implement strategic
plans ahead of Brexit, including moving people and opera-
tionstothecontinent.

Giventhechoice,bankersrelocatingfromLondonmight
well prefer Paris to Frankfurt. And many may prefer Paris
to London in future. One of the most worrying discoveries
by EY was how much the UK’s image has deteriorated over
the past year — with investors’ perceptions of its social sta-
bility,qualityof lifeanddiversityall suffering.

But it is not all French joie and British gloom. European
economies are mostly doing better than they have since
the financial crisis, and investors are responding in kind.
In 2016, just a third expected Europe to become more
appealingoverthenextyear,buthalfdidso in2017.

It is not, therefore, a zero-sum game. The appeal of
Europe to investors is growing, so there will be — in theory
at least — a larger pie for all to share. London must make
sure its sliceof thatpiedoesnotshrinkfurther.

sarah.gordon@ft.com
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London must cling on
to its slice of the pie as
investors flock to Paris

London must
make sure its
slice of the pie
does not
shrink further

MARTIN ARNOLD AND OLIVER RALPH
LONDON

ING is teaming up with France’s Axa to
develop a new type of digital insurance
that will rebuild the Dutch bank’s
insurance activities two years after it
wasforcedtoselloutof thesector.

The partnership between two of
Europe’s largest financial groups, is
designed to provide a new form of dig-
ital insurance to 13m of the Dutch
bank’scustomers insixcountries.

The deal comes two years after ING
sold the last chunk of its stake in NN
Group, the biggest insurer in the Neth-
erlands. The Dutch bank was forced to
dismantle its bancassurance strategy by
disposing of NN to comply with EU state
aid rules after being bailed out by its
government inthe2008financialcrisis.

“We are not going back into the insur-
ance business as an owner,” Ralph Ham-
ers, chief executive of ING, told the
FinancialTimes.“Wehavenever left the
insurance business as a vehicle to dis-
tribute it.” The bank still sells NN prod-
ucts to itsDutchandBelgiancustomers.

ING will offer the “stripped down”
digital versions of Axa’s property and
casualty insurance products to custom-
ers of its online bank in Germany, Aus-
tralia, France, Italy, the Czech Republic
andAustria.

Thomas Buberl, chief executive of
Axa, said the deal was “different to what
Axahasdoneinthepast”.

Rather than a traditional bancassur-
ance partnership in which insurance
products are sold face to face or over the
phone, the deal with ING would mean
that insurance products were fully inte-

grated into the bank’s systems and dig-
italprocesses,MrBuberl said.

That, he said, would allow Axa to
break insurance products down into
their constituent parts and sell only
those components that a customer
needs, rather than selling broader poli-
cies thathaveawiderangeofelements.

“It is a very modular and decomposed
offering,” said Mr Buberl. “We disaggre-
gate the products and link them to the
customer journeyof ING.

“Traditional insurance products have
many different coverage elements and
theydonot flyondigitalplatforms.”

Mr Hamers said the tie-up would
allow the companies to assess whether
customers had over-insured by cover-
ing the same risks via different policies.
“You can look at elements that are miss-
ingortakeelementsout,”hesaid.

Financials

ING returns to insurance with Axa tie-up
PATRICK MCGEE — FRANKFURT

Volkswagen has been fined €1bn by
prosecutors in Braunschweig, near its
Wolfsburg headquarters, for its crimi-
nal role in the diesel scandal, according
toastatementreleasedyesterday.

Prosecutors had investigated whether
the carmaker’s top executives neglected
duties and gained an economic advan-
tage by installing cheating software that
understatedemissions in labtests.

The probe determined that “monitor-
ing duties had been breached in the
Powertrain Development department
inthecontextofvehicle tests”.

Prosecutors said 10.7m vehicles were
equipped with impermissible software 
frommid-2007to2015.

“Volkswagen AG accepted the fine,
and it will not lodge an appeal against

it,” the carmaker said. “Volkswagen AG,
by doing so, admits its responsibility for
the diesel crisis and considers this a fur-
ther major step towards the latter being
overcome.”

Prosecutors could not be reached for
immediatecomment.

The €1bn fine is the largest penalty
seen in Europe so far, though it pales in
comparison to the more than $25bn
Volkswagen has paid for damages in
North America, including a $2.8bn
criminal fine. The penalty comprises
the maximum €5m fine plus €995m for
“disgorgementofeconomicbenefits”.

Arndt Ellinghorst, analyst at Evercore
ISI, said the fine probably “brings all
European criminal investigations to an
end”, though VW still faced civil claims
andashareholder lawsuit inGermany.

Volkswagen pleaded guilty in the US

in early 2017 to equipping cars with soft-
ware that cheated tests and emitted up
to 40 times the permitted level of nitro-
genoxide intherealworld.

The scandal was exposed by US regu-
lators in September 2015, causing the
departure of its chief executive, Martin
Winterkorn, who was charged by the US
Department of Justice earlier this year
on four counts for his alleged role in the
decade-long conspiracy. VW formally
pleaded guilty last year, admitting it had
designed and installed the cheat soft-
ware, then liedtoregulatorswhenasked
aboutdiscrepancies.

Earlier thisweekRupertStadler,head
of VW’s luxury brand Audi, had his
home raided by prosecutors in Munich,
who are investigating 20 Audi employ-
ees on suspicion of being involved in the
fraudandfalseadvertising.

Automobiles

VW fined €1bn over role in diesel scandal

ALICE WOODHOUSE AND LOUISE LUCAS
HONG KONG
KANA INAGAKI — TOKYO

Grab has raised $1bn from Toyota in a
new round of fundraising that values
the ride-hailing company at $10bn fol-
lowing its recent acquisition of Uber’s
south-eastAsianbusiness.

The latest deal is the biggest invest-
ment by Toyota in the ride-hailing sec-
tor, as traditional carmakers partner
with technology groups to explore ways
ofmakingmoneyintheself-drivingera.

Grab raised $2bn last year from Chi-
nese ride-hailing company Didi Chux-
ing and SoftBank. It has raised $5bn to
date with the latest investment from

Toyota, which is already an investor in
thesouth-eastAsianstart-up.

Grab has been working with Japan’s
largest carmaker on connected car serv-
ices since August 2017, providing, for
example, car insurance for Grab’s rental
fleetbasedondrivingdatacollectedbya
Toyotadevice.

Under the latest investment deal,
Toyota said it would appoint one execu-
tive to Grab’s board and that a dedicated
Toyota team member would be sec-
onded to the car-hailing company as an
executiveofficer.

“This strong partnership will enable
us tobecometheone-stopmobilityplat-
form in south-east Asia,” Anthony Tan,
co-founder and chief executive of Grab,
said inastatementyesterday.

A number of car companies have
taken stakes in ride-hailing groups in
recent years as they attempt to offer

transportation services in addition to
manufacturing and delivering vehicles
toaddressdecliningcarownership.

South Korea’s Hyundai Motor and
Japan’s Honda Motor have also invested
in Grab. General Motors has invested in
Lyft while Toyota also has a stake in
Uber through an investment fund
backedbytheJapanesecarmaker.

In March, Uber agreed to fold its busi-
ness in south-east Asia into Grab in
exchange for a 27.5 per cent in the
enlarged business — roughly matching
itsestimatedmarketshare intheregion.

Singapore-based Grab was founded in
2012 and has expanded across the
region, operating in eight countries.
Alongside car-booking, it has launched
a mobile payments platform, GrabPay,
designed for markets with under-devel-
oped banking, and GrabFood to replace
Uber’s fooddeliveryservice.

The potential for businesses in ride-
hailing and autonomous driving is huge,
with $3tn in revenue to be generated by
2050, according to a study by Intel and
researchgroupStrategyAnalytics.

In January, Toyota unveiled a driver-
less vehicle concept involving partners
such as Amazon, Uber and Pizza Hut,
signalling its electric vehicles could be
used to deliver packages and pizzas to
consumerswhomaynotowncars.

“We believe we can significantly
expand the potential of our automotive
business by extending from manufac-
turing and selling vehicles to providing
the platform for vehicle use,” said
Shigeki Tomoyama, Toyota’s executive
vice-president in charge of the con-
nected vehicles strategy, in a recent
interview.
Additional reporting by Stefania Palma in
Singapore

Technology

Ride-hailer Grab given $1bn lift by Toyota
Investment deal hailed as
new fundraising round
values start-up at $10bn

‘This strong
partnership
will enable
us to
become the
one-stop
mobility
platform in
south-east
Asia’

SIMEON KERR — DUBAI
JAVIER ESPINOZA — LONDON

Last December, Abraaj’s asset manage-
mentarmwasvaluedatabout$800min
a share sale. Today, with founder Arif
Naqvi fighting to salvage his reputation
after allegations of mishandling inves-
tor money, the best offer on the table is
$125m.

The scale and speed of the value
destruction is impressive. Liquidity
issues,aggravatedbyan18-monthdelay
in the sale of a Pakistani utility, have
snowballed intoasolvencycrisis.

Detractors accuse Mr Naqvi of hubris,
deferring cost cuts until it was too late,
andthenfailingtocalmtherisingstorm.

While the 57-year-old admits to mis-
takes, he says he is determined to seal a

restructuring deal to save jobs and pay
back debts at the firm he founded in
Dubai15yearsago.

“I am working day and night to make
sure thatnoone losesmoney,andevery-
one gets back what they are entitled to,”
Mr Naqvi told the Financial Times. “I
don’t care about self-interest — my
intention is to make sure everyone else
gets theirmoneyreturned.”

The decline has humbled a man who
used to hold court at the World Eco-
nomic Forum in Davos, evangelising
about making money and doing good
deeds. A generous philanthropist, Mr
Naqvi has donated to his alma mater,
the London School of Economics.
Abraaj, meanwhile, became a leading
patron of Middle Eastern art, funding a
prizeandglitzy fair.

Once the leading homegrown success
in Dubai’s financial services sector,
Abraaj was famed for its lavish parties,
from a private Tina Turner concert in
Dubai to cricket retreats at Mr Naqvi’s
Oxfordshireestate.

The reversal in fortunes started last
autumn when four investors in a $1bn
healthcare fund, including the Bill &
Melinda Gates Foundation, became
concerned that Abraaj had mishandled
their deposits. Abraaj hired its long-
standing auditor KPMG to assess the

aggrieved investors’ claims that their
money had been misused. It exonerated
the company, saying procedures had
been followed, but this audit deepened
the investors’ concerns because of a per-
ceivedconflictof interest.

“Whatever the legal loopholes, as
soon as we told industry folk the money
had been taken, and returned, they
freaked,” said one former Abraaj execu-
tive.“Youjustdon’tdothat.”

When the dispute broke, a managing
partner addressed staff to assure them
that no money was missing and the firm
was “under attack by the media”. Molli-
fied at the time, some executives now
feelbetrayed.

Deloitte, appointed by Abraaj in Feb-
ruary to audit two funds and reform
governance, has since confirmed com-
mingling in the healthcare fund and its
fourth buyout fund, where the company
still owes $95m. The audit firm last
week told creditors that liquidity prob-
lems led to the commingling, blaming
senior management for a weak control
frameworkinwhichthegroupandall its
funds shared the same bank signatories
and one finance function. It found no
evidenceofembezzlement,however.

The cash crunch emerged after
Abraaj’s 2012 acquisition of Aureos Cap-

ital launched the Middle Eastern inves-
torontotheglobalstage.

Travel costs took off — including the
expense of a private jet until it was sold
two years ago — as partners flew
between 20 global offices. Management
fees have for several years failed to
covercostsbymillionsofdollarsayear.

To placate investors, the company in
February hived off the asset manage-
ment business; Mr Naqvi passed day-to-
daymanagementtonewco-chiefs.

But outsiders feared that Mr Naqvi, a
domineering presence, would hold
sway. As recriminations grew amid con-
stant leaks, relations broke down
between Mr Naqvi and some senior
partners,wholaterresigned.

As problems mounted, selling the
business was identified as the best route
to safety. The first attempted sale to
Guggenheim KBBO Partners foundered
in March. Colony Capital then entered
thefray. Its interestwanedandCerberus
Capital Management closed in, but that
deal is still pending. “I just wish Arif had
managed to sell out early on to square
off all those who did nothing wrong,”
saidaformerexecutive.

Cerberus has offered $125m for
Abraaj’s asset-management arm, a deal
backed by Abraaj’s main lenders as part

of a $1bn debt restructuring. But the
process has been destabilised by unse-
curedcreditors filing for liquidation.

Abraaj plans to counter the winding
up petitions by filing for provisional liq-
uidation in the Cayman Islands, which
provides protection against creditor
action. “A court-driven process could
well be best for most parties,” said an
adviser tobanks involvedintheprocess.

Staffing levels have dropped from a
peak of 325 to around 200, many of
whom are actively job hunting, accord-
ing toemployees.Suppliersandconsult-
antsareworriedaboutunpaid invoices.

“He is a good man who meant well,
but he was misguided and took a short-
cut to get through the financial prob-
lems,” said an adviser to Abraaj. Others
are less forgiving. “Problems are sys-
tematic,”saidaformeremployee.

Abraaj’s troubles have spilled beyond
the firm, cementing stereotypes about
dubious financial management in the
Middle East. “This is generally unfortu-
nate for the region, where people are
already concerned about the rule of
law,”saidonebuyoutexecutive.

A boutique firm executive said: “This
is impacting us all. Our investors are
turningagainstusandraisingnewfunds
isanightmare.”

Financial services. Restructuring test

Swift turn of fortunes pushes Abraaj to edge
Dubai fund teeters on brink of

provisional liquidation after

months of value destruction

Leading light:
Abraaj was once
the foremost
homegrown
success in
Dubai’s financial
services sector
Kertuee/Dreamstime

‘I am working day and
night to make sure that
no one loses money’
Arif Naqvi, Abraaj founder
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KADHIM SHUBBER — WASHINGTON
ERIC PLATT — NEW YORK

Almost 140 people crammed into Rich-
ard Leon’s courtroom on Tuesday to
hear his verdict on AT&T’s $80bn takeo-
ver of Time Warner. Wearing black
robes and a red-and-white striped bow-
tie, the judge gave the deal his blessing
and excoriated the government’s evi-
dence. As his audience of mostly law-
yers and journalists rushed out with the
news,mediastocksshotup.

Judge Leon’s decision capped a nearly
two-year journey for the two compa-
nies, as well as six weeks in a Washing-
ton courthouse as the Department of
Justice tried to show that the deal would
harm competition. The government’s
loss will buoy the ambitions of dealmak-
ers seeking to stitch large media busi-
nesses together.

Attention has already turned to Com-
cast, which was expected to unveil a for-
mal bid for most of the entertainment
assets of 21st Century Fox as early as
yesterday. A bidding war between Com-
cast and its rival Walt Disney is likely to
ensueforFox.

“This decision will have wide-reach-
ingramificationsacross thetelecommu-
nications, media and tech industry for
decades to come,” said Daniel Ives, an
analystatGBHInsights.

The reshaping of the entertainment
industry is likely to accelerate in the
wake of Tuesday’s ruling, which did not
require any divestments from AT&T or
Time Warner. The media sector is in the
midst of sweeping consolidation, with
the old guard — cable channel operators
and TV distributors — racing to com-
bine as new entrants such as Netflix and
Amazontakemarketshare.

The decision might affect strategy at
media groups and former stablemates
CBS and Viacom, which this year held
talks on remerging. Separately, it could
coax a telecoms company such as Veri-
zon or a cable distributor like Charter to
bid for media assets. The entertainment
industry has long been rife with deal-
making, with buyers trading Hollywood
studios and other content producers
seekingscale throughacquisitions.

Judge Leon’s 172-page opinion on the
first big vertical merger litigation in dec-
ades detailed the government’s failure
to build a convincing case. He said the
justice department had not provided
adequate evidence that mergers
between content providers and distrib-
utors harmed competition, a finding
thatwill reassurethe likesofComcast.

“It’s a blow to the government in pur-
suing any other media mergers of this
kind,” said George Hay, an antitrust pro-
fessor at Cornell Law School, who said it
would make the justice department less
likely to challenge a Comcast takeover
of Fox. “If they did, Comcast would
know exactly what to do to win the case
at trial.”

The decision is a setback for Makan
Delrahim, the justice department’s anti-

trust chief, who has argued vociferously
that the government should seek struc-
tural solutions to competition concerns,
for example divestments or outright
blocking of deals. He has dismissed
behavioural solutions, such as the arbi-
tration mechanism AT&T pledged to
handlepricingdisputes,as ineffective.

The higher-risk approach failed to
pay off in the case of AT&T, said Amy
Ray, an antitrust partner at Cadwalader.
“The DoJ may have to rethink whether
its stance to pursue structural remedies
first or only is the appropriate strategy
infuturemergerreviews,”shesaid.

The government faced an uphill bat-
tle in the case as vertical mergers, which
combine companies with distinct roles
in the supply chain for the same prod-
uct, have long been viewed as pro-com-
petitivewhencomparedwithhorizontal
mergers, in which companies eliminate
direct competitors. Judge Leon’s ruling
will serve as yet more evidence of the
difficulty the government faces in chal-
lengingverticaldeals.

“TheDoJwillhaveaharder timemak-
ing a credible threat that it can take a
vertical merger to trial and block it,”
said Eric Mahr, a partner at Freshfields

who previously served as the director of
litigation for the DoJ’s antitrust division.
“Itwillaffect thenegotiatingdynamics.”

Politics has swirled around the case
since its announcement in 2016. On the
campaign trail, Donald Trump pledged
to stop the deal going ahead, and after
the justice department sued to block it
in November, AT&T attempted to argue
that the decision was politically moti-
vated. After the trial ended, it emerged
that AT&T had paid Michael Cohen, Mr
Trump’s personal lawyer, for advice on
thedeal in2017.

Judge Leon avoided politics, instead
deciding to rule on the merits of the jus-
tice department’s evidence, which he
found severely lacking. He said the gov-
ernment’s economic modelling was
“founded on improper assumptions”.
He also dismissed as “of little to no
value” the evidence it provided to show
prices would increase because of the
combined company’s enhanced lever-
ageoverrivals.

He rejected the government’s argu-
ment that AT&T and Comcast’s domi-
nance of the telecommunications and
entertainment market would lead them
to squeeze out new, online-only net-

Time Warner-AT&T ruling to buoy dealmaking
Sweeping consolidation in the US media industry is likely to accelerate after judge clears merger with no divestments

Time Warner shares climb but remain
below AT&T’s original $107.50 o�er

Time Warner agreed to a cash-and-stock-deal, which fluctuated in value depending on AT&T’s share price 
Sources: FT research; Bloomberg; Yahoo Finance; Leichtman

Time Warner stock compared with the 
per-share deal value ($)

70

80

90

100

Jan 2016 17 18 Jun

Time Warner Deal valueTime Warner 
shareholders 
promised $107.50 in 
deal, which includes 
a collar to protect 
against swings in 
AT&T’s stock 
price

AT&T shares 
drop below the 
floor in the collar

After-hours share price change on June 12, 2018 (%)

-2 0 2 4 6

Fox

Time Warner

T-Mobile US

Disney

Comcast

AT&T

Cord-cutting accelerates in the US
Subscribers (m)

0

20

40

60

80

100

2010 11 12 13 14 15 16 17

Pay-TV*

US Netflix

* Accounts for about 95% of all US pay-TV subscribers
In 2010, Netflix did not split out streaming numbers

AT&T ruling’s impact on
companies in the midst of M&A

MURAD AHMED
LEISURE CORRESPONDENT

Big spending Paris Saint-Germain must
sell €60m worth of players by the end
of this month to satisfy so-called finan-
cial fair play rules, with failure to do so
leading to potential sanctions includ-
ing being kicked out of European com-
petition.

Uefa, European football’s governing
body, last year launched a formal probe
into PSG after it paid a record €222m to
acquire Brazilian forward Neymar from
Spain’s FC Barcelona. French striker
Kylian Mbappé was also signed on loan
from domestic rivals AS Monaco — with
apotential transfer feeof€200m.

Yesterday, Uefa announced it had
“closed” its investigation into the club’s
finances, but added it had yet to make
conclusions about the results from the
2018 financial year, a period that inclu-
des theNeymarandMbappétransfers.

Apersonclosetotheorganisationsaid
that the club had been informed that it
must make €60m of player sales by
the end of June to satisfy FFP)require-
ments, designed to force clubs to
breakeven.

Uefa said: “The financial impact of
transfer activities as from the 2017 sum-
mer — up to and including the forth-

coming transfer window — and compli-
ance with the break-even requirement
for the 2018 financial year will remain
under close scrutiny and will be thor-
oughly lookedat inthecomingweeks.”

PSG did not immediately respond to
requests forcomment.

Uefa also investigated sponsorship
contracts struck by PSG, which was
bought in 2012 by Qatar Sports Invest-
ments, a state-funded group founded by
Sheikh Tamim bin Hamad Al Thani, the
emirofQatar.

There had been concern the sponsor-
ship money had come from “related
parties” — entities with financial or
otherclose linkstotheclub’sowners.

Two independent groups, Nielsen and
Octagon, were hired to determine the

“fair value” of sponsorships, and
whether they were in line with normal
marketprices.

The Financial Times reported in April
that Octagon’s assessment had sug-
gested that the sponsorship contracts
hadbeen“overstated.”

Even so, Uefa’s investigators have
found PSG still satisfied FFP regulations
between 2015 and 2017, as the club had
notmorethan€30minlossesayear.

It said that even after “significant fair
value adjustments of several club spon-
sorship contracts — on the basis of eval-
uations performed by independent
third party assessors — the break-even
result of [PSG] remains within accepta-
ble deviation for the financial years end-
ing in2015,2016and2017”.

Travel & leisure

PSG forced to sell players worth €60m

A probe was
launched into
PSG after it paid
a record €222m
to buy Brazilian
forward Neymar
Nick Potts/PA Wire

‘The DoJ will have a harder
time making a credible
threat that it can take a
vertical merger to trial’

Dado Ruvic/Reuters

Race to combine works. And he said of the government’s
suggestion that AT&T-Time Warner
would prevent other networks from
using HBO as a promotional tool: “At the
risk of stating the obvious, this is a gos-
samer-thinclaim.”

He noted the declining customer
numbers of traditional networks and
indicated he was persuaded by AT&T
and Time Warner’s argument that they
were seeking the deal to develop new
products and better respond to the
threat from tech companies. “This is not
a case containing direct, probative evi-
dence of anti-competitive intent on the
part of high-level executives within the
mergingcompany,”hewrote.

His ruling required no remedies from
the companies, although it did incorpo-
rate their commitment to arbitrate
price disputes, the same mechanism he
approved in 2011 when Comcast bought
NBCUniversal.

The names of more than a dozen
potential AT&T competitors dot the
opinion, underlining the significant
shifts already under way in the media
industry. The judge name-checked
investments by companies such as
Apple and Netflix as well as the advent
of new TV services from Sony and
Google. He even quoted Bob Dylan:
“You don’t need a weatherman to know
whichwaythewindblows.”

Logan Breed, a partner with law firm
Hogan Lovells, said that point should
not go unnoticed by dealmakers. He
noted that the decision focused on how
competition in the media industry had
been in flux for some time. “That line of
reasoning could have a much broader
application,”MrBreedsaid.

The verdict was striking in how firmly
Judge Leon found in favour of the two
companies, whose courtroom defence
was ledbyDanielPetrocelli.However, in
a courthouse lift after the hearing, Paul
Cappuccio, Time Warner’s general
counsel, raised with Mr Petrocelli one
omissionfromJudgeLeon’scomments.

“He didn’t say how handsome you
were,”he joked.
See Editorial Comment and Lex
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DON WEINLAND — HONG KONG
JAMIE SMYTH — SYDNEY

A consortium led by Hong Kong’s Che-
ung Kong Infrastructure has launched
a A$13bn (US$9.8bn) offer for APA
Group, the Australian gas pipeline
operator, in what is expected to be the
first test of a review process for acquisi-
tionsofcritical infrastructure.

APA confirmed yesterday it had
received an A$11-a-share offer from
CKI, CK Asset and Power Assets. CKI
and CK Asset are controlled by CK
Hutchison, the holding company for the
Hong Kong business empire built by Li
Ka-shing, who stepped down in May at
the age of 89, handing the reins to Victor
Li,hiseldestson.

The offer values APA at a 33 per cent
premium to its closing stock price on
Tuesday. APA said it had entered into a
confidentiality agreement with CKI to
allow it to undertake due diligence
but warned there was no certainty the
dealwouldgothrough.

“The APA board will continue to eval-
uate the proposal and will update APA’s
security holders and the market as
appropriate,” said Michael Fraser,
groupchairman.

Shares in APA surged 21 per cent to
closeatA$10.00yesterday.

The unsolicited offer, one of the larg-
est attempted takeovers this year, tests
foreign investment rules that were
tightened in February in response to
concern about Chinese influence in
business,politicsandsociety.

In 2016, Scott Morrison, the treasurer,
blocked CKI and China’s State Grid from
bidding for a stake in Ausgrid, a state-
owned electricity distributor, citing
“national security”. However, a year
later the government approved CKI’s
A$7.4bn takeover of Duet Group, an
Australianenergynetworksoperator.

“This is likely to be one of the first
cases considered by the new Critical
Infrastructure Centre, which has been
set up to scrutinise foreign takeovers,”
said Hans Hendrischke, professor of

Chinese business at University of Syd-
neyBusinessschool.

Chinese investment inAustralia fell to
$10.3bn in 2017, down 11 per cent from
2016, according to a report by KPMG
andtheUniversityofSydney.

The proposed transaction also faces
potential competition hurdles. CKI said
it has held initial discussions with the
Australian Competition and Consumer
Commission and the Foreign Invest-

ment Review Board. CKI is proposing to
divest Australian assets including gas
pipelines and storage facilities in an
attempttogainapproval.

Peter Wilson, a Credit Suisse analyst,
said in a note that the review board was
a potential “stumbling block” but the
deal should win approval. “The Critical
InfrastructureCentrewasestablishedto
streamline the approval process to pro-
vide a degree of certainty at an early
stage to foreign bidders before they pro-
ceeded with bids. This, and CKI’s knowl-
edge of Firb, give us confidence that
approvalshouldbeforthcoming.”

The proposed deal is Mr Li’s first
attempt to seal a large overseas acquisi-
tion. His father bought infrastructure,
energy and communication assets
around the world, transforming his
manufacturing business into a global
holding company encompassing ports
in the UK, telecoms in Europe and real
estateholdingsaroundtheworld.
Additional reporting by Hudson Lockett
See Lex

Oil & gas

Li tests Australia with $9.8bn offer for pipeline operator APA

Victor Li is targeting APA in his first
attempt at a big foreign acquisition

BEN MCLANNAHAN — NEW YORK

Foreign banks in the US are stepping up
a fight for regulatory relief, complaining
they have been unfairly hit by super-
charged standards on capital developed
undertheObamaadministration.

Industry groups say they have put the
push for reduced capital requirements
at the banks’ US holding companies at
the top of their agenda for the rest of the
year, after signals that the Federal
Reserve isopentorelaxingtherules.

At issue is the topic of “ringfencing”,

or the requirement that non-US banks
operating in America set up standalone
subsidiaries with dedicated capital and
liquidity insidethem.

The idea is that such structures would
make a troubled bank easier to wind
down without burdening taxpay-
ers, while stopping contagion spilling
into the rest of the financial system.
Since the Fed sketched out rules four
years ago the EU has proposed similar
regulations, in what critics said was a tit-
for-tatresponse.

The likes of Credit Suisse, Deutsche
Bank, UBS and Barclays complain that
the Fed has set the capital requirements
too high. A New York-based executive at
a European bank calculates his US hold-
ing company is operating with about

one-quarter more capital, as a propor-
tion of risk-weighted assets, than Wall
Streetgiantssuchas JPMorganChase.

“We need to have a strong presence
[in the US] but also seek regulatory con-
sistency globally,” said Yann Gérardin,
global head of corporate and institu-
tionalbankingatBNPParibas.

The push by the foreign banks is part
of a broader effort to reconsider post-
crisis constraints, which Republicans
say have gone too far by choking credit
supplytotheworld’s largesteconomy.

Lobbyists for the foreign banks argue
that after last month’s relaxation of laws
governing some of the smallest banks in
thecountry, it ishightimeto loosencon-
ditions for some of the biggest. The
Institute of International Bankers has

called for a level playing field, noting
that foreign banks provide about one-
third of all business loans in the US and
hold about one-fifth of all banking
assetsacross thesystem.

The Basel-based Financial Stability
Board has recommended banks have
total loss-absorbing capital (TLAC) in
their overseas holding companies of at
least 75 per cent of what is required in
theirhomecountry.

In December 2016 the Fed final-
ised its rule that foreign banks’ US busi-
ness should operate with TLAC of at
least 90 per cent of the TLAC held out-
side the US — a significantly higher
requirement. In addition, the Fed
demanded an extra layer of long-term
debt for the big foreign banks, bringing

total “internal TLAC” to about 140 per
centofexternalTLAC.

Randal Quarles, the Fed vice-chair in
chargeofbankingsupervision,hintedat
concessions in a speech last month enti-
tled Trust Everyone: But Brand Your Cat-
tle. He said that the Fed could be open to
moving away from a 90 per cent TLAC
requirement for foreign banks to a
rangeof75to90percent.

Without more flexibility from the US,
he said, foreign regulators may be
temptedtoretaliate.

Bankers at foreign lenders welcomed
the remarks as evidence of a change in
regime from the Obama-era Fed, which
was known for “gold-plating” global
standardshandeddownfromBasel.
Additional reporting by Caroline Binham

Banks

Foreign lenders urge Fed to relax rules
Fight for regulatory relief
from capital requirements
developed under Obama

BEN MCLANNAHAN AND
ROBIN WIGGLESWORTH — NEW YORK

More than a dozen of the world’s biggest
banks have slipped into a bear market,
highlighting risks to the global economy
even as equity indices reach highs and
the Federal Reserve prepares to raise
interestrates.

Investors on Tuesday sent the Nasdaq
to a record close on the eve of a meeting
at which the Fed is expected to lift rates
for a seventh time since the end of 2015.
But strategists note that beneath the
bright economic data and rising bench-
marks, strains have begun to emerge
among a group of banks and insurers
deemed to be critical to the health of the
global financial system.

Among the 39 “Sifis” — financial insti-
tutions considered systemically impor-
tant by the Basel-based Financial Stabil-
ity Board — 16 are down more than
20 per cent from their recent peaks in
dollar terms, meeting the standard defi-
nitionofabearmarket.

They are Deutsche Bank, Nordea,
ICBC, UniCredit, Crédit Agricole, ING,
Santander, Société Générale, BNP Pari-
bas, UBS, Agricultural Bank of China,
AXA, Mitsubishi UFJ Financial Group,
Bank of China, Credit Suisse and Pru-
dentialFinancial.

The synchronised dips were a sign of
global financial stress, said Ian Harnett,
managing director of global strategy at
Absolute Strategy Research in London,
who this week used the data to send out
his first“blackswan”alertsince2009.

At some point, said Mr Harnett, cen-
tral bankers might have to respond to
bearish signals from almost half the
global Sifis, rather than continuing to
tighten monetary policy. “The clue is in
the name,” he said. “If these banks are
supposed to be systemically important
then policymakers ought to be watching
themtoseewhat ishappening.”

The Fed’s gradual interest rate
increases — more recently coupled with
shrinking its balance sheet by shedding
bonds acquired in its quantitative eas-
ing programme — have begun to ripple
through financial markets, pushing up
short-term borrowing costs for house-
holds,companiesandbanks.

The three-month Libor rate, the rate
at which banks lend dollars to each
other, climbed to a 10-year high of

years since then, the banks had over-
extended, he said, trying to support
rapid asset growth with wholesale fund-
ing, ratherthantraditionaldeposits.

The alert he put out on Monday was
his first since a warning on inflationary
risks in June 2009, as oil prices climbed
higher. Mr Harnett drew parallels with a
bearish note he wrote in March 2007,
when European banks began to sink
whilenon-banksmarchedhigher.

There were 30 institutions ranked as
“GSIBs” — global systemically impor-
tant banks — by the FSB last November,
among them JPMorgan Chase, the big-
gest US bank by assets. The nine insur-
ers classed as critical to the world’s
financial system include AIG, Allianz,
PingAnandPrudentialof theUK.

The big dips in the Sifis’ stock prices
were ominous, said Bert Ely, an adjunct
scholar at the Cato Institute and a prin-
cipal of Ely & Company. He noted bull-
ishremarks fromJamieDimononCNBC
last week, when the JPMorgan chief cel-
ebrated strong consumer and business
sentiment and said he could find no
“realpotholes” intheoutlook.

“The good news does not last for
ever,” he said. “Those kind of comments
are usually just before things start head-
ingdown.”

MADISON MARRIAGE AND ADAM SAMSON
LONDON

PwC has been hit with a record £6.5m
fine by the UK accounting watchdog
over misconduct in relation to the Big
Four accounting firm’s audit of retailer
BHStwoyearsbefore itscollapse.

The fine surpasses the previous record
penalty of £5.1m — also handed to PwC
last August in relation to its audit of
finance firm RSM Tenon — and further
highlights widespread concerns about
quality intheaccountingmarket.

The fine was reduced from £10m
after PwC agreed to settle with the
Financial Reporting Council, which
has been under pressure to issue
harsher fines and clamp down on
misconduct in the audit market
following a series of accounting scandals
that have undermined confidence in
theregulator.

The watchdog, which started its
investigation in 2016, has also fined
PwC’s audit partner Steve Denison
£325,000. He has agreed not to carry
outauditworkfor15years.

PwC said: “We recognise and accept
there were serious shortcomings with
this audit work. We are sorry that our
work fell well below the professional
standards expected of us and that we
demandofourselves.”

It added: “Whilst the failings did not
contribute to the collapse of BHS over
one year later, they were serious and
this is reflected in the Financial Report-
ingCouncil settlement.”

PwC stopped working as auditor to
BHS after the retailer was sold by
Philip Green for £1 to Dominic Chappell
in2015.

The company collapsed 13 months
later,putting11,000jobsatrisk.

The FRC said that under the terms of
the agreement, PwC would “monitor
and support its Leeds audit practice and
provide detailed annual reports about
that practice to the FRC for the next
threeyears”.

PwC will also review its policies and
procedures to ensure that audits of all
non-listed high-risk or high-profile
companies — including private compa-
nies that employ at least 10,000 individ-
uals in the UK — are subject to an
engagement quality control review,
accordingtotheFRC.

The FRC’s decision to issue a record
penalty follows a fraught period for the
watchdog.

It has been accused of being too
close to the companies it supervises, of
being slow to investigate misconduct,
and of being “toothless” when it does
issuefines.

John Kingman, chairman of UK
insurer Legal & General, is conducting a
review of the regulator’s competence
and effectiveness — as well as potential
conflicts of interest at the FRC — that
could result in a recommendation that
thewatchdog isdisbanded.

Meanwhile, Andrew Tyrie, the new
chair of the UK’s competition watchdog,
has been urged to launch a review of the
Big Four firms amid growing fears that
their dominance in the accounting mar-
kethashurtauditquality.

Financial services

PwC to pay
£6.5m fine
over ‘serious
shortcomings’
in BHS audit

Financials. Global economy

Banks trip stress alarm with slip into bear territory
Watchdogs urged to monitor

lenders deemed vulnerable

as rates rise and dollar surges

term funding for banks, it remains at
abouttwicethepost-crisisaverage.

What many of the harder-hit Sifi
banks have in common, said Mr Har-
nett, was a heavy dependence on US-
dollar funding, putting them at risk of a
squeeze if US rates continue to rise and
thedollarcontinuestostrengthen.

Banks in Canada, Australia and Swe-
den, in particular, came through the cri-
sis in relatively good shape, thanks
largely to their exposures to China and a
strong commodities market. But in the

2.37 per cent in May, and although the
rate has since dipped to 2.33 per cent,
analysts say that the dollar funding
market isnoticeablytighterof late.

The spread between Libor and the
“overnight index swap” rate, a gauge for
the expected level of the Fed’s base
interest rates, is another popular meas-
ure of banking stresses. Although the
Libor-OIS spread has slipped from the
highs touched in April when US compa-
nies were repatriating dollars held over-
seas and depleting the available short-

Systemically important banks have begun to lag behind the
S&P 500
Indices (rebased)

Source: Absolute Strategy
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Of the 39 ‘Sifis’
16 are down
more than
20 per cent from
recent peaks
Krisztian Bocsi/Bloomberg

Many of the
harder-hit
Sifis are
vulnerable
if US rates
rise and
the dollar
strengthens

‘We are sorry that our
work fell well below the
professional standards
expected of us’
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DAVID CROW — NEW YORK

Celgene has admitted it bungled an
attempt to win regulatory approval
for an important new drug in a “self-in-
flicted” error that damaged the biotech
company’scredibilityonWallStreet.

Investors were stunned earlier this
year when the US Food and Drug
Administration refused to review an
application for a multiple sclerosis pill

called Ozanimod, after regulators con-
cluded Celgene had not done enough
work to understand how the medicine
wasmetabolised.

Shares in New Jersey-based Celgene
have fallen about 22 per cent since Feb-
ruary, when it revealed the FDA had
sent it a “refusal to file” (RTF) letter,
while its market value of $56bn is
roughlyhalf itspeaklate lastyear.

Shareholders fear the Ozanimod
delay and other strategic mis-steps will
make it harder for the company to cope
with the loss of patent protection on its
topmedicine.

In the most candid comments so far

on the setback, Nadim Ahmed, presi-
dent of haematology and oncology at
Celgene, said officials at the FDA were
“actually quite surprised” to receive the
subpar application. He added: “[The
FDA] kinda said ‘what happened guys,
this isn’t what we usually expect from
Celgene?’ And we had to say, you know,
‘meaculpa it’sonus’.”

It is very rare for a company of Cel-
gene’s stature to be sent an RTF letter,
which is effectively a refusal by the FDA
to even consider whether a medicine
should be approved. The drugmaker
has said it expects to resubmit the appli-
cationnextyear.

Mr Ahmed blamed the decision to
press ahead with the application on col-
leagues at a Celgene subsidiary in Cali-
fornia called Receptos, and said execu-
tives should have done more to inte-
grate the unit after acquiring it for
$7.2bnin2015.

He said: “I think that 99 per cent of
folk at Celgene wouldn’t have submit-
ted, but we had Receptos out on the
West Coast and, for whatever reason,
thedecisionwasmadetosubmit.

“We learnt a lesson of humility and
that when you do an acquisition it’s bet-
ter to be more integrated rather than be
completelyawayfromthemothership.”

Ronny Gal, an analyst at Bernstein,
said other drugmakers could encounter
similar issues after the industry spent
recent years snapping up a series of
small and mid-sized biotech companies.

“One of the things I’m hearing from
the business development people in
large companies is that the smaller bio-
techs have cut corners to try to get drugs
tomarketmorequickly,”hesaid.

Headded:“Theymakesure thingsare
95 per cent certain, but they don’t get to
99 per cent. When you’re buying those
companies, you take the risk that you
might have missed something during
duediligence.”

Pharmaceuticals

Celgene learns ‘humility’ after drug setback
Group regrets lodging
subpar application for
approval with FDA

JONATHAN ELEY

Dixons Carphone, the electricals and
mobile phone retailer, yesterday dis-
closed an “attempt to compromise”
5.9m credit card numbers in one of its
processing systems and launched an
investigation. It also said 1.2m records
containing non-financial personal data
hadbeenaccessed.

Howbadis thehack?
It is not on the scale of really big attacks
against global corporations, such as the
2014 raid on Yahoo or the 2017 raid on
Equifax, but in UK terms it is one of the
more serious attacks given the numbers
involved and the fact that credit card
data were compromised. The 2015
attack on TalkTalk involved 157,000
customers while a data breach at Car-
phone Warehouse the same year
involved the personal data of 3m cus-
tomers. This could involve twice as
many people and potentially more sen-
sitive information that could be used for
fraud.

Howdidthebreachhappen?
The exact nature of the latest breach is
still being investigated by the company
and various regulatory bodies and data
watchdogs. Questions are already being
asked by cyber security experts about
how well the retailer protected its data,
and why personal records were put at
risk, in a heightened atmosphere over
data protection after GDPR implemen-
tation.

“We are very conscious that we have
let ourselves down here. We are very
unhappy about it,” said Dixons Car-
phonechiefexecutiveAlexBaldock.

The TalkTalk hack was perpetrated
through insecure websites that it inher-
ited from Italian telecoms group Tiscali.
At Carphone Warehouse, intruders
gained access to customers’ details
using an out-of-date WordPress inter-
face. The Information Commissioner’s
Office imposed a £400,000 fine in rela-
tion to the Carphone Warehouse inci-
dent, after finding “multiple inadequa-
cies in Carphone Warehouse’s approach
todatasecurity”.

The company, which merged with
Dixons in 2014, implemented several IT
improvement programmes after that,
but the latest hacking attempt was
uncovered after a general review of IT
anddatasecuritythatbegan“acoupleof

months ago”, according to Mr Baldock.
He had already pledged to significantly
increase spending on technology and IT
systems.

Whoisaffected?ShouldIbe
concernedandwhatcanIdo?
The breach concerns data held on cus-
tomers of Currys PC World and Dixons
Travel stores in airports. Carphone
Warehousesalesareunaffected.

The company said the card numbers
ofchip-and-pinenabledcardscannotbe
used to transact without other informa-
tionsuchasthethree-digit securitycode
and the expiry date. It stressed the non-
financial information on 1.2m custom-
ers does not appear to have been
removed from Dixons Carphone sys-
tems. It has, however, notified the issu-
ers of all cards affected, not just the
105,000 that were issued outside the EU
andso lackchip-and-pinprotection.

But customers should nevertheless be
concerned. Trevor Reschke, threat
intelligence officer at Trusted Knight,
said now the credit card data were in the
criminal sphere, “it’s unlikely to be long
before it starts being shopped around
among criminals, with ensuing phishing
and‘brute force’attacks launched”.

“I would advise anyone concerned to

keep an eye on their bank accounts and
watch out for obvious phishing
attempts.”

Dixons Carphone said it would be
writing to affected customers immedi-
ately to apologise, and pointing them to
Action Fraud’s guidelines on fraud and
cybercrime.

Will Ibecompensatedifmy
detailshavebeenstolen?
When TalkTalk systems were compro-
mised in 2015, the company offered free
upgrades to customers affected. Mr Bal-
dock said it was “too early to speculate”
as to whether similar goodwill gestures
would be made in this case, but stressed
that so far there was no evidence of any-
onesufferingfinancial loss.

Whatwillbethefallout forthe
company?
The breach occurred before the General
Data Protection Regulation took effect,
so the maximum fine that can be
imposed by the Information Commis-
sioner is £500,000 rather than €20m
under the new regime. And it is not the
only regulator potentially involved; the
compromise of credit card data brings
the incident on to the Financial Conduct
Authority’sradar.

Retail. Cyber breach

Dixons Carphone faces questions in wake of hack
Watchdogs launch probes as

security experts ask how well

the UK group protected data

More than 1m records have been accessed containing non-financial data held on customers of Dixons Travel stores and Currys PC World — Stephen Barnes/Alamy

NEIL HUME AND DAVID SHEPPARD

Profits at commodity trader Trafigura
plunged 50 per cent in the first half of
its financial year, as it struggled with
tough conditions in the oil market, one
of its twocorebusinesses.

The Switzerland-based company, one of
the world’s largest independent energy
and metals dealers, said it had under-
takena“substantial restructuring”of its
oil trading books, shrinking inventories
and “radically” reducing storage com-
mitments in response to a shift in the
market.

As oil prices have recovered from a
bruising downturn, rising above $80 a
barrel this year, Trafigura and its peers,
which include Glencore, have found it
moredifficult tomakemoneyfrombuy-
ing and storing cheap crude while wait-
ing forprices tobounce.

Rising interest rates, cut-throat com-
petition and the greater availability of
data of physical oil flows have added to
thepressure.

In response, Trafigura and its rivals
such as Vitol, have increased trading
volumes to bolster earnings and cut
costs. Others like Mercuria Energy
Group have turned to complex struc-
tured financing deals to underpin mar-
ginsorrefining.

“The fall in profitability was the result
of a major shift in the oil market during
the period from a contango structure,
where forward prices are higher than
spot prices and act as an incentive to
hold inventories, to the opposite condi-
tion of backwardation, where holding
stocks is costly,” said Christophe
Salmon, Trafigura’s chief financial
officer.

“In consequence we undertook a sub-
stantial restructuring of our trading
books, reducing costs by shrinking
inventories and radically adjusting our
storagecommitments.”

In the six months to March, net
income dropped to $221.8m from
$470.5m in the same period a year
before, even as oil trading volumes
jumped 16 per cent to an average 5.8m
barrels per day. Gross profits fell 21 per
cent to $979m as margins slipped to 1.13
percent from1.84percent.

Trafigura’s metals and minerals busi-
ness fared better, with gross profits ris-
ing16percent to$680m.

That saw it overtake the contribution
from the oil unit, where gross profits
were $229m, down from $652m a year
earlier.

Mr Salmon said the restructuring of
the oil trading positions and current
increased volatility across commodity
markets should have a positive impact
on Trafigura’s performance in the sec-
ondhalfof its fiscalyear.

An increase in working capital needs
caused by higher trading volumes and
prices saw Trafigura’s operational lever-
age increaseduringtheperiod.

Adjusted net debt rose to $9bn from
$7.9bn a year before. Total debt was
$33bn,aboutthesamelevelasGlencore,
which generated $15bn in earnings
before interest, tax, deprecation and
amortisation lastyear.Trafigurabycon-
trastrecordedebitdaof$1.6bnin2017.

Trafigura’s pre-tax profits for the six
months to March were $302.2m, down
from $550m, on revenues — which are
closely tied to commodity prices in the
high-volume, low-margin trading
industry—up30percent to$87bn.

Financials

Oil price rise
cuts Trafigura
profits in half
and forces
restructuring

Dixons Carphone has been hit by one
of the UK’s biggest data breaches
after hackers attempted to steal
almost 6m credit card records and
personal data from more than 1m of
the retailer’s customers.

The National Crime Agency is
working with the National Cyber
Security Centre, the Financial Conduct
Authority and the Information
Commissioner’s Office on the breach,
which has again raised fears on the
level of care taken by companies over
storage of sensitive customer data.

About 5.8m of the cards affected
had chip-and-pin protection, but
105,000 non-EU cards were also
compromised, according to Dixons.
Cyber security experts warned that
the breach would be seen as
particularly bad given the financial
details that could have been stolen,
rather than less sensitive information
such as names and addresses that had
been exposed in many such attacks.

The breach is significantly larger
than the cyber attack in 2015 that hit
TalkTalk, in which hackers accessed
the data of nearly 157,000 customers.

TalkTalk, which was spun out of
Carphone Warehouse in 2010 and
shares a major investor in founder
Charles Dunstone, was fined £500,000
for the breach by the Information
Commissioner’s Office, whose
firepower has increased under a data
protection bill passed last month.

Carphone Warehouse has also been
hacked before: in August 2015, the
electronics retailer said that the
personal details of as many as 2.4m
customers may have been stolen.

The group said yesterday that a
probe “as part of a review of our
systems and data” revealed an
attempt to compromise cards and
non-financial information at Currys PC
World and Dixons Travel stores in the
UK. Carphone Warehouse said the
hack began in July last year but was
only discovered and reported in the
past week. Managers were unaware of
the breach when they issued a trading
update on May 29. Aliya Ram, Adam
Samson and Jonathan Eley

Buyers beware
Attack raises concerns
for credit card users
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WORLD MARKETS AT A GLANCE FT.COM/MARKETSDATA

Change during previous day’s trading (%)
S&P 500

0.12%

Nasdaq Composite

0.52%

Dow Jones Ind

0.06%

FTSE 100

No change

FTSE Eurofirst 300

0.09%

Nikkei

0.38%

Hang Seng

-1.22%

FTSE All World $

0.02%

$ per €

-0.170%

$ per £

0.150%

¥ per $

0.131%

£ per €

-0.227%

Oil Brent $ Sep

-0.36%

Gold $

-0.07%

Stock Market movements over last 30 days, with the FTSE All-World in the same currency as a comparison
AMERICAS EUROPE ASIA
May 14 - -  Index  All World May 14 - Jun 13  Index  All World May 14 - Jun 13  Index  All World May 14 - Jun 13  Index  All World May 14 - Jun 13  Index  All World May 14 - Jun 12  Index  All World

S&P 500 New York

2,730.13

2,790.28

Day 0.12% Month 2.31% Year 14.87%

Nasdaq Composite New York

7,411.32

7,743.96

Day 0.52% Month 4.62% Year 25.41%

Dow Jones Industrial New York

24,899.41
25,336.90

Day 0.06% Month 2.03% Year 19.31%

S&P/TSX COMP Toronto

16,085.61
16,271.38

Day -0.11% Month 1.80% Year 5.79%

IPC Mexico City

46,258.96
47,050.24

Day 0.83% Month 0.67% Year -4.05%

Bovespa São Paulo
85,232.18

72,378.88

Day -0.52% Month -15.07% Year 17.06%

FTSE 100 London

7,710.98 7,703.71

Day 0.00% Month -0.15% Year 2.84%

FTSE Eurofirst 300 Europe

1,540.52
1,517.45

Day 0.09% Month -1.29% Year -0.57%

CAC 40 Paris

5,553.16
5,452.73

Day -0.01% Month -1.61% Year 4.05%

Xetra Dax Frankfurt

12,977.71 12,890.58

Day 0.38% Month 0.47% Year NaN%

Ibex 35 Madrid

10,207.60
9,899.10

Day -0.15% Month -3.62% Year -8.70%

FTSE MIB Milan

24,297.17

22,216.18

Day 0.44% Month -8.04% Year 5.35%

Nikkei 225 Tokyo

22,818.02
22,966.38

Day 0.38% Month 0.91% Year 15.36%

Hang Seng Hong Kong
31,541.08

30,725.15

Day -1.22% Month -1.28% Year 19.52%

Shanghai Composite Shanghai

3,192.12

3,049.80
Day -0.96% Month -3.59% Year -2.87%

Kospi Seoul
2,476.11 2,468.83

Day -0.05% Month -0.36% Year 3.66%

FTSE Straits Times Singapore

3,562.46

3,392.51

Day -1.11% Month -4.98% Year 4.44%

BSE Sensex Mumbai

35,543.94 35,739.16

Day 0.13% Month 0.57% Year 14.93%

Country Index Latest Previous Country Index Latest Previous Country Index Latest Previous Country Index Latest Previous Country Index Latest Previous Country Index Latest Previous

Argentina Merval 30321.32 30749.09
Australia All Ordinaries 6133.10 6164.80

S&P/ASX 200 6023.50 6054.40
S&P/ASX 200 Res 4381.90 4432.20

Austria ATX 3357.27 3378.19
Belgium BEL 20 3813.94 3816.78

BEL Mid 7554.31 7544.72
Brazil Bovespa 72378.88 72754.13
Canada S&P/TSX 60 962.38 962.57

S&P/TSX Comp 16271.38 16288.98
S&P/TSX Div Met & Min 1097.22 1105.28

Chile IGPA Gen 28051.37 28017.95
China FTSE A200 9952.62 10040.09

FTSE B35 9000.71 8988.96
Shanghai A 3194.17 3225.31
Shanghai B 307.97 309.13
Shanghai Comp 3049.80 3079.48
Shenzhen A 1810.43 1839.49
Shenzhen B 1128.87 1134.52

Colombia COLCAP 1550.56 1547.96
Croatia CROBEX 1821.17 1824.88

Cyprus CSE M&P Gen 68.46 68.68
Czech Republic PX 1082.02 1078.94
Denmark OMXC Copenahgen 20 969.74 965.98
Egypt EGX 30 15938.11 15921.25
Estonia OMX Tallinn 1258.61 1261.73
Finland OMX Helsinki General 10228.07 10226.12
France CAC 40 5452.73 5453.37

SBF 120 4370.50 4365.45
Germany M-DAX 26848.84 26779.73

TecDAX 2903.38 2866.02
XETRA Dax 12890.58 12842.30

Greece Athens Gen 769.68 762.43
FTSE/ASE 20 2027.46 2006.87

Hong Kong Hang Seng 30725.15 31103.06
HS China Enterprise 12035.63 12206.57
HSCC Red Chip 4655.43 4724.25

Hungary Bux 35868.59 36348.11
India BSE Sensex 35739.16 35692.52

Nifty 500 9386.40 9386.45
Indonesia Jakarta Comp 5885.10 5994.60
Ireland ISEQ Overall 7128.68 7121.70
Israel Tel Aviv 125 1392.45 1387.29

Italy FTSE Italia All-Share 24460.86 24352.93
FTSE Italia Mid Cap 41694.34 41505.50
FTSE MIB 22216.18 22119.76

Japan 2nd Section 7550.62 7417.72
Nikkei 225 22966.38 22878.35
S&P Topix 150 1448.26 1441.59
Topix 1800.37 1792.82

Jordan Amman SE 2095.49 2101.39
Kenya NSE 20 3335.85 3352.85
Kuwait KSX Market Index 6633.44 6603.51
Latvia OMX Riga 1055.04 1042.07
Lithuania OMX Vilnius 713.73 712.86
Luxembourg LuxX 1675.32 1686.95
Malaysia FTSE Bursa KLCI 1763.57 1764.16
Mexico IPC 47050.24 46660.75
Morocco MASI 12398.96 12403.39
Netherlands AEX 563.95 563.01

AEX All Share 833.96 832.76
New Zealand NZX 50 8977.31 8958.81
Nigeria SE All Share 38844.32 38669.23
Norway Oslo All Share 1018.27 1020.95
Pakistan KSE 100 43507.50 43228.90

Philippines Manila Comp 7602.98 7771.30
Poland Wig 58577.40 58975.59
Portugal PSI 20 5683.46 5662.92

PSI General 3273.63 3265.94
Romania BET Index 8281.59 8292.01
Russia Micex Index 2285.53 2285.76

RTX 1146.39 1142.02
Saudi-Arabia TADAWUL All Share Index 8270.46 8243.97
Singapore FTSE Straits Times 3392.51 3430.69
Slovakia SAX 329.18 326.52
Slovenia SBI TOP 889.59 897.59
South Africa FTSE/JSE All Share 58437.23 58207.82

FTSE/JSE Res 20 42207.41 42248.53
FTSE/JSE Top 40 52200.03 51909.40

South Korea Kospi 2468.83 2470.15
Kospi 200 316.84 317.22

Spain IBEX 35 9899.10 9914.40
Sri Lanka CSE All Share 6337.88 6348.53
Sweden OMX Stockholm 30 1568.37 1572.27

OMX Stockholm AS 579.07 580.44
Switzerland SMI Index 8634.61 8623.54

Taiwan Weighted Pr 11173.21 11144.79
Thailand Bangkok SET 1718.34 1727.29
Turkey BIST 100 116840.94 116315.98
UAE Abu Dhabi General Index 4734.19 4733.39
UK FT 30 3336.40 3336.80

FTSE 100 7703.71 7703.81
FTSE 4Good UK 6942.08 6948.16
FTSE All Share 4248.12 4248.85
FTSE techMARK 100 4824.84 4814.03

USA DJ Composite 8430.80 8433.63
DJ Industrial 25336.90 25320.73
DJ Transport 11069.48 11088.93
DJ Utilities 664.63 665.65
Nasdaq 100 7256.00 7209.18
Nasdaq Cmp 7743.96 7703.79
NYSE Comp 12838.14 12844.71
S&P 500 2790.30 2786.85
Wilshire 5000 29130.83 29098.02

Venezuela IBC 41824.21 42005.11
Vietnam VNI 1030.53 1020.76

Cross-Border DJ Global Titans ($) 309.18 308.84
Euro Stoxx 50 (Eur) 3483.07 3475.58
Euronext 100 ID 1063.49 1062.06
FTSE 4Good Global ($) 6729.97 6724.76
FTSE All World ($) 344.26 344.18
FTSE E300 1517.45 1516.10
FTSE Eurotop 100 2906.30 2905.03
FTSE Global 100 ($) 1736.79 1731.61
FTSE Gold Min ($) 1439.25 1438.77
FTSE Latibex Top (Eur) 3864.90 3872.30
FTSE Multinationals ($) 2012.56 2012.98
FTSE World ($) 608.23 607.85
FTSEurofirst 100 (Eur) 4304.61 4303.54
FTSEurofirst 80 (Eur) 4892.48 4884.73
MSCI ACWI Fr ($) 521.07 520.76
MSCI All World ($) 2145.36 2144.20
MSCI Europe (Eur) 1603.97 1606.40
MSCI Pacific ($) 2856.27 2857.47
S&P Euro (Eur) 1646.45 1643.38
S&P Europe 350 (Eur) 1564.62 1564.19
S&P Global 1200 ($) 2391.49 2387.63
Stoxx 50 (Eur) 3082.44 3073.80

(c) Closed. (u) Unavaliable. † Correction. ♥ Subject to official recalculation. For more index coverage please see www.ft.com/worldindices. A fuller version of this table is available on the ft.com research data archive.

STOCK MARKET: BIGGEST MOVERS UK MARKET WINNERS AND LOSERS
AMERICA LONDON EURO MARKETS TOKYO
ACTIVE STOCKS stock close Day's

traded m's price change
At&t 39.9 32.86 -1.49
Time Warner 38.8 99.28 3.06
Netflix 25.1 375.65 11.82
Amazon.com 22.9 1711.47 12.72
Apple 11.9 192.75 0.47
Walt Disney (the) 11.6 107.18 2.85
Micron Technology 10.9 60.68 0.13
Facebook 10.6 193.92 1.52
Microsoft 10.0 101.70 0.39
Twenty-first Century Fox 9.9 43.59 3.05

BIGGEST MOVERS Close Day's Day's
price change chng%

Ups
Twenty-first Century Fox 43.43 3.04 7.53
Twenty-first Century Fox 43.59 3.05 7.52
Discovery 25.02 1.00 4.16
Discovery 23.74 0.92 4.04
Cbs 54.48 2.10 4.01

Downs
H&r Block 24.01 -5.60 -18.90
Boston Scientific 32.02 -1.82 -5.38
At&t 32.86 -1.49 -4.32
D.r. Horton 43.29 -1.63 -3.63
Pultegroup 31.79 -1.20 -3.62

ACTIVE STOCKS stock close Day's
traded m's price change

Glencore 279.4 398.00 14.40
Hsbc Holdings 251.0 732.80 -0.20
Rio Tinto 239.5 4397.00 12.50
Bp 221.8 573.30 -5.20
Bhp Billiton 191.7 1748.80 2.40
British American Tobacco 180.1 3716.00 36.00
Sky 168.6 1335.00 -23.00
Vodafone 162.3 185.60 -2.90
Royal Dutch Shell 153.1 2675.00 -25.00
Lloyds Banking 145.6 62.85 -0.32

BIGGEST MOVERS Close Day's Day's
price change chng%

Ups
Stobart Ld 263.00 26.50 11.21
Talktalk Telecom 123.80 6.20 5.27
Fdm (holdings) 1120.00 44.00 4.09
Glencore 398.00 14.40 3.75
Ti Fluid Systems 272.00 8.00 3.03

Downs
Superdry 1141.00 -79.00 -6.48
Bank Of Georgia 1880.00 -107.20 -5.39
Just Eat 810.00 -40.00 -4.71
Tate & Lyle 643.00 -27.00 -4.03
Serco 100.10 -3.80 -3.66

ACTIVE STOCKS stock close Day's
traded m's price change

Telefonica 1144.9 7.45 -0.23
Bayer Ag Na O.n. 652.3 98.87 2.42
Siemens Ag Na 505.4 118.66 2.78
Inditex 337.4 29.94 1.02
Total 331.7 52.07 -0.25
Unicredit 323.6 14.70 0.21
Bbva 308.7 6.10 -0.09
Intesa Sanpaolo 294.9 2.60 0.01
Nestle N 274.2 64.48 0.52
Royal Dutch Shella 273.7 29.13 -0.36

BIGGEST MOVERS Close Day's Day's
price change chng%

Ups
Adp 196.50 11.10 5.99
Stmicroelectronics 22.22 0.94 4.42
Ericsson, Telefonab. L M Ser. B 6.52 0.25 4.02
Inditex 29.94 1.02 3.53
Lufthansa Ag Vna O.n. 23.85 0.75 3.25

Downs
Atlas Copco Ab Ser. B 24.53 -8.34 -25.37
Atlas Copco Ab Ser. A 27.09 -9.13 -25.20
Telefonica 7.45 -0.23 -2.98
Iliad 140.50 -4.30 -2.97
Svenska Handelsbanken Ser. A 9.57 -0.22 -2.23

ACTIVE STOCKS stock close Day's
traded m's price change

Softbank . 483.3 8383.00 226.00
Toyota Motor 454.5 7496.00 99.00
Sumco 277.5 2436.00 -77.00
Mitsubishi Ufj Fin,. 258.0 676.50 1.20
Tokai Carbon Co., 256.1 2204.00 47.00
Sony 236.5 5501.00 23.00
Japan Tobacco . 215.1 3102.00 49.00
Tokyo Electron 190.4 20410.00 25.00
Fast Retailing Co., 188.2 50410.00 -430.00
Shiseido , 176.2 9000.00 -12.00

BIGGEST MOVERS Close Day's Day's
price change chng%

Ups
Nippon Express Co., 9060.00 590.00 6.97
Softbank . 8383.00 226.00 2.77
Toto 5860.00 150.00 2.63
Yamato Holdings Co., 3402.00 86.00 2.59
Rakuten . 738.00 17.30 2.40

Downs
Denki Kagaku Kogyo Kabushiki Kaisha 3975.00 -130.00 -3.17
Sumco 2436.00 -77.00 -3.06
Teijin 2110.00 -60.00 -2.76
Sumitomo Metal Mining Co., 4604.00 -116.00 -2.46
Yokogawa Electric 2035.00 -42.00 -2.02

Based on the constituents of the S&P500 Based on the constituents of the FTSE 350 index Based on the constituents of the FTSEurofirst 300 Eurozone index Based on the constituents of the Nikkei 225 index

Jun 13 %Chg %Chg
FTSE 100 price(p) week ytd
Winners
Evraz 556.60 6.4 56.9
Nmc Health 3632.00 5.6 26.6
Hargreaves Lansdown 2059.00 5.3 12.9
Scottish Mortgage Investment Trust 540.50 3.4 20.5
Reckitt Benckiser 6009.00 3.4 -11.6
Marks And Spencer 302.50 3.4 -4.3
Int Consolidated Airlines S.a. 712.20 3.0 6.5
Carnival 4707.00 2.9 -4.0
Next 6192.00 2.7 37.6
Halma 1435.00 2.6 14.4
Easyjet 1782.50 2.6 18.8
St. James's Place 1230.00 2.6 -0.6

Losers
Fresnillo 1188.00 -9.2 -17.2
Anglo American 1798.00 -6.1 12.7
Antofagasta 1081.50 -5.9 8.0
Just Eat 810.00 -5.7 4.2
Vodafone 185.60 -5.6 -20.6
Mediclinic Int 565.20 -4.0 -12.9
Paddy Power Betfair 8565.00 -3.2 -3.8
Royal Bank Of Scotland 262.00 -3.2 -5.5
Old Mutual 225.10 -3.1 -1.6
Standard Chartered 724.10 -3.0 -6.9
Standard Life Aberdeen 350.50 -2.8 -17.6
Berkeley Holdings (the) 4179.00 -2.7 -1.0

Jun 13 %Chg %Chg
FTSE 250 price(p) week ytd
Winners
Fdm (holdings) 1120.00 8.1 21.3
Contourglobal 234.00 3.5 -10.3
Scottish Investment Trust 881.00 2.7 1.0
Fidelity Eur Values 224.50 1.8 -0.7
The Renewables Infrastructure 110.80 1.7 1.7
3i Infrastructure 233.50 1.5 -12.0
Bankers Investment Trust 903.00 1.3 2.8
Jpmorgan Indian Investment Trust 704.00 1.1 -6.5
Marston's 97.90 0.9 -13.1
Jpmorgan Japanese Investment Trust 467.00 0.9 6.6
Mercantile Investment Trust (the) 223.70 0.2 2.9
Fidelity China Special Situations 267.50 0.6 10.8

Losers
Superdry 1141.00 -11.7 -42.4
Hochschild Mining 198.00 -10.0 -24.7
Domino's Pizza 351.70 -8.2 0.2
Kaz Minerals 990.60 -7.6 10.9
Ted Baker 2272.00 -8.2 -17.8
Firstgroup 84.85 -6.1 -22.0
Kier 1013.00 -6.3 -7.2
Centamin 119.75 -5.1 -24.7
Greencore 180.00 -5.2 -19.6
Rdi Reit P.l.c. 35.15 -5.1 -2.6
Weir 2077.00 -5.4 -3.1
William Hill 307.70 -4.5 -3.8

Jun 13 %Chg %Chg
FTSE SmallCap price(p) week ytd
Winners
Oxford Biomedica 990.00 15.0 110.0
Oxford Instruments 1016.00 12.3 23.0
Cmc Markets 201.50 7.8 30.7
Bloomsbury Publishing 254.00 4.5 35.5
Ediston Property Investment 113.50 4.6 2.9
Carr's 150.00 2.0 19.5
Baillie Gifford Shin Nippon 196.50 2.6 10.3
Lsl Property Services 260.00 2.8 -7.1
Headlam 488.00 3.3 -14.1
Schroder Eur Real Estate Investment Trust 115.00 3.1 6.2
Montanaro Eur Smaller C. Tst 905.00 3.4 11.0
North American ome Trust (the) 1345.00 3.1 -0.7

Losers
Acacia Mining 111.05 -16.4 -45.3
Mitie 165.10 -15.6 -13.5
Ao World 149.80 -10.3 39.2
Debenhams 19.96 -5.8 -43.2
Moss Bros 47.10 -4.8 -46.2
Nostrum Oil & Gas 194.00 -8.1 -39.8
Porvair 520.00 -3.7 11.8
Mccoll's Retail 225.00 -5.9 -14.8
Mothercare 28.25 -6.9 -57.1
Morgan Sindall 1470.00 -4.3 2.4
Communisis 60.60 -4.7 -6.8
Nanoco 42.60 -4.3 65.8

Jun 13 %Chg %Chg
Industry Sectors price(p) week ytd
Winners
Industrial Metals 5160.54 4.4 34.2
Automobiles & Parts 10999.69 3.8 46.6
Food & Drug Retailers 4129.12 2.3 26.7
Software & Computer Services 1953.56 2.1 -18.4
Fixed Line Telecommunication 2422.17 1.7 -
Electronic & Electrical Equip. 7395.31 1.6 12.5
Beverages 22184.80 1.5 2.1
Gas Water & Multiutilities 5007.14 1.4 -3.0
Chemicals 16695.55 1.3 18.1
Equity Investment Instruments 10029.55 1.0 3.4
Pharmaceuticals & Biotech. 13971.87 1.0 9.0
Media 8181.44 1.0 8.3

Losers
Mobile Telecommunications 4135.32 -4.4 -
Mining 19969.73 -2.4 6.6
Oil Equipment & Services 13383.02 -1.9 4.1
Construction & Materials 6886.38 -0.8 5.4
Aerospace & Defense 5218.60 -0.6 6.8
Industrial Engineering 13568.18 -0.5 8.5
Forestry & Paper 23697.03 -0.5 14.1
Real Estate Investment Trusts 3159.11 -0.5 -0.1
Nonlife Insurance 3163.27 -0.4 -1.8
Banks 4385.03 -0.3 -4.9
Real Estate & Investment Servic 2924.17 -0.2 -0.3
Health Care Equip.& Services 8012.93 -0.1 5.9

Based on last week's performance. †Price at suspension.

CURRENCIES  

DOLLAR EURO POUND
Closing Day's Closing Day's Closing Day's

Jun 13 Currency Mid Change Mid Change Mid Change

DOLLAR EURO POUND
Closing Day's Closing Day's Closing Day's

Jun 13 Currency Mid Change Mid Change Mid Change

DOLLAR EURO POUND
Closing Day's Closing Day's Closing Day's

Jun 13 Currency Mid Change Mid Change Mid Change

DOLLAR EURO POUND
Closing Day's Closing Day's Closing Day's

Jun 13 Currency Mid Change Mid Change Mid Change
Argentina Argentine Peso 25.5400 -0.2950 30.0683 -0.3810 34.1394 -0.3579
Australia Australian Dollar 1.3165 0.0030 1.5499 0.0018 1.7597 0.0059
Bahrain Bahrainin Dinar 0.3778 0.0002 0.4448 -0.0003 0.5050 0.0008
Bolivia Bolivian Boliviano 6.9100 - 8.1352 -0.0090 9.2366 0.0097
Brazil Brazilian Real 3.7056 -0.0076 4.3626 -0.0137 4.9533 -0.0049
Canada Canadian Dollar 1.2974 -0.0015 1.5274 -0.0034 1.7342 -0.0001
Chile Chilean Peso 635.0250 0.2300 747.6160 -0.5572 848.8391 1.2025
China Chinese Yuan 6.4053 0.0021 7.5410 -0.0059 8.5620 0.0118
Colombia Colombian Peso 2860.1000 3.9000 3367.2006 0.8660 3823.1020 9.2413
Costa Rica Costa Rican Colon 567.4000 0.6350 668.0010 0.0083 758.4446 1.6480
Czech Republic Czech Koruna 21.8496 0.0810 25.7235 0.0669 29.2063 0.1389
Denmark Danish Krone 6.3283 0.0068 7.4503 -0.0002 8.4591 0.0180
Egypt Egyptian Pound 17.8780 0.0465 21.0478 0.0315 23.8976 0.0873
Hong Kong Hong Kong Dollar 7.8484 0.0016 9.2400 -0.0083 10.4910 0.0133
Hungary Hungarian Forint 272.5007 1.4714 320.8155 1.3788 364.2521 2.3491
India Indian Rupee 67.6363 0.1513 79.6283 0.0900 90.4095 0.2973

Indonesia Indonesian Rupiah 13931.5000 - 16401.5896 -18.1784 18622.2860 19.6422
Israel Israeli Shekel 3.5857 0.0021 4.2215 -0.0022 4.7930 0.0079
Japan Japanese Yen 110.4250 0.1450 130.0035 0.0269 147.6053 0.3493
..One Month 110.4247 0.1445 130.0035 0.0269 147.6052 0.3491
..Three Month 110.4243 0.1436 130.0036 0.0270 147.6050 0.3487
..One Year 110.4218 0.1386 130.0037 0.0273 147.6052 0.3476
Kenya Kenyan Shilling 101.2000 - 119.1429 -0.1320 135.2742 0.1427
Kuwait Kuwaiti Dinar 0.3022 0.0001 0.3558 -0.0003 0.4040 0.0006
Malaysia Malaysian Ringgit 3.9940 0.0045 4.7021 0.0001 5.3388 0.0116
Mexico Mexican Peson 20.6172 0.0486 24.2726 0.0304 27.5590 0.0940
New Zealand New Zealand Dollar 1.4205 -0.0016 1.6723 -0.0038 1.8987 -0.0002
Nigeria Nigerian Naira 360.5000 -1.0000 424.4173 -1.6488 481.8810 -0.8270
Norway Norwegian Krone 8.0183 0.0027 9.4400 -0.0073 10.7181 0.0149
Pakistan Pakistani Rupee 119.2500 0.5000 140.3932 0.4338 159.4017 0.8358
Peru Peruvian Nuevo Sol 3.2668 -0.0022 3.8460 -0.0069 4.3667 0.0017
Philippines Philippine Peso 53.2385 0.3030 62.6778 0.2877 71.1640 0.4797

Poland Polish Zloty 3.6324 0.0090 4.2764 0.0059 4.8554 0.0171
Romania Romanian Leu 3.9631 0.0077 4.6658 0.0040 5.2975 0.0159
Russia Russian Ruble 62.3700 -0.4894 73.4283 -0.6582 83.3701 -0.5655
Saudi Arabia Saudi Riyal 3.7502 0.0000 4.4151 -0.0048 5.0129 0.0054
Singapore Singapore Dollar 1.3352 0.0005 1.5719 -0.0012 1.7848 0.0026
South Africa South African Rand 13.2375 0.0225 15.5845 0.0093 17.6946 0.0487
South Korea South Korean Won 1077.1500 - 1268.1305 -1.4050 1439.8284 1.5188
Sweden Swedish Krona 8.6290 0.0184 10.1590 0.0105 11.5345 0.0368
Switzerland Swiss Franc 0.9853 0.0007 1.1601 -0.0004 1.3171 0.0024
Taiwan New Taiwan Dollar 29.8840 0.0305 35.1825 -0.0030 39.9460 0.0829
Thailand Thai Baht 32.1600 0.0775 37.8620 0.0494 42.9883 0.1488
Tunisia Tunisian Dinar 2.5676 0.0041 3.0228 0.0014 3.4320 0.0090
Turkey Turkish Lira 4.6328 0.0696 5.4543 0.0760 6.1927 0.0995
United Arab Emirates UAE Dirham 3.6732 - 4.3244 -0.0048 4.9099 0.0052
United Kingdom Pound Sterling 0.7481 -0.0008 0.8808 -0.0019 - -
..One Month 0.7483 -0.0008 0.8807 -0.0019 - -

..Three Month 0.7487 -0.0008 0.8805 -0.0019 - -

..One Year 0.7506 -0.0008 0.8796 -0.0019 - -
United States United States Dollar - - 1.1773 -0.0013 1.3367 0.0014
..One Month - - 1.1770 -0.1580 1.3369 0.0014
..Three Month - - 1.1765 -0.1580 1.3373 0.0014
..One Year - - 1.1736 -0.1580 1.3392 0.0014
Venezuela Venezuelan Bolivar Fuerte 79900.0000 100.0000 94066.3998 13.6454 106802.475

6
246.1930

Vietnam Vietnamese Dong 22812.5000 -1.0000 26857.2457 -30.9077 30493.5689 30.8401
European Union Euro 0.8494 0.0009 - - 1.1354 0.0025
..One Month 0.8491 0.0010 - - 1.1353 0.0025
..Three Month 0.8486 0.0009 - - 1.1352 0.0024
..One Year 0.8457 0.0009 - - 1.1343 0.0025

Rates are derived from WM Reuters Spot Rates and MorningStar (latest rates at time of production). Some values are rounded. Currency redenominated by 1000. The exchange rates printed in this table are also available at www.FT.com/marketsdata

FTSE ACTUARIES SHARE INDICES  UK SERIES
www.ft.com/equities

Produced in conjunction with the Institute and Faculty of Actuaries
£ Strlg Day's Euro £ Strlg £ Strlg Year Div P/E X/D Total
Jun 13 chge% Index Jun 12 Jun 11 ago yield% Cover ratio adj Return

FTSE 100 (100) 7703.71 0.00 6819.89 7703.81 7737.43 7474.40 3.84 1.94 13.42 158.53 6675.50
FTSE 250 (250) 21232.87 -0.04 18796.89 21241.64 21318.77 19974.70 2.63 2.38 15.98 242.87 15802.08
FTSE 250 ex Inv Co (197) 22852.30 -0.07 20230.53 22868.04 22982.06 21408.92 2.72 1.96 18.77 270.18 17362.44
FTSE 350 (350) 4302.14 -0.01 3808.57 4302.49 4320.73 4152.13 3.63 2.00 13.79 81.74 7471.00
FTSE 350 ex Investment Trusts (296) 4262.27 -0.01 3773.27 4262.89 4282.09 4116.82 3.68 1.93 14.06 82.32 3814.88
FTSE 350 Higher Yield (109) 3892.63 -0.29 3446.04 3904.03 3924.43 3854.94 4.88 1.71 12.00 98.55 7171.61
FTSE 350 Lower Yield (241) 4318.46 0.30 3823.01 4305.75 4319.47 4053.12 2.30 2.65 16.41 53.17 4837.83
FTSE SmallCap (283) 6000.29 -0.25 5311.89 6015.48 5996.18 5627.09 3.08 2.62 12.38 83.71 8834.13
FTSE SmallCap ex Inv Co (156) 5208.73 -0.52 4611.15 5235.95 5223.21 4973.52 3.06 1.60 20.46 73.04 8062.96
FTSE All-Share (633) 4248.12 -0.02 3760.75 4248.85 4265.71 4095.51 3.61 2.02 13.74 79.92 7456.43
FTSE All-Share ex Inv Co (452) 4183.23 -0.03 3703.30 4184.29 4202.52 4039.60 3.67 1.93 14.16 80.34 3804.38
FTSE All-Share ex Multinationals (566) 1277.63 -0.19 937.43 1280.09 1281.81 1241.64 3.37 1.91 15.55 22.00 2362.14
FTSE Fledgling (93) 11366.16 0.21 10062.16 11341.99 11299.25 9975.20 2.71 2.49 14.84 128.36 21840.52
FTSE Fledgling ex Inv Co (46) 16743.26 0.10 14822.36 16726.43 16654.68 13916.42 2.99 -0.71 -47.17 186.78 31454.04
FTSE All-Small (376) 4186.61 -0.23 3706.29 4196.23 4182.64 3913.43 3.06 2.62 12.49 57.85 7911.45
FTSE All-Small ex Inv Co (202) 3923.58 -0.50 3473.44 3943.16 3933.29 3727.07 3.06 1.51 21.63 54.60 7694.52
FTSE AIM All-Share (809) 1101.67 0.08 975.28 1100.83 1099.91 973.46 1.27 1.14 68.91 6.73 1228.13

FTSE Sector Indices
Oil & Gas (14) 10018.55 -0.98 8869.15 10117.99 10246.06 8130.47 4.89 0.85 23.97 239.80 9796.32
Oil & Gas Producers (9) 9655.16 -0.98 8547.45 9751.00 9873.96 7811.65 4.92 0.86 23.62 231.51 9778.52
Oil Equipment Services & Distribution (5)14192.15 -0.98 12563.93 14332.32 14546.24 13146.48 3.46 0.36 80.94 312.40 11449.71
Basic Materials (30) 6836.72 1.02 6052.37 6767.53 6848.60 5125.63 3.54 2.19 12.89 152.68 7281.52
Chemicals (9) 17722.95 0.92 15689.66 17561.31 17627.37 14249.59 1.77 2.22 25.50 220.77 16239.90
Forestry & Paper (1) 25857.82 1.01 22891.23 25599.85 26152.63 24082.98 2.63 3.12 12.20 463.33 29007.79
Industrial Metals & Mining (2) 5558.73 0.78 4920.99 5515.63 5414.65 2392.31 4.97 2.60 7.75 262.97 5445.22
Mining (18) 19069.91 1.04 16882.08 18873.57 19121.62 14151.05 3.77 2.15 12.34 443.89 10648.58
Industrials (107) 5889.72 0.06 5214.01 5885.90 5897.20 5509.12 2.24 2.30 19.36 60.90 6212.83
Construction & Materials (15) 7220.54 -0.62 6392.15 7265.70 7271.16 7263.58 2.22 0.69 64.99 106.83 7868.29
Aerospace & Defense (9) 5436.20 -0.57 4812.52 5467.45 5472.32 5619.20 2.29 5.65 7.72 66.37 5960.25
General Industrials (7) 5617.68 0.43 4973.18 5593.82 5633.85 4949.21 2.68 1.33 28.03 62.49 6571.85
Electronic & Electrical Equipment (11) 8976.12 0.83 7946.32 8902.33 8848.60 7585.57 1.52 2.30 28.70 55.93 8321.44
Industrial Engineering (12) 14993.18 0.31 13273.06 14946.40 15125.22 12585.81 1.87 1.89 28.31 178.11 18696.63
Industrial Transportation (6) 5410.77 0.78 4790.01 5368.91 5313.24 5065.37 3.90 1.36 18.84 53.33 5005.68
Support Services (47) 8445.12 0.29 7476.23 8420.36 8436.22 7740.42 2.15 2.02 23.00 70.78 8950.89
Consumer Goods (42) 20089.43 0.55 17784.63 19979.08 20137.99 22711.29 3.65 4.49 6.10 314.59 15351.19
Automobiles & Parts (1) 11056.05 3.03 9787.63 10730.87 10812.17 8234.56 0.42 0.00 0.00 181.68 10959.47
Beverages (5) 22239.24 1.05 19687.80 22007.76 22093.18 18788.73 2.27 1.93 22.85 190.12 16067.78
Food Producers (12) 7933.99 -1.08 7023.75 8020.74 8063.41 8734.88 2.16 2.47 18.78 30.04 6951.04
Household Goods & Home Construction (15)14052.75 0.53 12440.52 13978.46 14100.50 15780.06 4.60 2.00 10.90 342.62 10372.35
Leisure Goods (2) 9436.85 1.94 8354.19 9256.85 9216.51 5672.01 5.30 1.14 16.59 157.83 8992.06
Personal Goods (5) 32193.16 0.03 28499.74 32184.04 32139.58 32085.11 2.91 3.19 10.80 424.84 22372.16
Tobacco (2) 41237.53 0.76 36506.48 40926.29 41573.26 59736.03 4.61 7.69 2.82 735.05 27736.08
Health Care (22) 10320.69 0.31 9136.63 10288.29 10294.55 10695.82 3.32 1.01 30.01 199.52 8265.99
Health Care Equipment & Services (10) 8123.89 0.00 7191.86 8123.92 8099.16 8533.18 1.52 2.72 24.12 74.24 7158.64
Pharmaceuticals & Biotechnology (12)13893.98 0.36 12299.97 13844.82 13859.69 14372.69 3.54 0.91 30.97 286.36 9951.04
Consumer Services (93) 5522.08 -0.13 4888.55 5529.51 5535.75 5147.94 2.55 2.11 18.65 71.84 5327.53
Food & Drug Retailers (6) 4305.74 0.05 3811.76 4303.52 4331.63 3168.57 1.51 1.99 33.28 44.80 5135.69
General Retailers (28) 2498.65 -1.08 2211.99 2525.90 2508.27 2543.04 3.22 1.85 16.78 33.76 2952.85
Media (22) 8294.99 -0.47 7343.34 8333.79 8349.57 7970.13 2.56 2.56 15.26 100.24 5253.87
Travel & Leisure (37) 10204.16 0.41 9033.47 10162.05 10180.30 9662.38 2.64 1.92 19.73 147.09 9945.03
Telecommunications (6) 2684.83 -1.03 2376.81 2712.84 2719.28 3404.96 7.09 1.15 12.29 91.62 3230.24
Fixed Line Telecommunications (4) 2492.01 -0.06 2206.11 2493.49 2479.01 3503.43 7.22 1.22 11.31 0.00 2366.57
Mobile Telecommunications (2) 4129.06 -1.39 3655.34 4187.31 4209.86 5025.79 7.04 1.12 12.69 193.51 4523.35
Utilities (8) 7198.28 -0.33 6372.44 7221.80 7167.50 8763.35 5.89 1.88 9.01 207.24 8685.04
Electricity (3) 7945.98 -0.17 7034.36 7959.54 7948.08 8830.67 6.43 0.92 16.92 170.77 12106.37
Gas Water & Multiutilities (5) 6617.45 -0.37 5858.25 6642.29 6579.79 8265.30 5.72 2.22 7.87 206.51 8001.05
Financials (296) 5319.94 -0.10 4709.60 5325.44 5323.07 5125.28 3.53 1.93 14.68 107.94 5122.48
Banks (11) 4330.54 -0.37 3833.71 4346.61 4343.78 4242.90 4.00 1.23 20.31 108.03 3349.39
Nonlife Insurance (10) 3612.30 -0.55 3197.87 3632.37 3648.49 3513.00 3.36 1.63 18.28 77.64 6596.13
Life Insurance/Assurance (9) 8975.80 0.14 7946.04 8963.33 8961.17 8611.69 3.79 1.47 17.93 227.67 9168.49
Real Estate Investment & Services (19) 2874.06 0.52 2544.33 2859.32 2866.54 2751.67 2.55 2.83 13.84 31.47 7868.45
Real Estate Investment Trusts (34) 2851.57 -0.01 2524.42 2851.81 2854.90 2808.73 3.82 2.18 12.04 52.86 3701.45
General Financial (32) 9661.44 0.11 8553.01 9650.67 9673.03 9131.77 3.25 2.21 13.94 129.94 11414.61
Equity Investment Instruments (181) 10399.86 0.16 9206.72 10383.66 10340.83 9675.36 2.39 4.91 8.51 110.65 5824.42
Non Financials (337) 5007.58 0.01 4433.07 5006.89 5034.61 4828.94 3.64 2.05 13.43 91.60 7696.98
Technology (15) 1955.98 0.95 1731.58 1937.65 1939.44 2043.53 2.64 0.94 40.17 27.10 2572.72
Software & Computer Services (12) 2191.26 0.98 1939.86 2169.99 2172.19 2331.92 2.69 0.86 43.28 31.77 3046.95
Technology Hardware & Equipment (3) 2521.58 0.52 2232.29 2508.45 2507.87 1926.77 1.98 2.37 21.25 14.60 2994.87

Hourly movements 8.00 9.00 10.00 11.00 12.00 13.00 14.00 15.00 16.00 High/day Low/day
FTSE 100 7697.14 7684.41 7715.55 7719.04 7743.40 7736.09 7735.68 7714.75 7706.57 7746.35 7677.26
FTSE 250 21239.53 21260.96 21281.69 21285.40 21298.02 21300.28 21295.67 21270.99 21218.13 21307.65 21213.53
FTSE SmallCap 6014.30 6010.62 6011.08 6014.64 6015.40 6014.98 6013.36 6007.79 6001.78 6018.06 6000.29
FTSE All-Share 4245.81 4240.81 4255.23 4257.02 4268.16 4264.99 4264.62 4254.44 4248.93 4269.49 4237.81
Time of FTSE 100 Day's high:10:54:00 Day's Low07:41:30 FTSE 100 2010/11 High: 7877.45(22/05/2018) Low: 6888.69(26/03/2018)
Time of FTSE All-Share Day's high:10:54:00 Day's Low07:41:00 FTSE 100 2010/11 High: 4324.41(22/05/2018) Low: 3810.81(26/03/2018)
Further information is available on http://www.ftse.com © FTSE International Limited. 2013. All Rights reserved. ”FTSE®” is a trade mark of the
London Stock Exchange Group companies and is used by FTSE International Limited under licence. † Sector P/E ratios greater than 80 are not shown.
For changes to FTSE Fledgling Index constituents please refer to www.ftse.com/indexchanges. ‡ Values are negative.

FT 30 INDEX  

Jun 13 Jun 12 Jun 11 Jun 08 Jun 07 Yr Ago High Low
FT 30 3336.40 3336.80 3308.20 3313.30 3324.90 0.00 3384.10 2974.50
FT 30 Div Yield 1.92 1.92 1.94 1.95 1.93 0.00 3.93 2.74
P/E Ratio net 23.23 23.25 23.05 22.93 23.07 0.00 19.44 14.26
FT 30 since compilation: 4198.4 high: 19/07/1999; low49.4 26/06/1940Base Date: 1/7/35
FT 30 hourly changes

8 9 10 11 12 13 14 15 16 High Low
3336.8 3336.2 3332.3 3330.9 3333.6 3334.6 3335.6 3336.3 3336.7 3347.5 3328.8

FT30 constituents and recent additions/deletions can be found at www.ft.com/ft30

FX: EFFECTIVE INDICES  

Jun 12 Jun 11 Mnth Ago Jun 13 Jun 12 Mnth Ago

Australia 93.01 92.83 91.63
Canada 89.78 89.62 91.04
Denmark 110.21 110.34 110.63
Japan 136.98 137.40 137.43
New Zealand 115.02 114.91 113.37
Norway 88.71 88.48 88.11

Sweden 74.89 74.39 74.30
Switzerland 152.39 152.18 148.36
UK 78.29 78.45 78.75
USA 100.02 99.88 98.88
Euro 94.51 94.57 95.32

Source: Bank of England. New Sterling ERI base Jan 2005 = 100. Other indices base average 1990 = 100.
Index rebased 1/2/95. for further information about ERIs see www.bankofengland.co.uk

FTSE SECTORS: LEADERS & LAGGARDS  

Year to date percentage changes
Automobiles & Parts 44.47
Tech Hardware & Eq 34.62
Food & Drug Retailer 24.83
Industrial Metals & 23.40
Chemicals 16.36
Forestry & Paper 13.50
Industrial Eng 9.68
Electronic & Elec Eq 9.36
Pharmace & Biotech 8.27
Oil & Gas Producers 8.09
Oil & Gas 8.07
Health Care 7.78
Basic Materials 7.70
Media 7.54
Aerospace & Defense 7.48
Oil Equipment & Serv 6.72
Industrials 6.70

Support Services 6.41
Mining 6.25
Consumer Services 5.77
Construct & Material 5.04
Health Care Eq & Srv 4.01
Electricity 2.44
Equity Invest Instr 2.19
FTSE 250 Index 2.10
Travel & Leisure 1.31
NON FINANCIALS Index 1.25
FTSE SmallCap Index 1.24
Personal Goods 1.09
Financial Services 0.97
FTSE All{HY-}Share Index 0.32
Beverages 0.22
General Retailers 0.15
Industrial Transport 0.15
FTSE 100 Index -0.09

Real Est Invest & Se -0.40
Real Est Invest & Tr -0.42
Nonlife Insurance -1.96
Financials -2.22
Utilities -2.46
Life Insurance -2.63
Gas Water & Multi -3.85
Food Producers -4.71
Banks -5.09
Leisure Goods -8.32
Household Goods & Ho -9.45
Consumer Goods -10.85
Technology -16.24
Software & Comp Serv -18.76
Mobile Telecomms -19.64
Telecommunications -20.74
Fixed Line Telecomms -23.60
Tobacco -25.31

FTSE GLOBAL EQUITY INDEX SERIES  

Jun 11 No of US $ Day Mth YTD Total YTD Gr Div
Regions & countries stocks indices % % % retn % Yield

Jun 11 No of US $ Day Mth YTD Total YTD Gr Div
Sectors stocks indices % % % retn % Yield

FTSE Global All Cap 7839 591.94 0.3 0.4 1.7 861.13 3.0 2.3
FTSE Global Large Cap 1453 518.21 0.3 0.1 1.3 774.39 2.6 2.4
FTSE Global Mid Cap 1729 798.68 0.3 0.5 1.7 1099.32 2.8 2.0
FTSE Global Small Cap 4657 863.08 0.2 2.1 4.4 1147.38 5.3 1.8
FTSE All-World 3182 344.01 0.3 0.2 1.4 528.98 2.7 2.4
FTSE World 2604 607.67 0.3 0.2 1.4 1254.76 2.7 2.4
FTSE Global All Cap ex UNITED KINGDOM In 7517 614.86 0.3 0.5 1.8 880.06 3.0 2.2
FTSE Global All Cap ex USA 5976 520.12 0.5 -1.6 -1.4 814.61 0.2 2.8
FTSE Global All Cap ex JAPAN 6512 604.61 0.4 0.5 1.8 888.03 3.1 2.3
FTSE Global All Cap ex Eurozone 7170 612.98 0.2 0.8 2.1 873.73 3.2 2.2
FTSE Developed 2142 553.92 0.3 0.5 1.8 813.02 3.2 2.3
FTSE Developed All Cap 5692 584.77 0.3 0.7 2.2 847.34 3.4 2.3
FTSE Developed Large Cap 923 510.06 0.3 0.5 1.7 760.73 3.1 2.4
FTSE Developed Europe Large Cap 244 375.55 1.1 -2.7 -2.7 652.20 -0.1 3.5
FTSE Developed Europe Mid Cap 320 642.52 1.0 -1.1 0.7 989.97 2.6 2.7
FTSE Dev Europe Small Cap 712 920.95 1.0 -0.6 1.4 1371.37 3.2 2.5
FTSE North America Large Cap 283 596.05 0.1 1.9 3.9 827.13 4.9 2.0
FTSE North America Mid Cap 397 868.72 0.1 2.1 3.5 1118.54 4.3 1.6
FTSE North America Small Cap 1395 913.92 0.1 3.3 6.3 1141.10 6.9 1.5
FTSE North America 680 397.42 0.1 2.0 3.8 564.14 4.8 1.9
FTSE Developed ex North America 1462 272.78 0.6 -1.7 -1.2 460.60 0.7 3.0
FTSE Japan Large Cap 193 398.57 -0.2 -0.7 0.8 526.43 1.9 2.0
FTSE Japan Mid Cap 316 667.55 -0.2 -2.0 0.9 842.99 1.7 1.6
FTSE Global wi JAPAN Small Cap 818 755.85 -0.3 -0.6 1.5 988.43 2.5 1.7
FTSE Japan 509 169.79 -0.2 -0.9 0.8 251.44 1.8 1.9
FTSE Asia Pacific Large Cap ex Japan 536 746.87 0.3 -0.2 0.2 1201.38 1.2 2.7
FTSE Asia Pacific Mid Cap ex Japan 456 966.11 0.3 0.3 -0.9 1489.58 0.1 2.9
FTSE Asia Pacific Small Cap ex Japan 1489 631.73 0.4 2.3 2.5 955.47 3.3 2.4
FTSE Asia Pacific Ex Japan 992 588.61 0.3 -0.1 0.1 1005.66 1.1 2.7
FTSE Emerging All Cap 2147 789.32 0.3 -2.2 -2.2 1204.28 -1.3 2.7
FTSE Emerging Large Cap 530 749.38 0.3 -2.6 -2.2 1151.39 -1.3 2.6
FTSE Emerging Mid Cap 510 943.28 0.4 -2.9 -4.9 1432.27 -3.7 3.1
FTSE Emerging Small Cap 1107 845.71 0.4 1.5 0.9 1236.33 1.7 2.5
FTSE Emerging Europe 125 355.20 0.0 -6.2 -8.8 573.06 -7.9 4.5
FTSE Latin America All Cap 241 815.56 1.4 -12.7 -12.1 1291.08 -10.7 3.1
FTSE Middle East and Africa All Cap 239 719.87 0.0 -4.7 -8.2 1155.62 -6.7 3.2
FTSE Global wi UNITED KINGDOM All Cap In 322 369.56 0.7 -0.7 -0.1 642.94 2.0 3.7
FTSE Global wi USA All Cap 1863 688.82 0.1 2.3 4.6 926.22 5.5 1.8
FTSE Europe All Cap 1476 447.22 1.0 -2.3 -2.0 747.73 0.3 3.3
FTSE Eurozone All Cap 669 443.27 1.2 -3.2 -1.3 745.91 1.1 3.0
FTSE RAFI All World 3000 3195 7044.31 0.4 -0.9 -0.5 9569.01 1.1 3.0
FTSE RAFI US 1000 1045 11729.52 0.1 2.0 1.6 15719.04 2.7 2.4
FTSE EDHEC-Risk Efficient All-World 3182 412.13 0.3 0.6 1.6 585.75 2.8 2.2
FTSE EDHEC-Risk Efficient Developed Europe 564 341.17 1.0 -1.3 0.8 535.00 2.8 2.8
Oil & Gas 148 413.38 0.5 -1.3 5.6 689.49 7.4 3.3

Oil & Gas Producers 110 402.84 0.5 0.5 7.0 686.92 8.8 3.3
Oil Equipment & Services 29 307.13 0.8 0.8 -2.4 458.71 -0.9 3.5
Basic Materials 260 549.91 0.5 0.5 0.9 862.04 2.4 2.7
Chemicals 121 800.09 0.3 0.3 -0.7 1257.70 0.7 2.4
Forestry & Paper 16 350.80 0.3 0.3 13.8 614.31 16.2 2.6
Industrial Metals & Mining 69 478.54 1.1 1.1 -1.9 744.47 -0.8 2.7
Mining 54 684.96 0.4 0.4 4.3 1078.09 6.5 3.2
Industrials 570 418.78 0.2 0.2 0.9 615.01 2.0 2.0
Construction & Materials 115 541.68 0.5 0.5 -2.6 832.22 -1.3 2.1
Aerospace & Defense 27 852.26 -0.1 -0.1 10.8 1238.74 12.0 1.8
General Industrials 59 225.76 0.4 0.4 -5.9 359.19 -4.8 2.4
Electronic & Electrical Equipment 75 472.79 -0.1 -0.1 2.5 633.48 3.3 1.6
Industrial Engineering 106 816.03 0.6 0.6 -5.5 1183.21 -4.3 2.1
Industrial Transportation 106 723.21 0.4 0.4 0.8 1064.45 2.0 2.1
Support Services 82 410.83 0.0 0.0 7.2 575.78 8.2 1.6
Consumer Goods 442 488.72 0.5 0.5 -4.1 740.44 -2.9 2.6
Automobiles & Parts 107 439.72 0.1 0.1 -2.3 646.58 -0.7 2.7
Beverages 45 635.52 0.8 0.8 -5.6 975.20 -4.6 2.7
Food Producers 110 587.59 1.0 1.0 -7.2 914.93 -5.6 2.5
Household Goods & Home Construction 49 413.02 0.0 0.0 -12.3 621.82 -11.0 3.0
Leisure Goods 34 249.66 0.4 0.4 4.3 332.99 4.9 1.4
Personal Goods 84 819.27 0.3 0.3 8.5 1169.18 9.6 1.8
Tobacco 13 1114.36 1.4 1.4 -20.9 2378.18 -19.9 4.7
Health Care 195 514.09 0.2 0.2 2.2 755.10 3.4 2.0
Health Care Equipment & Services 75 973.70 0.7 0.7 10.7 1145.36 11.2 0.9
Pharmaceuticals & Biotechnology 120 347.76 0.0 0.0 -1.5 536.57 0.0 2.5
Consumer Services 396 502.31 0.4 0.4 6.1 680.96 6.9 1.5
Food & Drug Retailers 59 280.25 0.6 0.6 -4.2 399.15 -3.0 2.4
General Retailers 129 806.36 0.5 0.5 16.5 1061.01 17.2 1.1
Media 78 326.05 0.6 0.6 -4.9 443.21 -4.2 1.7
Travel & Leisure 130 491.98 0.1 0.1 2.7 676.09 3.7 1.8
Telecommunication 94 152.21 0.8 0.8 -8.4 296.79 -6.4 4.7
Fixed Line Telecommuniations 41 123.24 0.7 0.7 -8.7 265.11 -6.6 5.4
Mobile Telecommunications 53 167.64 0.8 0.8 -7.9 292.59 -6.0 3.8
Utilities 167 261.19 0.2 0.2 -5.4 525.26 -3.6 3.9
Electricity 110 284.41 -0.1 -0.1 -6.0 564.33 -4.3 3.8
Gas Water & Multiutilities 57 278.22 0.9 0.9 -4.3 576.55 -2.2 4.1
Financials 713 252.26 0.2 0.2 -2.4 423.97 -0.8 3.0
Banks 245 219.95 0.4 0.4 -5.2 398.78 -3.4 3.5
Nonlife Insurance 74 265.81 0.2 0.2 -2.4 395.25 -0.7 2.3
Life Insurance 53 241.89 0.4 0.4 -4.1 397.99 -2.5 3.0
Financial Services 153 324.77 -0.1 -0.1 5.7 455.14 6.6 1.8
Technology 197 297.61 0.2 0.2 10.9 369.34 11.6 1.3
Software & Computer Services 98 515.20 0.4 0.4 11.3 606.24 11.7 0.8
Technology Hardware & Equipment 99 223.09 -0.1 -0.1 10.6 289.64 11.5 2.0
Alternative Energy 9 101.74 1.4 1.4 5.7 139.61 6.8 1.7
Real Estate Investment & Services 110 371.30 0.1 0.1 0.8 634.33 2.3 2.6

The FTSE Global Equity Series, launched in 2003, contains the FTSE Global Small Cap Indices and broader FTSE Global All Cap Indices (large/mid/small cap) as well as the enhanced FTSE All-World index Series (large/
mid cap) - please see www.ftse.com/geis. The trade names Fundamental Index® and RAFI® are registered trademarks and the patented and patent-pending proprietary intellectual property of Research Affiliates, LLC
(US Patent Nos. 7,620,577; 7,747,502; 7,778,905; 7,792,719; Patent Pending Publ. Nos. US-2006-0149645-A1, US-2007-0055598-A1, US-2008-0288416-A1, US-2010- 0063942-A1, WO 2005/076812, WO 2007/078399 A2,
WO 2008/118372, EPN 1733352, and HK1099110). ”EDHEC™” is a trade mark of EDHEC Business School As of January 2nd 2006, FTSE is basing its sector indices on the Industrial Classification Benchmark - please see
www.ftse.com/icb. For constituent changes and other information about FTSE, please see www.ftse.com. © FTSE International Limited. 2013. All Rights reserved. ”FTSE®” is a trade mark of the London Stock Exchange
Group companies and is used by FTSE International Limited under licence.

FTSE 100 SUMMARY  

Closing Day's
FTSE 100 Price Change

Closing Day's
FTSE 100 Price Change

3I Group PLC 985.80 11.00
Admiral Group PLC 1880 -19.50
Anglo American PLC 1798 -14.60
Antofagasta PLC 1081.5 14.50
Ashtead Group PLC 2372 24.00
Associated British Foods PLC 2751 -8.00
Astrazeneca PLC 5359 26.00
Aviva PLC 511.60 0.60
Bae Systems PLC 645.20 -2.20
Barclays PLC 197.88 -0.94
Barratt Developments PLC 558.40 -2.60
Berkeley Group Holdings (The) PLC 4179 -7.00
Bhp Billiton PLC 1748.8 2.40
BP PLC 573.30 -5.20
British American Tobacco PLC 3716 36.00
British Land Company PLC 686.60 1.80
Bt Group PLC 208.00 -0.40
Bunzl PLC 2343 11.00
Burberry Group PLC 2137 31.00
Carnival PLC 4707 72.00
Centrica PLC 148.80 -1.20
Coca-Cola Hbc AG 2604 14.00
Compass Group PLC 1587 3.00
Crh PLC 2814 -29.00
Croda International PLC 4921 55.00
Dcc PLC 7170 -115.00
Diageo PLC 2775.5 31.00
Direct Line Insurance Group PLC 351.00 -4.20
Easyjet PLC 1782.5 30.00
Evraz PLC 556.60 4.80
Experian PLC 1873.5 13.50
Ferguson PLC 6045 58.00
Fresnillo PLC 1188 -9.50
G4S PLC 281.50 1.40
Glaxosmithkline PLC 1545.2 3.00
Glencore PLC 398.00 14.40
Halma PLC 1435 11.00
Hargreaves Lansdown PLC 2059 44.00
HSBC Holdings PLC 732.80 -0.20
Imperial Brands PLC 2590.5 0.50
Informa PLC 819.80 5.60
Intercontinental Hotels Group PLC 4966 66.00
International Consolidated Airlines Group S.A. 712.20 12.80
Intertek Group PLC 5774 46.00
Itv PLC 171.85 0.55
Johnson Matthey PLC 3822 35.00
Just Eat PLC 810.00 -40.00
Kingfisher PLC 309.40 -3.40
Land Securities Group PLC 945.70 -0.70
Legal & General Group PLC 272.40 -2.60
Lloyds Banking Group PLC 62.85 -0.32

London Stock Exchange Group PLC 4514 14.00
Marks And Spencer Group PLC 302.50 -1.80
Mediclinic International PLC 565.20 -0.20
Melrose Industries PLC 239.60 0.60
Micro Focus International PLC 1353 6.50
Mondi PLC 2105 21.00
Morrison (Wm) Supermarkets PLC 243.80 0.30
National Grid PLC 831.60 -4.20
Next PLC 6192 -10.00
Nmc Health PLC 3632 24.00
Old Mutual PLC 225.10 2.60
Paddy Power Betfair PLC 8565 25.00
Pearson PLC 896.20 4.00
Persimmon PLC 2806 16.00
Prudential PLC 1864 3.50
Randgold Resources LD 5866 10.00
Reckitt Benckiser Group PLC 6009 61.00
Relx PLC 1655 -18.00
Rentokil Initial PLC 353.50 2.10
Rio Tinto PLC 4397 12.50
Rolls-Royce Holdings PLC 828.60 -12.80
Royal Bank Of Scotland Group PLC 262.00 -3.70
Royal Dutch Shell PLC 2567.5 -28.50
Royal Dutch Shell PLC 2675 -25.00
Royal Mail PLC 492.20 -5.40
Rsa Insurance Group PLC 652.40 0.80
Sage Group PLC 685.40 10.80
Sainsbury (J) PLC 308.20 1.60
Schroders PLC 3275 -20.00
Scottish Mortgage Investment Trust PLC 540.50 5.50
Segro PLC 669.20 1.60
Severn Trent PLC 1931 5.00
Shire PLC 4025 25.00
Sky PLC 1335 -23.00
Smith & Nephew PLC 1355.5 3.50
Smith (Ds) PLC 570.80 5.60
Smiths Group PLC 1790 3.50
Smurfit Kappa Group PLC 2956 28.00
Sse PLC 1346 -4.00
St. James's Place PLC 1230 14.00
Standard Chartered PLC 724.10 -12.70
Standard Life Aberdeen PLC 350.50 -3.70
Taylor Wimpey PLC 186.15 0.65
Tesco PLC 248.80 -0.70
Tui AG 1746 8.50
Unilever PLC 4150 -4.50
United Utilities Group PLC 782.00 0.40
Vodafone Group PLC 185.60 -2.90
Whitbread PLC 4150 18.00
Wpp PLC 1235 -11.50

UK STOCK MARKET TRADING DATA  

Jun 13 Jun 12 Jun 11 Jun 08 Jun 07 Yr Ago
- - - - - -

Order Book Turnover (m) 346.62 250.80 250.80 250.80 168.08 238.71
Order Book Bargains 990833.00 1004045.00 1004045.00 1004045.00 1065840.00 1027147.00
Order Book Shares Traded (m) 1678.00 1663.00 1663.00 1663.00 1974.00 1772.00
Total Equity Turnover (£m) 7876.37 5045.97 5045.97 5045.97 6353.64 5030.44
Total Mkt Bargains 1088564.00 1134445.00 1134445.00 1134445.00 1171415.00 1140944.00
Total Shares Traded (m) 4028.00 4479.00 4479.00 4479.00 4382.00 4414.00
† Excluding intra-market and overseas turnover. *UK only total at 6pm. ‡ UK plus intra-market turnover. (u) Unavaliable.
(c) Market closed.

All data provided by Morningstar unless otherwise noted. All elements listed are indicative and believed
accurate at the time of publication. No offer is made by Morningstar or the FT. The FT does not warrant nor
guarantee that the information is reliable or complete. The FT does not accept responsibility and will not be
liable for any loss arising from the reliance on or use of the listed information.
For all queries e-mail ft.reader.enquiries@morningstar.com

Data provided by Morningstar | www.morningstar.co.uk

UK RIGHTS OFFERS  

Amount Latest
Issue paid renun. closing
price up date High Low Stock Price p +or-
There are currently no rights offers by any companies listed on the LSE.

UK COMPANY RESULTS  

Company Turnover Pre-tax EPS(p) Div(p) Pay day Total
Aberdeen Diversified Income and Growth Trust Int 3.978 12.703 1.200 4.720 1.31000 1.63500 Jul 27 2.620 3.270
Autins Group Int 15.855 12.253 0.054 0.220L 0.220 0.720L 0.00000 0.40000 - 0.800 0.600
Biffa Pre 1076.700 990.400 38.300 18.700L 12.400 9.000L 0.00000 2.40000 - 2.170 2.400
Castings Pre 0.000 0.000 12.077 15.915 22.460 29.800 0.00000 10.59000 - 3.380 13.970
Charles Stanley Group Pre 150.860 141.630 11.447 8.799 17.230 12.350 0.00000 4.50000 - 2.500 6.000
Dewhurst Int 24.669 26.070 2.845 2.958 23.160 25.820 0.00000 3.50000 - 8.500 11.500
Eckoh Pre 30.005 29.078 2.435 1.623 1.080 0.600 0.55000 0.48000 Oct 26 0.550 0.480
Enteq Upstream Pre 6.460 4.762 0.601L 1.137L 0.010L 0.020L 0.00000 0.00000 - 0.000 0.000
Establishment Investment Trust (The) Pre 1.099L 11.811 6.090L 58.810 0.00000 3.20000 - 3.000 5.700
Evgen Pharma Pre 0.000 0.000 3.026L 3.644L 3.280L 4.190L 0.00000 0.00000 - 0.000 0.000
Lindsell Train Investment Trust (The) Pre 34.966 30.832 17467.000 15399.000 2129.000

10
1545.000

00
Sep 7 2129.000 1545.000

Mulberry Group Pre 169.718 168.121 6.917 7.533 8.300 8.400 5.00000 5.00000 Nov 22 5.000 5.000
Norcros Pre 300.100 271.200 13.500 11.500 14.500 13.900 5.20000 4.80000 Aug 2 7.800 7.200
Redhall Group Int 14.744 18.964 2.731L 0.619L 0.730L 0.390L 0.00000 0.00000 - 0.000 0.000
Figures in £m. Earnings shown basic. Figures in light text are for corresponding period year earlier.
For more information on dividend payments visit www.ft.com/marketsdata

UK RECENT EQUITY ISSUES  

Issue Issue Stock Close Mkt
date price(p) Sector code Stock price(p) +/- High Low Cap (£m)
06/01 200.00 AIM CDM Codemasters Group Holdings PLC 252.50 1.00 280.00 248.00 35350.0
05/30 15.00 AIM MNO Maestrano Group PLC 13.90 -0.05 15.45 13.50 1112.6
05/24 2.80 PRD Predator Oil & Gas Holdings PLC 2.53 0.00 2.90 2.50 252.8
05/23 165.00 AIM TM17 Team17 Group PLC 252.50 20.00 255.00 192.50 33150.3
05/09 100.00 AIM UEX Urban Exposure PLC 106.00 0.00 107.00 104.10 17490.0
05/08 95.00 AIM RBGP Rosenblatt Group PLC 124.50 2.00 139.00 95.00 9971.5
05/04 165.00 VVO Vivo Energy PLC 142.00 -11.46 198.10 142.00 170655.4

§Placing price. *Intoduction. ‡When issued. Annual report/prospectus available at www.ft.com/ir
For a full explanation of all the other symbols please refer to London Share Service notes.
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MARKET DATA

FT500: THE WORLD'S LARGEST COMPANIES
52 Week

Stock Price Day Chg High Low Yld P/E MCap m
52 Week

Stock Price Day Chg High Low Yld P/E MCap m
52 Week

Stock Price Day Chg High Low Yld P/E MCap m
52 Week

Stock Price Day Chg High Low Yld P/E MCap m
52 Week

Stock Price Day Chg High Low Yld P/E MCap m
52 Week

Stock Price Day Chg High Low Yld P/E MCap m

Australia (A$)
ANZ♦ 26.34 -0.22 30.80 26.11 8.35 11.30 57909.05
BHPBilltn 33.25 -0.44 34.63 22.06 4.61 29.01 81116.88
CmwBkAu 68.18 -0.67 85.12 68.01 9.15 12.07 91141.6
CSL 189.26 -1.92 191.84 119.01 0.94 41.92 65037.99
NatAusBk♦ 26.14 -0.20 32.98 26.03 10.41 12.08 54066.92
Telstra 2.76 - 4.42 2.72 16.32 8.48 24934.3
Wesfarmers 46.66 -0.30 47.17 40.00 6.95 34.48 40186.7
Westpc♦ 27.43 -0.08 33.68 27.25 9.42 12.06 71328.72
Woolworths 29.04 -0.16 29.35 24.45 4.20 24.42 28970.38
Belgium (€)
AnBshInBv 83.46 0.36 107.40 78.61 3.95 27.35 166373.89
KBC Grp 67.30 -0.50 78.80 62.94 4.14 11.53 33166.49
Brazil (R$)
Ambev 18.83 -0.05 24.56 17.66 3.05 36.93 79892.09
Bradesco 24.37 -0.04 36.80 23.42 1.54 9.10 22096.68
Cielo 14.82 -0.59 28.25 14.69 7.14 9.33 10865.49
ItauHldFin 35.52 -0.32 45.81 31.86 2.60 9.04 31685.1
Petrobras 17.92 -0.32 31.80 12.47 - 126.90 35991.11
Vale 51.57 -0.13 56.75 25.40 3.85 15.54 39384.71
Canada (C$)
BCE 55.07 -0.28 62.90 52.90 5.06 18.47 38113.58
BkMontrl 101.81 0.20 105.55 88.63 3.53 14.50 50273.98
BkNvaS 75.67 -0.05 85.50 75.20 4.10 11.23 71879.24
Brookfield♦ 54.06 0.04 57.04 46.71 1.30 19.35 41330.27
CanadPcR 252.44 -0.39 253.87 189.57 0.85 16.54 27790.55
CanImp 115.51 0.24 124.37 103.84 4.42 10.69 39604.98
CanNatRs 42.83 -0.25 48.73 35.90 2.60 19.59 40562.86
CanNatRy♦ 108.55 0.20 109.85 90.84 1.50 15.99 61595.93
Enbridge 42.02 -0.24 53.02 37.36 5.71 31.99 55210.54
GtWesLif♦ 33.33 -0.03 36.65 32.27 4.29 15.03 25398.52
ImpOil♦ 42.84 -0.06 43.49 33.43 1.43 55.16 27188.35
Manulife♦ 24.79 -0.05 27.77 23.11 3.23 26.11 37895.13
Potash 25.78 -0.05 26.41 20.68 6.36 43.67 16841.05
RylBkC 100.00 -0.06 108.52 90.13 3.57 13.04 111150.38
Suncor En♦ 52.20 -0.11 54.14 36.09 2.42 23.17 65742.06
ThmReut 53.27 0.18 62.12 46.69 3.20 21.76 29220.42
TntoDom 76.11 0.39 76.81 63.13 3.19 13.72 108275.36
TrnCan 53.96 -0.53 65.18 50.28 4.56 15.99 37058.59
ValeantPh 35.84 1.19 36.02 14.01 - -10.98 9649.58
China (HK$)
AgricBkCh♦ 4.06 -0.07 5.02 3.40 4.96 5.79 15901.19
Bk China 4.13 -0.06 4.96 3.57 4.81 6.10 44003.71
BkofComm 6.34 -0.07 7.13 5.47 5.09 5.80 28282.58
BOE Tech 1.55 -0.01 1.78 1.22 1.28 16.11 39.29
Ch Coms Cons 8.42 -0.12 11.08 7.70 2.70 5.76 4749.91
Ch Evrbrght 3.90 - 4.76 3.54 2.98 5.76 6300.19
Ch Rail Cons 8.84 -0.06 11.14 7.74 2.13 6.62 2338.62
Ch Rail Gp 6.30 0.01 6.89 5.25 1.64 7.65 3377.31
ChConstBk 7.96 -0.10 9.39 5.91 4.15 6.83 243833.65
China Vanke 31.75 -0.50 42.85 20.70 2.94 10.44 5319.49
ChinaCitic♦ 5.28 -0.09 6.82 4.69 4.83 5.17 10011.83
ChinaLife♦ 22.35 -0.06 28.20 21.10 1.26 16.61 21190.23
ChinaMBank 32.05 -0.50 39.50 21.35 2.74 9.33 18747.45
ChinaMob♦ 70.85 -0.90 89.60 69.60 4.14 10.66 184837.51
ChinaPcIns 35.05 -0.25 42.40 29.15 2.37 16.29 12394.07
ChMinsheng 7.26 -0.08 9.35 7.16 4.67 4.46 6413.7
ChMrchSecs RMB 14.96 -0.34 22.35 14.93 1.23 21.79 11452.93
Chna Utd Coms RMB 5.34 -0.14 9.29 5.06 - 112.58 17671.18
ChShenEgy 21.05 -0.25 25.75 16.38 2.59 7.93 9115.2
ChShpbldng RMB 4.29 -0.13 6.83 4.29 - 92.10 12297.91
ChStConEng RMB 8.15 -0.01 10.96 8.02 2.56 7.78 37830.02
ChUncHK 10.18 -0.12 13.24 9.20 - 64.52 39687.91
CNNC Intl RMB 6.00 -0.04 8.11 5.64 1.78 21.48 3962
CSR♦ 6.75 -0.06 8.82 6.46 3.70 15.35 3759.29
Daqin RMB 9.06 - 10.48 7.84 2.68 9.63 21028.33
Gree Elec Apl 0.05 0.00 0.19 0.04 - -1.03 88.64
GuosenSec RMB 9.86 -0.09 14.70 9.86 1.97 21.63 12622.67
HaitongSecs 9.52 -0.16 13.58 9.44 2.73 11.44 4135.74
Hngzh HikVDT RMB 38.85 -0.74 44.59 28.02 1.00 37.82 47958.64
Hunng Pwr♦ 5.73 -0.06 6.06 4.55 6.03 48.12 3431.66
IM Baotou Stl RMB 1.69 -0.01 3.17 1.65 - 32.90 8357.72
In&CmBkCh 6.44 -0.11 7.64 4.83 4.29 6.77 71217.99
IndstrlBk RMB 15.91 0.03 19.98 15.70 3.72 6.05 47323.72
Kweichow RMB 790.33 -8.86 803.50 441.20 0.83 34.73 154998.35
Midea 1.57 -0.03 1.90 1.50 3.16 14.47 43.02
New Ch Life Ins 37.40 -0.30 57.85 33.90 1.51 15.89 4927.8
PetroChina♦■ 6.27 -0.19 6.74 4.72 0.93 35.16 16855.49
PingAnIns♦■ 78.55 -0.45 98.85 49.90 1.57 12.86 74537.96
PngAnBnk RMB 9.95 -0.11 15.24 9.01 1.54 7.77 26672.26
Pwr Cons Corp RMB 5.55 -0.05 8.90 5.51 1.49 11.91 9656.29
SaicMtr RMB 36.65 -0.07 37.66 28.43 4.37 12.31 65820.57
ShenwanHong 0.15 0.00 0.30 0.15 - 12.02 169.42
ShgPdgBk RMB 10.21 -0.14 14.02 10.18 1.46 5.81 44797.12
Sinopec Corp♦ 7.44 -0.09 8.35 5.40 4.28 14.32 24185.72
Sinopec Oil RMB 2.03 -0.02 3.56 1.99 - -3.21 3816.68
Denmark (kr)
DanskeBk 218.60 -0.20 259.50 204.00 4.55 10.01 30949.14
MollerMrsk 9808 204.00 14260 8902 - -101.66 15592.38
NovoB 282.35 1.85 354.80 260.20 2.77 18.04 85332.94

Finland (€)
Nokia 5.12 0.11 5.84 3.81 0.34 -21.45 33972.01
SampoA 41.99 -0.29 48.92 41.56 5.45 10.79 27394.44
France (€)
Airbus Grpe 100.18 -0.30 101.90 68.42 1.34 28.43 91557.9
AirLiquide 110.50 0.40 113.10 91.64 2.37 21.00 55706.71
AXA 21.76 -0.14 27.69 20.94 5.37 8.36 62153.56
BNP Parib 54.51 -0.15 69.17 52.74 4.93 9.46 80205.46
ChristianDior 371.10 0.20 379.50 230.30 0.81 29.69 78863.13
Cred Agr 12.04 -0.07 15.09 11.61 4.78 11.16 40418.49
Danone 65.43 - 72.13 62.52 2.62 16.60 52770.38
EDF♦ 11.34 0.20 12.55 8.50 4.89 11.48 39083.06
Engie SA 13.57 -0.12 15.16 12.17 6.32 29.91 38891.75
Esslr Intl 119.70 -0.20 122.15 100.60 1.26 33.27 30881.52
Hermes Intl 557.60 4.00 614.60 415.70 0.68 47.61 69302.45
LOreal 209.80 2.80 210.70 170.30 1.59 30.70 138798.87
LVMH 295.50 0.20 313.70 211.90 1.43 28.80 175944.2
Orange 14.53 -0.19 15.24 13.32 4.51 23.63 45487.79
PernodRic 144.85 0.35 146.45 112.10 1.41 23.45 45262.91
Renault 83.61 0.71 100.80 73.71 3.80 4.44 29109.18
Safran 102.70 0.30 104.50 76.96 0.81 10.73 53644.93
Sanofi 66.17 -0.02 89.06 62.88 4.51 21.94 97300.99
Sant Gbn 41.21 -0.11 51.40 40.43 3.08 14.53 27097.1
Schneider 74.54 0.42 78.56 64.88 2.76 18.60 50585.69
SFR Group 34.50 - 34.56 21.87 - -23.02 17905.81
SocGen 37.53 -0.48 50.48 36.57 5.84 12.24 35692.38
Total 52.07 -0.25 54.95 42.23 4.55 20.10 162972.53
UnibailR 190.00 0.35 236.45 177.35 5.43 8.02 22215.04
Vinci 84.00 -0.08 88.80 72.77 2.59 16.97 58971.42
Vivendi 21.72 0.17 24.87 18.40 1.86 22.07 33243.43
Germany (€)
Allianz 180.18 -0.98 206.85 171.40 4.25 11.74 93388.49
BASF 86.63 -0.82 98.80 78.97 3.49 13.00 93675.31
Bayer 98.87 2.42 121.93 87.40 2.68 24.83 99864.96
BMW 84.68 -0.62 97.50 77.07 4.11 6.47 60015.25
Continental 218.30 0.30 257.40 186.55 1.94 14.76 51402.53
Daimler 61.73 -0.58 76.48 59.01 5.89 6.48 77750.25
Deut Bank 9.66 -0.07 17.13 9.07 1.96 -11.69 23492.7
Deut Tlkm 13.62 -0.17 17.03 12.72 4.39 17.32 76349.27
DeutsPost 29.60 0.14 41.36 29.22 3.53 14.03 42818.16
E.ON 8.97 -0.10 10.81 7.88 2.33 4.65 23247.06
Fresenius Med 86.92 0.50 93.82 76.42 1.10 21.45 31529.33
Fresenius SE 68.78 0.20 80.07 58.96 0.90 21.46 44922.71
HenkelKgaA 97.40 1.10 114.60 94.70 - 17.29 29790.58
Linde 183.00 1.00 199.40 157.50 2.01 23.13 40015.51
MuenchRkv 182.00 - 200.30 166.60 4.70 41.74 32041.44
SAP 102.82 0.84 103.52 82.05 1.21 29.43 148710.62
Siemens 118.66 2.78 128.65 99.78 3.10 14.68 118743.82
Volkswgn 160.40 0.90 191.80 128.05 1.24 7.18 55724.52
Hong Kong (HK$)
AIA 71.15 -0.65 75.00 54.50 1.25 18.00 109476.63
BOC Hold 39.85 -0.25 42.15 34.30 2.91 14.91 53682.66
Ch OSLnd&Inv♦ 28.85 0.15 32.20 22.50 2.65 7.82 40273.79
ChngKng 66.20 -0.55 75.30 58.75 2.35 8.27 31187.63
Citic Ltd 11.72 -0.14 12.80 10.70 2.88 7.82 43440.2
Citic Secs 19.08 -0.30 22.95 15.70 2.18 16.55 5538.73
CK Hutchison 89.50 -2.05 108.90 87.10 3.02 9.91 43991.16
CNOOC♦ 13.38 -0.28 14.64 8.45 3.28 20.43 76114.98
HangSeng 199.10 -2.90 204.20 159.00 3.19 19.48 48499.76
HK Exc&Clr 257.60 -3.00 306.00 197.60 1.77 43.13 40920.84
MTR♦ 44.05 -0.50 46.80 40.55 2.41 15.75 33728.51
SandsCh♦ 45.00 -0.60 49.35 33.80 4.41 29.23 46328.72
SHK Props 124.90 -2.40 139.60 113.50 3.26 6.74 46102.8
Tencent 415.20 -2.20 476.60 260.40 0.15 46.49 502787.2
India (Rs)
Bhartiartl 375.65 -5.00 564.80 351.60 1.01 138.22 22201.44
HDFC Bk♦ 2031.45 -12.40 2160 1643 0.57 31.26 78189.92
Hind Unilevr 1621.2 -17.25 1645 1064 1.10 68.16 51884.76
HsngDevFin 1832.3 -15.40 1986.05 1600.7 1.00 18.75 45505.48
ICICI Bk 290.75 3.35 365.70 255.00 0.81 19.42 27641
Infosys 1274.8 16.30 1283.8 860.00 2.25 17.66 41166.17
ITC♦ 267.85 -2.40 354.80 250.00 1.75 29.46 48330.84
L&T 1358.75 -7.65 1470 1107.53 2.04 26.20 28157.27
OilNatGas 170.00 -1.40 212.85 155.15 3.52 9.98 32255.69
RelianceIn 1002.5 5.35 1011 655.50 0.54 16.66 93909.4
SBI NewA 287.70 4.85 351.30 232.35 0.89 -54.52 37961.98
SunPhrmInds 546.30 5.85 608.95 432.70 0.63 60.75 19379.41
Tata Cons♦ 1824.1 43.10 1837.4 1161.55 1.31 27.51 103253.88
Indonesia (Rp)
Bk Cent Asia 22300 200.00 24700 16800 - - 38879.26
Israel (ILS)
TevaPha 82.66 0.86 118.50 38.20 2.10 -1.53 23564.18
Italy (€)
Enel 4.78 0.01 5.59 4.55 4.06 12.64 57224.99
ENI 15.51 -0.16 16.89 12.94 5.13 16.76 66368.58
Generali 14.56 0.05 17.13 13.86 5.54 9.83 26771.75
IntSPaolo 2.60 0.01 3.23 2.38 3.75 5.72 48509.22
Luxottica 54.84 - 55.60 45.32 1.69 25.08 31319.3
Unicred 14.70 0.21 18.34 13.53 - 10.35 38585.67

Japan (¥)
AstellasPh 1749 19.50 1754.5 1331.5 1.94 20.28 31358.02
Bridgestne 4517 7.00 5605 4310 3.29 11.90 31151.1
Canon 3764 9.00 4472 3623 3.94 16.88 45463.3
CntJpRwy 23725 130.00 23875 17525 0.57 11.98 44259.45
Denso 5585 21.00 7218 4597 2.17 14.19 40161.86
EastJpRwy 11060 5.00 11615 9470 1.18 15.01 38626.67
Fanuc♦ 22945 145.00 33450 20805 2.00 26.79 42397.24
FastRetail 50410 -430.00 51580 30000 0.75 40.65 48423.57
Fuji Hvy Ind 3421 16.00 4173 3321 4.08 11.90 23829.3
Hitachi 834.40 7.30 944.20 655.20 1.63 13.71 36522.91
HondaMtr 3598 43.00 4151 3000 2.61 6.38 59022.13
JapanTob 3102 49.00 4135 2784.5 4.47 14.26 56182.92
KDDI 3040 24.00 3260 2551.5 2.87 13.53 69706.08
Keyence 67420 -330.00 72400 47970 0.09 - 74245.24
MitsbCp 3186 12.00 3318 2247 2.95 10.78 45877.15
MitsubEst 2016 40.50 2218 1682 1.11 29.41 25395.82
MitsubishiEle 1564 4.50 2179 1527 1.98 12.92 30411.8
MitsuiFud 2768 40.50 3082 2274.5 1.26 29.49 24851.84
MitUFJFin 676.50 1.20 894.40 645.20 2.60 36.64 85156.16
Mizuho Fin 194.10 0.40 220.70 185.40 3.74 15.29 44628.65
Murata Mfg 16930 100.00 17910 13680 1.37 24.88 34537.88
NipponTT 5234 46.00 5905 4545 2.50 12.47 99366.35
Nissan Mt♦ 1104.5 3.50 1197 1054.5 4.43 5.41 42216.69
Nomura 573.30 -0.20 756.50 561.80 3.38 8.22 18916.5
Nppn Stl♦ 2277.5 - 3132 2228 3.19 9.12 19600.25
NTTDCMo 2846.5 -0.50 2907.5 2501.5 3.06 15.16 97498.89
Panasonic 1589.5 -7.50 1800 1424 1.52 25.24 35310.21
Seven & I 4988 -48.00 5067 4234 1.81 24.28 40041.41
ShnEtsuCh♦ 11010 135.00 13175 9478 1.10 22.65 42634.82
Softbank 8383 226.00 10550 7540 0.51 6.12 83557.49
Sony 5501 23.00 5738 4039 0.40 13.70 63181.1
SumitomoF 4553 11.00 5333 3973 3.33 11.93 58319.78
Takeda Ph 4367 -17.00 6693 4237 3.99 18.65 31427.82
TokioMarine 5513 50.00 5548 4192 2.68 20.74 37345.33
Toyota 7496 99.00 7806 5768 2.71 9.65 221502.65
Mexico (Mex$)
AmerMvl 16.11 0.18 18.44 14.16 2.00 93.53 35083.54
FEMSA UBD 175.70 2.31 189.49 158.17 1.58 16.95 18417.62
WalMrtMex 50.34 -0.22 52.95 41.00 1.37 25.21 42634.81
Netherlands (€)
Altice 3.38 0.02 23.13 2.33 - -4.49 4649.64
ASML Hld 182.20 4.80 182.60 113.25 0.66 35.75 91677.79
Heineken 87.98 0.58 91.42 79.60 1.56 25.75 59661.77
ING 12.80 -0.12 16.69 12.32 5.20 9.01 58642.67
Unilever 47.46 -0.05 52.31 42.13 2.96 21.90 95809.96
Norway (Kr)
DNB 157.70 0.40 164.30 135.70 3.50 12.68 32034.22
Statoil 220.80 4.00 220.80 135.80 3.14 19.37 90838.96
Telenor 171.00 -1.95 191.70 135.00 4.44 19.72 32020.21
Qatar (QR)
QatarNtBk 158.17 -2.48 165.00 115.01 3.61 11.87 40124.3
Russia (RUB)
Gzprm neft 140.86 -1.42 151.65 111.46 5.90 4.00 53465.68
Lukoil 4152 -7.50 4453.5 2601 8.09 6.13 56622.4
MmcNrlskNckl 11305 -195.00 11970 7791 6.20 13.59 28683.1
Novatek 815.20 -13.00 854.50 590.20 1.77 18.51 39685.7
Rosneft 383.35 -1.20 408.05 281.65 2.74 17.09 65140.43
Sberbank 215.29 4.94 285.00 136.20 2.88 5.69 74514.26
Surgutneftegas 28.77 0.08 30.92 24.09 2.16 3.21 16476.83
Saudi Arabia (SR)
AlRajhiBnk 87.00 0.10 92.40 61.00 3.43 16.31 37698.49
Natnlcombnk 48.25 -0.40 49.95 28.33 2.86 15.50 38598.45
SaudiBasic 126.60 0.40 131.40 94.90 3.14 19.60 101275.95
SaudiTelec 87.60 0.50 93.40 65.10 3.26 18.08 46718.14
Singapore (S$)
DBS 28.16 -0.32 31.28 20.01 2.17 13.50 54073.24
JardnMt US$ 62.20 -0.35 68.11 59.73 2.40 6.27 45794.79
JardnStr US$ 36.05 -0.34 46.48 35.30 0.81 13.22 39937.9
OCBC 12.30 -0.24 14.04 10.45 2.84 12.26 38533.05
SingTel 3.22 -0.02 4.00 3.19 5.37 9.46 39379.72
UOB 27.10 -0.76 30.37 22.70 2.51 11.94 33938.38
South Africa (R)
Firstrand 61.14 0.75 77.25 46.42 4.41 12.76 25908.54
MTN Grp 112.59 -1.40 140.00 109.05 6.57 44.21 16026.43
Naspers N 3393 41.33 4142.99 2465 0.17 32.40 112435.13
South Korea (KRW)
HyundMobis 226500 500.00 283000 212000 1.49 17.51 20469.19
KoreaElePwr 35050 -50.00 45700 30600 2.17 151.19 20889.24
SK Hynix 88400 -800.00 97700 56900 1.09 5.47 59746
SmsungEl 49400 -500.00 57520 44220 2.07 7.74 294401.53
Spain (€)
BBVA 6.10 -0.09 7.93 5.78 3.92 12.26 47885.69
BcoSantdr 4.77 -0.05 6.09 4.54 4.47 11.89 90625.8
CaixaBnk 3.93 -0.04 4.51 3.57 3.34 13.91 27646.74
Iberdrola 6.50 -0.02 7.25 5.71 4.85 13.62 49299.72
Inditex 29.94 1.02 36.12 23.00 1.66 27.82 109857.03
Repsol 17.05 -0.06 17.48 13.28 4.75 13.03 31242.91
Telefonica 7.45 -0.23 10.09 7.43 5.34 13.86 45551.87

Sweden (SKr)
AtlasCpcoB 249.25 -84.75 339.70 244.50 2.68 18.07 11271.47
Ericsson 66.20 2.56 71.18 43.75 1.48 -8.52 23570.68
H & M 144.60 0.06 227.70 117.10 6.81 15.68 24476.99
Investor 367.00 0.40 425.60 348.00 2.94 15.63 19372.08
Nordea Bk 84.46 -0.88 114.40 84.02 8.14 11.29 39640.4
SEB 81.16 -1.02 109.00 79.16 6.96 11.28 20409.99
SvnskaHn 97.18 -2.22 127.40 92.84 5.56 12.16 21498.22
Swedbank 186.95 -2.35 226.30 177.15 6.83 11.06 24525.12
Telia Co 42.06 -0.33 44.02 35.42 2.33 22.91 21105.83
Volvo 148.45 -0.70 171.30 131.60 2.81 13.94 28359.07
Switzerland (SFr)
ABB 23.00 0.12 27.24 20.97 6.46 25.52 50608.83
CredSuisse 15.50 -0.20 18.81 12.91 4.27 -38.56 40207.21
Nestle 74.80 0.60 86.40 73.00 3.07 32.27 236250.63
Novartis 74.72 0.22 88.30 72.96 3.74 23.34 193416.23
Richemont 92.56 - 99.02 76.95 1.96 37.14 49034.68
Roche 209.50 -0.15 256.40 206.35 3.91 20.88 149375.23
Swiss Re 88.12 -0.52 98.80 81.65 5.39 87.87 31251.57
Swisscom 445.00 -2.70 530.60 438.60 4.85 14.90 23394.6
Syngent 463.00 -6.70 471.20 360.50 - 41.32 42748.26
UBS 15.62 -0.09 19.77 14.84 - 48.26 61083.43
Zurich Fin 298.80 -0.90 321.80 275.10 3.68 15.42 45895.15
Taiwan (NT$)
Chunghwa Telecom 110.00 0.50 115.00 101.50 4.39 22.94 28554.39
Formosa PetChem 121.00 -2.00 129.00 101.50 4.84 15.54 38570.52
HonHaiPrc 87.80 0.10 122.50 79.50 5.01 11.72 50912.35
MediaTek 320.50 -3.50 374.50 245.50 2.48 20.88 16937.39
TaiwanSem 232.00 3.00 266.00 205.50 2.95 17.75 201306.62
Thailand (THB)
PTT Explor 51.00 -0.50 59.50 36.50 3.84 11.71 45295.77
United Arab Emirates (Dhs)
Emirtestele 16.85 -0.25 18.85 15.75 6.78 17.70 39894.97
United Kingdom (p)
AscBrFd♦ 2751 -8.00 3387 2386 1.49 20.84 29111.97
AstraZen 5359 26.00 5523 4260 3.66 33.95 90720.61
Aviva 511.60 0.60 554.60 482.20 4.75 14.79 27444.83
Barclays 197.88 -0.94 220.10 177.30 1.52 56.54 45134.85
BP♦ 573.30 -5.20 593.30 4.80 4.94 36.47 152734.8
BrAmTob 3716 36.00 5611 3553 5.87 2.03 113929.28
BSkyB 1335 -23.00 1402 893.42 - 28.22 30675.81
BT 208.00 -0.40 317.94 201.25 7.40 10.20 27586.26
Compass 1587 3.00 1765.92 1396.5 2.14 22.20 34887.44
Diageo 2775.5 31.00 2785.5 2234 2.24 21.80 92195.61
GlaxoSmh♦ 1545.2 3.00 1724.5 1236.4 5.18 74.29 101576.93
Glencore 398.00 14.40 416.90 274.44 1.30 13.46 76740.63
HSBC♦ 732.80 -0.20 798.60 650.60 4.93 21.87 196465.43
Imperial Brands 2590.5 0.50 3606.5 2298 6.59 20.21 33025.3
LlydsBkg 62.85 -0.32 72.68 62.20 1.59 13.26 60547.62
Natl Grid♦ 831.60 -4.20 1033.5 733.00 5.36 8.05 37372.18
Prudential 1864 3.50 1992.5 1712.5 2.42 20.04 64465.08
RBS 262.00 -3.70 304.20 239.60 - 24.49 41906.81
ReckittB 6009 61.00 8050 5255 2.69 12.66 56563.44
RELX 1655 -18.00 1784 1399 2.26 20.31 45783.64
RioTinto 4397 12.50 4541 2970 3.91 12.22 78829.75
RollsRoyce 828.60 -12.80 994.50 800.20 0.56 3.62 20599.43
RylDShlA♦ 2567.5 -28.50 2755 2017 5.24 19.68 291699.39
Shire 4025 25.00 4639 2940.5 0.62 11.59 49149.82
StandCh 724.10 -12.70 864.20 688.60 - 42.04 31909.75
Tesco♦ 248.80 -0.70 251.20 165.35 0.40 20.60 32479.9
Vodafone♦ 185.60 -2.90 239.65 185.14 7.08 13.38 66175.57
WPP 1235 -11.50 1735.05 1074 4.84 8.67 20901.3
United States of America ($)
21stC Fox A 43.59 3.05 43.90 24.81 0.79 20.98 45945.17
3M 204.75 -0.17 259.77 191.44 2.27 31.83 121558.49
AbbottLb 62.96 0.04 64.60 47.37 1.63 314.61 110371.94
Abbvie 98.25 -0.66 125.86 69.37 2.55 25.91 155910.91
Accenture 163.80 0.96 165.58 119.10 1.50 29.67 110131.43
Adobe 257.32 4.73 257.90 134.45 - 70.73 126722.47
AEP 63.36 -0.21 78.07 62.71 3.64 18.47 31206.29
Aetna 187.39 6.71 194.40 148.45 1.02 18.80 61295.27
Aflac 45.67 -0.07 46.19 38.31 1.91 8.06 35356.21
AirProd 166.03 -1.97 175.17 140.78 2.27 33.38 36392.72
Alexion 119.46 1.88 149.34 102.10 - 53.81 26579.93
Allegran♦ 170.96 0.00 256.80 142.81 1.57 -34.97 57966.89
Allstate♦ 93.47 -0.03 105.36 85.59 1.60 10.66 32852.08
Alphabet 1152.62 4.43 1198 915.31 - 51.25 344235.61
Altria 57.23 -0.66 77.79 53.91 4.38 10.74 108306.8
Amazon 1711.47 12.72 1714.5 931.75 - 226.21 830450.32
AmerAir 43.35 -0.07 59.08 40.65 0.88 12.57 20292.08
AmerExpr 100.25 -0.48 103.24 79.62 1.30 30.23 86248.73
AmerIntGrp♦ 54.54 0.30 67.30 49.57 2.24 -8.52 48959.65
AmerTower 138.54 -2.60 155.28 129.16 1.80 55.28 61188.1
Amgen 186.03 0.96 201.23 161.13 2.44 61.98 123097.17
Anadarko♦ 71.32 -0.04 72.70 39.96 0.53-1496.95 36733.52
Anthem♦ 235.50 3.82 267.95 179.40 1.13 15.83 60099.43
Aon Cp 141.82 -0.05 152.78 130.87 0.97 50.62 34676.77
Apple 192.75 0.47 194.20 142.20 1.25 19.49 947369.26
ArcherDan 45.04 -0.06 46.25 38.59 2.74 16.30 25185.66

AT&T 32.86 -1.49 39.80 31.17 5.74 6.97 201820.89
AutomData♦ 140.67 1.37 140.91 100.51 1.63 36.91 61968.28
Avago Tech 264.98 3.55 285.68 221.98 1.71 15.57 108839.01
BakerHu 57.68 3.17 68.59 43.09 0.27-105.75 24541.87
BankAm♦ 29.87 -0.03 33.05 22.73 1.39 18.12 305391.56
Baxter♦ 75.10 -0.26 75.62 57.32 0.81 52.19 40212.31
BB & T 54.05 0.05 56.31 43.00 2.35 17.62 42145.59
BectonDick♦ 233.86 0.22 248.39 190.60 1.21-545.38 62487.82
BerkshHat 292288.44 -716.56 326350 250000 - 12.69 218537.34
Biogen 310.12 3.93 370.57 249.17 - 23.25 65437.78
BkNYMeln 57.26 -0.41 58.99 49.00 1.51 15.06 57871.32
BlackRock♦ 538.82 -8.29 594.52 408.62 1.84 17.84 86302.61
Boeing 369.13 -1.49 374.48 190.82 1.54 25.76 215045.43
BrisMySq 53.77 0.64 70.05 49.96 2.80 99.00 87889.13
CapOne 96.05 -0.22 106.50 76.98 1.59 20.74 46722
CardinalHlth 54.70 1.15 80.37 50.79 3.22 10.71 16994.47
Carnival♦ 63.50 1.33 72.70 60.30 2.60 17.93 33931.37
Caterpillar 155.28 -2.21 173.24 102.30 1.91 44.28 92852.09
CBS♦ 54.48 2.10 68.75 47.54 1.26 16.57 18603.87
Celgene 78.27 0.80 147.17 74.13 - 22.88 56735.48
CharlesSch 57.32 0.01 60.22 38.06 0.57 33.99 77339.6
Charter Comms 285.38 -5.60 408.83 250.10 - 8.75 67767.32
Chevron Corp 127.00 -0.08 133.88 102.55 3.27 24.96 242691.92
Chubb 132.19 -0.14 157.50 128.82 2.05 16.96 61572.05
Cigna 175.83 -2.99 227.13 163.02 0.02 18.11 42773.85
Cisco 44.48 0.54 46.37 30.36 2.62-163.67 209160.7
Citigroup 67.55 -0.06 80.70 63.16 1.58 -27.06 172252.6
CME Grp♦ 170.18 -0.04 174.36 119.30 1.50 14.26 57947.93
Coca-Cola 44.36 -0.06 48.62 41.45 3.22 150.15 188742.17
Cognizant 78.74 0.49 85.10 65.60 0.79 33.19 46133.68
ColgtPlm 63.34 -0.39 77.91 61.28 2.41 28.17 55252.8
Comcast 32.25 -0.13 44.00 30.43 1.96 6.94 148116.68
ConocPhil 68.98 -0.45 71.71 42.27 1.49-172.36 80711.17
Corning♦ 28.65 0.05 35.10 26.11 2.15 -20.74 23789.49
Costco 205.14 0.26 205.83 150.00 1.01 29.90 89962.41
CrownCstl 102.45 -2.23 114.97 93.14 3.72 120.80 42498.61
CSX♦ 66.83 0.08 67.69 47.99 1.17 10.99 58499.88
CVS 67.92 1.57 84.00 60.14 2.81 10.95 69050.62
Danaher 103.12 -0.04 104.82 78.97 0.54 29.98 72036.82
Deere 155.96 -1.63 175.26 112.87 1.49 28.75 50575.42
Delphi 53.01 -0.32 60.39 31.83 0.31 17.64 4706.53
Delta 54.82 0.27 60.79 44.59 1.94 11.62 38451.46
Devon Energy 42.18 0.25 45.16 28.79 0.54 59.82 22077.01
DiscFinServ 74.91 -0.41 81.93 57.50 1.72 13.53 26140.13
Disney 107.18 2.85 113.19 96.20 1.44 15.00 159349.92
DominRes♦ 64.33 -0.56 85.30 61.53 4.61 15.05 41978.67
DowChem♦ 66.65 1.75 - - - - 81542.6
DukeEner♦ 72.12 -0.36 91.80 71.96 4.66 17.89 50556.64
Eaton 80.54 0.13 89.85 69.82 2.91 12.39 35220.14
eBay 39.58 -0.87 46.99 33.89 - -27.51 39341.65
Ecolab 145.07 0.02 150.46 125.74 1.02 29.79 41856.62
Emerson 73.30 0.09 74.45 57.47 2.51 27.77 46185.61
EOG Res 118.86 0.39 128.03 81.99 0.54 22.64 68803.45
EquityResTP 63.67 -0.54 70.46 54.97 3.07 36.92 23444.17
Exelon 40.58 0.09 42.67 35.37 3.12 12.13 39175.2
ExpScripts 82.27 3.10 85.07 55.80 - 10.87 46212.79
ExxonMb 82.18 -0.24 89.30 72.16 3.57 18.08 347936.51
Facebook 193.92 1.52 195.32 146.37 - 33.69 465137.71
Fedex 263.87 -1.66 274.66 203.13 0.70 16.60 70510.08
FordMtr 12.07 -0.05 13.48 10.14 4.74 6.56 47223.64
Franklin 34.14 0.08 47.65 31.67 2.40 29.86 18442.71
GenDyn 200.76 2.26 230.00 191.00 1.20 21.65 59632.43
GenElectric 13.87 -0.11 29.01 12.73 4.95 -22.39 120465.64
GenMills 44.69 0.17 60.69 41.01 4.23 12.32 25477.72
GenMotors♦ 44.30 0.12 46.76 33.86 3.27 -60.37 62431.22
GileadSci 71.88 0.20 89.54 63.76 2.82 28.68 93462.75
GoldmSchs♦ 233.88 1.25 275.31 214.64 1.22 22.71 88340.71
Halliburton♦ 47.81 -0.06 57.86 38.18 1.44-119.45 41876.05
HCA Hold♦ 106.46 0.15 107.37 71.18 0.31 15.12 37186.39
Hew-Pack♦ 23.69 0.07 24.75 17.10 2.23 9.35 38153.04
HiltonWwde♦ 83.53 -0.28 88.11 60.54 0.68 20.77 25093.82
HomeDep♦ 201.35 0.04 207.61 144.25 1.78 26.94 232266.01
Honywell 152.22 -0.04 165.13 131.42 1.77 68.86 113697.66
HumanaInc 306.77 0.86 309.19 229.73 0.53 25.05 42236.76
IBM 147.33 0.46 171.13 139.13 3.88 25.35 135244.27
IllinoisTool 150.04 0.10 179.07 135.07 1.90 30.16 50827.94
Illumina 290.98 -1.09 293.15 167.98 - 79.32 42774.06
Intcntl Exch 75.04 -0.16 76.69 63.22 1.07 18.84 43465.27
Intel 55.46 0.64 57.60 33.23 1.92 25.19 258424.49
Intuit 208.82 1.33 209.54 130.26 0.70 47.19 53580.77
John&John 123.11 0.57 148.32 118.62 2.60 280.86 330199.48
JohnsonCn 34.79 -0.40 44.37 32.89 2.79 16.37 32222.65
JPMrgnCh 109.91 -0.28 119.33 85.82 1.89 16.41 374219.03
Kimb-Clark♦ 103.16 -0.37 134.30 97.10 3.61 21.27 36036.79
KinderM 16.75 -0.18 21.25 14.69 2.84 351.59 36951.7
Kraft Heinz♦ 60.22 0.10 92.45 54.11 3.92 7.00 73418.55
Kroger 25.95 0.26 31.45 19.69 1.77 13.21 20863.54
L Brands♦ 36.58 0.06 63.10 30.70 6.37 11.56 10140.13
LasVegasSd 80.05 -0.24 80.90 59.16 3.50 17.61 63174.5
LibertyGbl 29.41 -0.73 39.73 27.92 - -9.05 6381.19
Lilly (E) 86.27 0.78 89.09 73.69 2.34 84.61 93639.21

Lockheed♦ 317.52 2.36 363.00 274.69 2.29 41.81 90661.09
Lowes 100.79 0.29 108.98 70.76 1.58 22.68 82260.16
Lyondell♦ 116.47 -1.20 121.95 78.88 3.03 9.13 45664.31
Marathon Ptl 75.28 -0.18 83.33 49.30 2.05 11.76 34770.23
Marsh&M 82.41 0.71 86.54 76.68 1.30 27.72 41813.47
MasterCard 201.27 1.14 204.00 119.89 0.45 52.03 207347.4
McDonald's♦ 167.36 0.63 178.70 146.84 2.22 26.53 131407.29
McKesson♦ 149.42 3.88 178.86 134.25 0.83 522.69 30190.46
Medtronic 86.07 -0.62 89.72 76.41 1.98 44.89 116656.99
Merck 62.82 0.38 66.41 52.83 2.88 113.67 169005.16
Metlife 47.39 -0.10 55.91 43.38 3.22 10.23 48173.39
Microsoft♦ 101.70 0.39 102.69 68.02 1.52 72.11 781381.19
Mnstr Bvrg 56.15 -0.03 70.22 47.61 - 39.55 31594.58
MondelezInt 40.30 -0.14 46.54 37.42 2.01 19.95 59437.87
Monsanto 127.95 0.02 127.97 114.19 1.64 23.62 56462.29
MorganStly 51.51 0.19 59.38 43.48 1.76 15.31 91186.12
MylanNV 42.46 0.60 47.82 29.39 - 33.01 21886.86
Netflix 375.65 11.82 376.04 144.25 - 264.58 163292.26
NextEraE♦ 157.30 -0.11 166.62 138.00 2.46 9.53 74156.96
Nike♦ 74.83 0.54 75.91 50.35 0.99 71.42 95983.97
NorfolkS 155.54 -0.75 158.58 111.44 1.56 8.56 43945.15
Northrop♦ 330.75 1.40 360.88 252.82 1.18 28.95 57677.56
NXP 113.50 -1.75 125.93 90.83 - 42.69 39271.32
Occid Pet♦ 84.57 -0.36 87.67 57.84 3.46 35.93 64761.19
Oracle 48.65 0.20 53.48 44.04 1.52 58.31 198604.53
Pepsico♦ 105.35 0.87 122.51 95.94 2.91 32.42 149370.37
Perrigo♦ 74.31 0.27 95.93 63.68 0.86 85.70 10289.12
Pfizer 36.46 0.16 39.43 32.32 3.40 10.63 213246.11
Phillips66 115.55 - 122.38 78.53 2.31 12.25 53827.46
PhilMorris 80.21 -0.12 123.55 76.21 5.05 21.81 124676.57
PNCFin 145.98 -1.22 163.59 118.89 1.83 14.15 68535.08
PPG Inds 103.95 0.42 122.07 100.36 1.62 19.77 25917.1
Praxair♦ 161.73 0.39 166.95 127.36 1.88 37.22 46438.6
Priceline 1905.64 -1.38 2067.99 1612.41 - 38.29 92937.2
ProctGmbl 76.69 -0.55 94.67 70.73 3.43 21.40 192844.63
Prudntl♦ 99.05 -0.71 127.14 94.51 3.03 5.80 41601
PublStor♦ 214.96 -0.96 219.93 180.48 3.55 33.37 37452.35
Qualcomm♦ 60.15 0.36 69.28 48.56 3.61 -20.43 89193.88
Raytheon 207.67 1.06 229.75 159.46 1.46 29.41 59653.21
Regen Pharm 313.27 3.74 543.55 281.89 - 26.64 33190.9
ReynoldsAm 65.40 -1.49 - - - - -
S&P Global 207.87 0.38 208.81 144.68 0.79 35.30 52237.73
Salesforce 137.03 0.77 137.50 84.90 - 224.12 100566.32
Schlmbrg♦ 68.44 -0.16 80.35 61.02 2.78 -79.81 94786.09
Sempra Energy 116.04 -1.09 122.98 100.49 2.76 206.40 30650.55
Shrwin-Will 401.48 -0.97 435.15 326.68 0.81 21.94 37556.26
SimonProp 164.64 -1.51 173.02 145.78 4.25 25.75 50987.34
SouthCpr 51.18 0.04 58.09 33.63 1.51 47.11 39563.6
Starbucks 56.62 0.14 61.94 52.58 1.85 19.42 78128.98
StateSt 99.02 -0.40 114.27 86.80 1.58 18.20 36182.71
Stryker 167.43 4.89 179.84 137.70 1.02 65.81 62570.42
Sychrony Fin 35.11 -0.20 40.59 28.33 1.57 13.95 26495.73
Target 78.58 -0.49 79.59 48.56 3.04 14.88 41893.74
TE Connect 97.46 -0.03 108.23 77.15 1.56 27.72 34124.55
Tesla Mtrs 345.55 2.78 389.61 244.59 - -25.94 58671.38
TexasInstr 115.54 0.13 120.75 75.92 1.85 30.39 113104.2
TheTrvelers♦ 129.36 -0.22 150.55 113.76 2.12 17.91 34961
ThrmoFshr 218.06 0.11 226.44 170.07 0.27 40.65 87730.62
TimeWrnr 99.28 3.06 103.89 85.88 1.55 15.08 77668.67
TJX Cos 95.29 -0.13 95.91 66.44 1.27 22.57 59575.56
T-MobileUS 58.95 0.86 66.52 54.60 - 11.94 49921.56
UnionPac♦ 145.86 -0.24 148.03 101.06 1.70 11.16 112348.07
UPS B 117.97 -0.37 135.53 101.45 2.75 21.24 81347.34
USBancorp 51.10 -0.14 58.50 48.49 2.20 14.69 83921.49
UtdHlthcre 254.10 0.52 256.73 180.09 1.13 23.47 244185.33
UtdTech 127.64 -0.21 139.24 109.10 2.06 23.96 102119.59
ValeroEngy 117.57 -0.45 126.98 63.77 2.35 12.89 50675.42
Verizon 47.64 -1.17 54.77 42.80 4.70 6.55 196843.55
VertexPharm 153.31 2.32 178.25 121.15 - 187.08 39068.02
VF Cp♦ 84.36 -0.11 84.56 54.51 1.99 45.87 33465.52
Viacom 28.53 0.24 36.77 22.13 2.67 5.62 10070.34
Visa Inc 135.43 0.57 136.58 93.19 0.52 35.98 241900.16
Walgreen 64.14 0.44 83.89 61.56 2.38 16.53 63605.43
WalMartSto 84.30 0.20 109.98 73.13 2.36 28.95 248756.18
WellsFargo 55.32 -0.07 66.31 49.27 2.67 14.40 269543.02
Williams Cos♦ 26.62 -0.11 33.67 24.00 4.44 11.89 22031
Yum!Brnds 82.96 -0.28 88.07 72.26 1.45 20.39 26812.48
Venezuela (VEF)
Bco de Vnzla 71000 - 71930 700.00 - - -
Bco Provncl 5000000 - 5000000 14399.99 - - -
Mrcntl Srvcs 14000000100000014000000 46000 - - -

Closing prices and highs & lows are in traded currency (with variations for that
country indicated by stock), market capitalisation is in USD. Highs & lows are
based on intraday trading over a rolling 52 week period.
♦ ex-dividend
■ ex-capital redistribution
# price at time of suspension

FT 500: TOP 20  

Close Prev Day Week Month
price price change change % change change % change %

SunPhrmInds 546.30 540.45 5.85 1.08 72.80 15.4 15.73
Sempra Energy 116.04 117.13 -1.09 -0.93 15.33 15.2 8.33
21stC Fox A 43.59 40.54 3.05 7.52 4.29 10.9 14.92
Allegran 170.96 170.96 0.00 0.00 15.58 10.0 11.37
SBI NewA 287.70 282.85 4.85 1.71 24.15 9.2 14.92
ValeantPh 35.84 34.65 1.19 3.43 2.94 8.9 34.20
H & M 144.60 144.54 0.06 0.04 11.78 8.9 4.26
Tesla Mtrs 345.55 342.77 2.78 0.81 26.05 8.2 14.89
CBS 54.48 52.38 2.10 4.01 3.84 7.6 3.69
ExpScripts 82.27 79.17 3.10 3.92 5.74 7.5 13.01
FastRetail 50410.00 50840.00 -430.00 -0.85 3270.00 6.9 2.62
KoreaElePwr 35050.00 35100.00 -50.00 -0.14 2150.00 6.5 -1.96
CaixaBnk 3.93 3.96 -0.04 -0.88 0.24 6.4 0.18
FEMSA UBD 175.70 173.39 2.31 1.33 10.34 6.3 4.41
Tata Cons 1824.10 1781.00 43.10 2.42 102.50 6.0 5.53
DNB 157.70 157.30 0.40 0.25 8.75 5.9 0.83
RelianceIn 1002.50 997.15 5.35 0.54 54.85 5.8 1.34
JapanTob 3102.00 3053.00 49.00 1.60 166.50 5.7 3.19
Mnstr Bvrg 56.15 56.18 -0.03 -0.05 2.95 5.5 13.96
Disney 107.18 104.33 2.85 2.73 5.27 5.2 4.94
Based on the FT Global 500 companies in local currency

FT 500: BOTTOM 20  

Close Prev Day Week Month
price price change change % change change % change %

AtlasCpcoB 249.25 334.00 -84.75 -25.37 -69.75 -21.9 -21.93
DeutsPost 29.60 29.46 0.14 0.48 -3.27 -9.9 -9.95
Gree Elec Apl 0.05 0.05 0.00 -1.92 -0.01 -8.9 0.00
ShenwanHong 0.15 0.15 0.00 -0.66 -0.01 -8.5 -16.67
Cielo 14.82 15.41 -0.59 -3.83 -1.38 -8.5 -18.03
Vale 51.57 51.70 -0.13 -0.25 -4.50 -8.0 -1.98
Petrobras 17.92 18.24 -0.32 -1.75 -1.35 -7.0 -38.07
Stryker 167.43 162.54 4.89 3.01 -12.35 -6.9 -1.09
ChShpbldng 4.29 4.42 -0.13 -2.94 -0.31 -6.7 -16.86
Sant Gbn 41.21 41.32 -0.11 -0.27 -2.90 -6.6 -8.93
Hermes Intl 557.60 553.60 4.00 0.72 -38.60 -6.5 -4.52
ChUncHK 10.18 10.30 -0.12 -1.17 -0.68 -6.3 -6.61
NovoB 282.35 280.50 1.85 0.66 -17.65 -5.9 -5.95
Vodafone 185.60 188.50 -2.90 -1.54 -11.02 -5.6 -99.11
UOB 27.10 27.86 -0.76 -2.73 -1.48 -5.2 -8.63
Pwr Cons Corp 5.55 5.60 -0.05 -0.89 -0.29 -5.0 -11.62
ItauHldFin 35.52 35.84 -0.32 -0.89 -1.83 -4.9 -15.69
ChMrchSecs 14.96 15.30 -0.34 -2.22 -0.77 -4.9 -12.05
OCBC 12.30 12.54 -0.24 -1.91 -0.58 -4.5 -6.39
Marathon Ptl 75.28 75.46 -0.18 -0.24 -3.48 -4.4 -2.58
Based on the FT Global 500 companies in local currency

BONDS: HIGH YIELD & EMERGING MARKET  

Day's Mth's Spread
Red Ratings Bid Bid chge chge vs

Jun 13 date Coupon S* M* F* price yield yield yield US
High Yield US$
Qwest Capital Funding, Inc. 08/21 7.63 B+ WR BB 102.91 6.58 0.03 0.25 -

High Yield Euro
Astaldi S.p.A 12/20 7.13 CCC - B 81.50 16.57 0.44 4.98 14.07

Emerging US$
Peru 03/19 7.13 BBB+ A3 BBB+ 104.40 2.60 - - 0.34
Turkey 09/22 6.25 - Ba2 BB+ 99.95 6.26 0.08 0.63 3.47
Mexico 09/22 8.00 BBB+ A3 BBB+ 120.38 2.90 0.00 -0.05 0.11
Brazil 01/23 2.63 BB- Ba2 BB- 91.00 4.85 0.00 0.54 2.06
Colombia 03/23 2.63 BBB- Baa2 BBB 94.00 4.02 0.04 0.13 1.23
Poland 03/23 3.00 BBB+ A2 A- 97.60 3.55 0.00 0.04 0.76
Turkey 03/27 6.00 - Ba2 BB+ 101.26 5.82 0.00 0.17 3.07
Peru 08/27 4.13 BBB+ A3 BBB+ 101.75 3.90 -0.03 0.11 0.94
Russia 06/28 12.75 BBB- Ba1 BBB- 160.91 4.97 0.03 0.01 2.01
Brazil 02/47 5.63 BB- Ba2 BB- 82.95 7.01 0.08 0.87 -

Emerging Euro
Mexico 02/20 5.50 BBB+ A3 BBB+ 108.95 0.16 0.02 0.07 -2.34
Brazil 04/21 2.88 BB- Ba2 BB- 103.67 1.52 -0.05 0.67 -
Mexico 04/23 2.75 BBB+ A3 BBB+ 106.59 1.34 0.04 0.18 -1.45
Bulgaria 03/28 3.00 BBB- Baa2 BBB 112.01 1.66 0.00 -0.02 -1.30
Interactive Data Pricing and Reference Data LLC, an ICE Data Services company. US $ denominated bonds NY close; all
other London close. *S - Standard & Poor’s, M - Moody’s, F - Fitch.

BONDS: GLOBAL INVESTMENT GRADE  

Day's Mth's Spread
Red Ratings Bid Bid chge chge vs

Jun 13 date Coupon S* M* F* price yield yield yield US
US$
Barclays plc 01/28 4.34 BBB Baa3 A 94.81 5.03 0.00 0.24 2.07
SunTrust Banks Inc. 01/28 6.00 BBB+ Baa1 A- 108.11 4.93 -0.01 0.09 1.97
Barclays plc 01/28 4.34 BBB Baa3 A 94.81 5.03 0.00 0.24 2.07
SunTrust Banks Inc. 01/28 6.00 BBB+ Baa1 A- 108.11 4.93 -0.01 0.09 1.97
United Utilities PLC 08/28 6.88 BBB Baa1 A- 116.58 4.80 0.02 -0.07 1.84
United Utilities PLC 08/28 6.88 BBB Baa1 A- 116.58 4.80 0.02 -0.07 1.84
Euro
Barclays plc 08/29 2.29 BBB Baa3 A 88.84 3.52 -0.03 0.34 0.56
AT&T Inc. 12/29 2.60 BBB+ Baa1 A- 102.65 2.33 0.00 0.09 -0.63
AT&T Inc. 12/29 2.60 BBB+ Baa1 A- 102.65 2.33 0.00 0.09 -0.63
Electricite de France (EDF) 04/30 4.63 A- A3 A- 126.21 2.11 -0.01 0.16 -0.85
Yen
Poland 11/27 2.50 - A2 A- 109.56 1.41 0.01 0.01 -1.54
£ Sterling
Cooperatieve Rabobank U.A. 05/29 4.63 BBB+ Baa1 A 111.28 3.37 -0.05 -0.02 0.41
innogy Fin B.V. 06/30 6.25 BBB Baa2 A- 130.70 3.13 -0.04 0.06 0.17
Interactive Data Pricing and Reference Data LLC, an ICE Data Services company. US $ denominated bonds NY close; all other London
close. *S - Standard & Poor’s, M - Moody’s, F - Fitch.

INTEREST RATES: OFFICIAL  

Jun 13 Rate Current Since Last Mnth Ago Year Ago
US Fed Funds 1.50-1.75 22-03-2018 1.00 1.25-1.50 0.75-1.50
US Prime 4.75 22-03-2018 4.75 4.5 4
US Discount 2.25 22-03-2018 0.75 2 1.50
Euro Repo 0.00 16-03-2016 0.05 0.00 0.00
UK Repo 0.50 02-11-2017 0.25 0.50 0.25
Japan O'night Call 0.00-0.10 01-02-2016 0.00 0.00--0.10 0.00--0.10
Switzerland Libor Target -1.25-0.25 15-01-2015 -0.75--0.25 -1.25--0.25 -1.25--0.25

INTEREST RATES: MARKET  

Over Change One Three Six One
Jun 13 (Libor: Jun 12) night Day Week Month month month month year
US$ Libor 1.71325 -0.001 0.001 0.010 2.05725 2.33563 2.49875 2.76469
Euro Libor -0.44014 -0.001 0.001 0.000 -0.40086 -0.35029 -0.30529 -0.22829
£ Libor 0.47238 -0.002 0.000 0.003 0.50113 0.62919 0.75863 0.93694
Swiss Fr Libor 0.002 -0.79140 -0.73120 -0.64260 -0.52140
Yen Libor 0.003 -0.07667 -0.03517 0.01733 0.11183
Euro Euribor -0.002 -0.37100 -0.32100 -0.26700 -0.18100
Sterling CDs 0.000 0.50000 0.61000 0.77500
US$ CDs 0.000 1.92000 2.26000 2.46000
Euro CDs 0.000 -0.44500 -0.40500 -0.34500

Short 7 Days One Three Six One
Jun 13 term notice month month month year
Euro -0.50 -0.35 -0.50 -0.35 -0.50 -0.35 -0.48 -0.33 -0.41 -0.26 -0.38 -0.18
Sterling 0.45 0.55 0.45 0.55 0.56 0.66 0.70 0.85 0.84 0.99
Swiss Franc - - - - - - - - - - - -
Canadian Dollar - - - - - - - - - - - -
US Dollar 1.69 1.79 1.73 1.83 2.00 2.10 2.21 2.31 2.47 2.57 2.75 2.85
Japanese Yen -0.30 0.00 -0.30 0.00 -0.30 0.00 -0.10 0.20 -0.05 0.25 -0.05 0.35
Libor rates come from ICE (see www.theice.com) and are fixed at 11am UK time. Other data sources: US $, Euro & CDs:
Tullett Prebon; SDR, US Discount: IMF; EONIA: ECB; Swiss Libor: SNB; EURONIA, RONIA & SONIA: WMBA.

BOND INDICES  

Day's Month's Year Return Return
Index change change change 1 month 1 year

Markit IBoxx
ABF Pan-Asia unhedged 190.64 -0.06 -0.19 0.11 -0.49 4.36
Corporates( £) 339.86 0.20 -0.63 -1.97 -0.19 -1.27
Corporates($) 270.30 -0.10 -0.73 -3.34 -0.73 -3.34
Corporates(€) 224.09 0.05 -0.46 -1.08 -0.65 -0.03
Eurozone Sov(€) 231.00 -0.02 -0.55 -0.81 -1.63 -0.84
Gilts( £) 320.53 0.26 -1.82 -0.87 0.44 -1.47
Global Inflation-Lkd 263.19 0.10 -0.55 -2.09 -0.92 2.59
Markit iBoxx £ Non-Gilts 334.87 0.18 -0.79 -1.65 -0.10 -1.23
Overall ($) 234.18 -0.10 -0.68 -2.37 -0.68 -2.37
Overall( £) 321.76 0.23 -1.52 -1.10 0.28 -1.40
Overall(€) 227.52 0.00 -0.52 -0.80 -1.14 -0.57
Treasuries ($) 220.56 -0.11 -0.69 -1.83 -0.69 -1.83

FTSE
Sterling Corporate (£) 112.57 0.35 - - -0.23 -5.12
Euro Corporate (€) 105.14 0.13 - - -0.70 -2.17
Euro Emerging Mkts (€) 465.89 -11.69 - - -18.43 -41.68
Eurozone Govt Bond 109.54 0.29 - - -1.64 -3.08

CREDIT INDICES Day's Week's Month's Series Series
Index change change change high low

Markit iTraxx
Crossover 5Y 298.92 -6.67 -1.67 30.98 319.74 267.17
Europe 5Y 69.09 -2.91 -0.65 14.82 76.53 52.58
Japan 5Y 51.26 0.00 0.22 0.31 53.25 49.41
Senior Financials 5Y 80.83 -3.55 -1.47 23.70 93.44 55.32

Markit CDX
Emerging Markets 5Y 184.16 5.11 12.59 22.91 184.16 132.91
Nth Amer High Yld 5Y 341.60 -0.93 0.04 0.54 370.10 330.66
Nth Amer Inv Grade 5Y 63.75 -0.87 -0.58 2.37 69.04 59.27
Websites: markit.com, ftse.com. All indices shown are unhedged. Currencies are shown in brackets after the index names.

COMMODITIES  
www.ft.com/commodities

Energy Price* Change
Crude Oil† Jun 65.94 -0.24
Brent Crude Oil‡ 76.35 0.81
RBOB Gasoline† Jun 2.09 0.00
Heating Oil† Jun 1.68 0.00
Natural Gas† Jun 2.96 0.02
Ethanol♦ - -
Uranium† Jun 18.10 0.00
Carbon Emissions‡ - -
Diesel† - -
Unleaded (95R) - -
Base Metals (♠ LME 3 Months)
Aluminium 2270.50 -22.00
Aluminium Alloy 1890.00 -35.00
Copper 7236.50 23.50
Lead 2497.00 29.00
Nickel 15550.00 295.00
Tin 20840.00 -220.00
Zinc 3201.50 2.50
Precious Metals (PM London Fix)
Gold 1298.65 -0.95
Silver (US cents) 1685.50 9.50
Platinum 907.00 1.00
Palladium 1025.00 6.00
Bulk Commodities
Iron Ore (Platts) 65.80 -0.15
Iron Ore (The Steel Index) 76.55 -1.30
GlobalCOAL RB Index 106.75 0.45
Baltic Dry Index 1404.00 14.00

Agricultural & Cattle Futures Price* Change
Corn♦ Jul 376.50 -0.50
Wheat♦ Jul 528.00 -7.00
Soybeans♦ Jul 945.25 -8.75
Soybeans Meal♦ Jul 350.80 -2.60
Cocoa (ICE Liffe)X Jul 1630.00 -50.00
Cocoa (ICE US)♥ Jul 2395.00 -10.00
Coffee(Robusta)X Jul 1706.00 -27.00
Coffee (Arabica)♥ Jul 116.85 -0.60
White SugarX 353.20 1.40
Sugar 11♥ 12.71 0.06
Cotton♥ Jul 94.13 -1.10
Orange Juice♥ Jul 154.45 0.10
Palm Oil♣ - -
Live Cattle♣ Jun 108.70 0.00
Feeder Cattle♣ Aug 146.18 0.23
Lean Hogs♣ Jul 81.73 0.00

% Chg % Chg
Jun 12 Month Year

S&P GSCI Spt 477.27 -1.51 29.52
DJ UBS Spot 89.95 -0.12 10.22
TR/CC CRB TR 204.68 -1.62 -
M Lynch MLCX Ex. Rtn 231.14 -9.84 -33.05
UBS Bberg CMCI TR 16.10 0.86 -
LEBA EUA Carbon 14.04 27.29 178.57
LEBA CER Carbon 0.22 10.00 0.00
LEBA UK Power 3615.00 87.79 14.76

Sources: † NYMEX, ‡ ECX/ICE, ♦ CBOT, X ICE Liffe, ♥ ICE Futures, ♣ CME, ♠ LME/London Metal Exchange.* Latest prices, $
unless otherwise stated.

BONDS: INDEX-LINKED  

Price Yield Month Value No of
Jun 12 Jun 12 Prev return stock Market stocks

Can 4.25%' 21 113.86 0.232 0.280 0.30 5.18 76373.61 8
Fr 2.25%' 20 109.08 -1.915 -1.919 -0.05 20.31 254390.76 16
Swe 0.25%' 22 115.20 -2.116 -2.070 0.09 32.23 247922.58 8
UK 2.5%' 20 361.23 -2.149 -2.135 -0.23 6.58 653127.42 28
UK 2.5%' 24 360.12 -1.778 -1.753 -0.73 6.82 653127.42 28
UK 2%' 35 265.66 -1.547 -1.514 -1.00 9.08 653127.42 28
US 0.625%' 21 100.24 0.546 0.522 -0.25 35.84 1279293.62 39
US 3.625%' 28 126.16 0.848 0.522 -0.56 16.78 1279293.62 39
Representative stocks from each major market Source: Merill Lynch Global Bond Indices † Local currencies. ‡ Total market
value. In line with market convention, for UK Gilts inflation factor is applied to price, for other markets it is applied to par
amount.

BONDS: TEN YEAR GOVT SPREADS  

Spread Spread
Bid vs vs

Yield Bund T-Bonds

Spread Spread
Bid vs vs

Yield Bund T-Bonds

Australia 2.82 2.40 -0.14
Austria 0.60 0.18 -2.36
Belgium 0.76 0.34 -2.20
Canada 2.30 1.88 -0.66
Denmark 0.51 0.08 -2.45
Finland 0.69 0.27 -2.27
France 0.83 0.40 -2.13
Germany 0.42 0.00 -2.54
Greece 4.54 4.11 1.58
Ireland 1.26 0.84 -1.70

Italy 2.83 2.40 -0.14
Japan 0.03 -0.39 -2.93
Netherlands 0.56 0.13 -2.41
Norway - - -
Portugal - - -
Spain 1.38 0.95 -1.58
Switzerland 0.00 -0.43 -2.96
United Kingdom 1.45 1.02 -1.51
United States 2.96 2.54 0.00

Interactive Data Pricing and Reference Data LLC, an ICE Data Services company.

VOLATILITY INDICES  

Jun 13 Day Chng Prev 52 wk high 52 wk low
VIX 12.14 -0.20 12.34 50.30 8.56
VXD 12.71 -0.10 12.81 40.09 3.93
VXN 15.96 0.26 15.70 38.11 11.67
VDAX - - - - -
† CBOE. VIX: S&P 500 index Options Volatility, VXD: DJIA Index Options Volatility, VXN: NASDAQ Index Options Volatility.
‡ Deutsche Borse. VDAX: DAX Index Options Volatility.

BONDS: BENCHMARK GOVERNMENT  

Red Bid Bid Day chg Wk chg Month Year
Date Coupon Price Yield yield yield chg yld chg yld

Australia 11/20 1.75 99.03 2.16 0.02 0.04 0.05 0.34
11/28 2.75 99.35 2.82 0.03 0.08 0.02 0.29

Austria 10/19 0.25 100.97 -0.46 0.00 0.01 0.03 0.14
07/27 6.25 149.79 0.60 -0.01 0.11 0.00 0.23

Belgium 12/20 1.80 105.52 -0.42 0.00 0.05 -0.05 0.04
06/27 0.80 100.34 0.76 -0.02 0.13 0.06 0.18

Canada 02/20 1.25 99.00 1.88 0.00 -0.01 -0.05 -
06/28 2.00 97.35 2.30 -0.01 0.05 -0.08 -

Denmark 11/20 0.25 101.78 -0.48 0.01 0.06 -0.03 -0.05
11/27 0.50 99.94 0.51 0.01 0.11 -0.07 0.00

Finland 09/20 0.38 101.90 -0.46 0.00 0.03 -0.04 0.05
09/27 0.50 98.31 0.69 -0.01 0.12 0.02 -

France 11/20 0.25 101.67 -0.43 0.00 0.04 -0.02 0.04
05/23 1.75 108.55 0.02 -0.01 0.09 -0.03 0.14
05/28 0.75 99.27 0.83 -0.02 0.13 0.03 -

Germany 10/20 0.25 101.91 -0.56 0.01 0.06 -0.05 0.08
08/23 2.00 110.93 -0.11 0.01 0.11 -0.09 0.15
08/27 0.50 100.69 0.42 0.00 0.11 -0.07 -
08/48 1.25 101.86 1.18 0.00 0.09 -0.07 -

Greece - - - - - - -
01/28 3.75 93.95 4.54 0.03 0.04 0.52 -

Ireland 10/20 5.00 112.77 -0.41 0.00 0.03 -0.02 -0.01
05/30 2.40 112.56 1.26 -0.03 0.10 0.13 0.13

Italy 06/20 0.35 98.61 1.05 -0.06 0.06 1.19 0.85
08/22 0.90 96.38 1.81 -0.06 0.13 1.29 -
08/27 2.05 93.80 2.83 0.02 0.15 1.03 -
03/48 3.45 97.80 3.57 0.07 0.15 0.59 -

Japan 11/19 0.10 100.32 -0.12 0.00 0.01 0.01 -
09/22 0.10 100.89 -0.11 -0.01 -0.01 -0.01 -
09/27 0.10 100.65 0.03 0.01 0.00 0.01 -
09/47 0.80 101.90 0.73 0.01 0.01 -0.01 -

Netherlands 01/20 0.25 101.38 -0.61 0.00 0.02 -0.01 0.06
07/27 0.75 101.72 0.56 -0.01 0.10 -0.03 0.08

New Zealand - - - - - - -
04/20 3.00 101.97 1.91 0.01 0.03 0.05 -0.21

Norway - - - - - - -
- - - - - - -

Portugal - - - - - - -
06/20 4.80 109.68 -0.03 -0.03 -0.01 0.15 -0.40

Spain 07/20 1.15 102.76 -0.14 0.00 -0.01 0.13 0.01
10/27 1.45 100.64 1.38 0.00 0.07 0.16 -

Sweden 12/20 5.00 113.81 -0.55 0.00 0.01 -0.08 -0.06
11/26 1.00 104.49 0.45 -0.01 0.09 -0.09 0.07

Switzerland 07/20 2.25 106.28 -0.76 -0.02 0.02 -0.03 0.05
06/27 3.25 129.40 0.00 0.01 0.13 0.00 0.16

United Kingdom 07/20 2.00 102.62 0.74 0.00 0.08 -0.05 0.61
07/23 0.75 98.28 1.10 0.00 0.09 -0.04 -
07/27 1.25 98.33 1.45 -0.01 0.11 -0.04 0.39
07/47 1.50 92.28 1.84 -0.02 0.09 -0.03 0.16

United States 11/19 1.75 98.93 2.50 0.03 0.05 0.01 -
10/22 2.00 96.77 2.79 0.01 0.05 -0.03 -
11/27 2.25 94.20 2.96 0.00 0.03 -0.03 -
11/47 2.75 93.37 3.09 -0.01 0.01 -0.02 -

Interactive Data Pricing and Reference Data LLC, an ICE Data Services company.

GILTS: UK CASH MARKET  

Red Change in Yield 52 Week Amnt
Jun 13 Price £ Yield Day Week Month Year High Low £m

- - - - - - - - -
Tr 1.25pc '18 100.08 0.47 2.17 -2.08 20.51 261.54 103.56 100.00 34.84
Tr 4.5pc '19 102.92 0.49 0.00 -3.92 -18.33 308.33 107.64 102.92 36.35
Tr 4.75pc '20 107.06 0.64 -1.54 0.00 -9.86 481.82 112.78 107.06 33.31
Tr 1.5pc '21 101.89 0.77 -1.28 -1.28 -7.23 220.83 104.73 101.42 32.46
Tr 4pc '22 111.60 0.84 -2.33 -1.18 -8.70 180.00 117.77 111.14 37.95
Tr 5pc '25 124.82 1.16 -2.52 -1.69 -5.69 61.11 132.93 123.75 35.08
Tr 1.25pc '27 98.65 1.41 -2.08 -1.40 -4.73 27.03 102.29 96.41 23.45
Tr 4.25pc '32 132.55 1.64 -1.80 -1.80 -4.09 13.10 139.13 129.40 35.44
Tr 4.25pc '36 138.15 1.74 -2.25 -2.25 -3.87 6.75 144.09 134.34 29.76
Tr 4.5pc '42 153.11 1.81 -2.16 -2.16 -3.72 3.43 159.30 147.31 26.64
Tr 3.75pc '52 152.04 1.73 -2.26 -2.81 -3.89 2.37 159.09 144.61 23.59
Tr 4pc '60 170.87 1.64 -2.96 -3.53 -2.96 1.23 179.15 162.07 23.61
Gilts benchmarks & non-rump undated stocks. Closing mid-price in pounds per £100 nominal of stock.

GILTS: UK FTSE ACTUARIES INDICES  

Price Indices Day's Total Return Return
Fixed Coupon Jun 13 chg % Return 1 month 1 year Yield
1 Up to 5 Years 92.94 0.04 2415.03 0.26 -0.80 0.79
2 5 - 10 Years 179.38 0.20 3458.19 0.78 -1.67 1.23
3 10 - 15 Years 208.27 0.34 4221.35 1.23 -1.09 1.57
4 5 - 15 Years 185.85 0.25 3646.20 0.94 -1.46 1.38
5 Over 15 Years 334.27 0.88 5188.78 1.97 0.87 1.73
7 All stocks 177.66 0.45 3578.20 1.17 -0.25 1.61

Day's Month Year's Total Return Return
Index Linked Jun 13 chg % chg % chg % Return 1 month 1 year
1 Up to 5 Years 308.26 0.02 0.31 -2.12 2458.88 0.31 -0.59
2 Over 5 years 706.59 0.89 2.96 -0.54 5286.76 2.96 -0.04
3 5-15 years 474.18 0.24 1.10 -1.87 3699.57 1.10 -0.89
4 Over 15 years 907.58 1.11 3.60 -0.11 6635.47 3.60 0.22
5 All stocks 638.52 0.81 2.72 -0.68 4852.75 2.72 -0.09

Yield Indices Jun 13 Jun 12 Yr ago Jun 13 Jun 12 Yr ago
5 Yrs 0.97 1.00 0.33 20 Yrs 1.83 1.87 1.76
10 Yrs 1.46 1.50 1.07 45 Yrs 1.62 1.67 1.62
15 Yrs 1.74 1.77 1.56

inflation 0% inflation 5%
Real yield Jun 13 Dur yrs Previous Yr ago Jun 13 Dur yrs Previous Yr ago
Up to 5 yrs -1.72 2.81 -1.84 -2.30 -2.26 2.83 -2.24 -3.17
Over 5 yrs -1.55 24.34 -1.53 -1.63 -1.59 24.44 -1.55 -1.66
5-15 yrs -1.59 9.03 -1.60 -1.92 -1.73 9.06 -1.70 -2.07
Over 15 yrs -1.55 29.48 -1.52 -1.60 -1.57 29.53 -1.54 -1.63
All stocks -1.55 22.43 -1.53 -1.63 -1.60 22.56 -1.56 -1.67
See FTSE website for more details www.ftse.com/products/indices/gilts
©2018 Tradeweb Markets LLC. All rights reserved. The Tradeweb FTSE
Gilt Closing Prices information contained herein is proprietary to
Tradeweb; may not be copied or re-distributed; is not warranted to be
accurate, complete or timely; and does not constitute investment advice.
Tradeweb is not responsible for any loss or damage that might result from the use of this information.

All data provided by Morningstar unless otherwise noted. All elements listed are indicative and believed accurate
at the time of publication. No offer is made by Morningstar, its suppliers, or the FT. Neither the FT, nor
Morningstar’s suppliers, warrant or guarantee that the information is reliable or complete. Neither the FT nor
Morningstar’s suppliers accept responsibility and will not be liable for any loss arising from the reliance on the
use of the listed information. For all queries e-mail ft.reader.enquiries@morningstar.com

Data provided by Morningstar | www.morningstar.co.uk
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MANAGED FUNDS SERVICE

Fund Bid Offer D+/- Yield

Algebris Investments (IRL)
Regulated
Algebris Financial Credit Fund - Class I EUR € 152.19 - 0.17 0.00
Algebris Financial Income Fund - Class I EUR € 142.89 - 1.23 0.00
Algebris Financial Equity Fund - Class B EUR € 128.48 - 1.96 0.00
Algebris Asset Allocation Fund - Class B EUR € 98.18 - -0.05 0.00
Algebris Macro Credit B EUR Acc € 106.61 - 0.50 0.00
Algebris Core Italy Fund - Class R EUR € 97.25 - 0.92 -

The Antares European Fund Limited
Other International
AEF Ltd Usd (Est) $ 753.37 - -6.53 -
AEF Ltd Eur (Est) € 738.55 - -6.82 0.00

Arisaig Partners
Other International Funds
Arisaig Africa Consumer Fund Limited $ 13.78 - -0.02 0.00
Arisaig Asia Consumer Fund Limited $ 98.42 - 0.84 0.00
Arisaig Global Emerging Markets Consumer Fund $ 11.82 - 0.09 0.00
Arisaig Global Emerging Markets Consumer UCITS € 12.93 - 0.12 0.00
Arisaig Global Emerging Markets Consumer UCITS STG £ 14.49 - 0.15 0.00
Arisaig Latin America Consumer Fund $ 23.87 - 0.08 0.00

Ashmore Investment Management Limited (LUX)
2 rue Albert Borschette L-1246 Luxembourg
FCA Recognised
Ashmore SICAV Emerging Market Debt Fund $ 94.53 - -0.33 5.52
Ashmore SICAV Emerging Market Frontier Equity Fund $ 183.89 - -1.01 0.70
Ashmore SICAV Emerging Market Total Return Fund $ 84.37 - -0.30 5.51
Ashmore SICAV Global Small Cap Equity Fund $ 173.93 - 1.77 0.58
EM Mkts Corp.Debt USD F $ 92.71 - -0.09 6.36
EM Mkts Loc.Ccy Bd USD F $ 80.96 - -0.42 5.84
EM Short Duration Fund Acc USD $ 134.27 - -0.09 0.00

Aspect Capital Ltd (UK)
Other International Funds
Aspect Diversified USD $ 389.27 - 2.61 0.00
Aspect Diversified EUR € 222.94 - 1.42 0.00
Aspect Diversified GBP £ 117.06 - 0.76 0.00
Aspect Diversified CHF SFr 105.00 - 0.66 0.00
Aspect Diversified Trends USD $ 114.86 - -0.48 0.00
Aspect Diversified Trends EUR € 109.91 - -0.47 0.00
Aspect Diversified Trends GBP £ 116.92 - -0.51 0.00

Atlantas Sicav (LUX)
Regulated
American Dynamic $ 4832.97 - 88.98 0.00
American One $ 4420.19 - 50.11 0.00
Bond Global € 1402.62 - -6.31 0.00
Eurocroissance € 1084.30 - 7.82 0.00
Far East $ 1009.08 - 2.49 0.00

Bank of America Cap Mgmt (Ireland) Ltd (IRL)
Regulated
Global Liquidity USD $ 1.00 - 0.00 0.61

Barclays Investment Funds (CI) Ltd (JER)
39/41 Broad Street, St Helier, Jersey, JE2 3RR Channel Islands 01534 812800
FCA Recognised

Bond Funds
Sterling Bond F £ 0.47 - 0.01 2.68

CCLA Investment Management Ltd (UK)
Senator House 85 Queen Victoria Street London EC4V 4ET
Authorised Inv Funds
Diversified Income 1 Units GBP Inc £ 1.56 1.56 0.00 3.06
Diversified Income 2 Units GBP Inc £ 1.50 1.50 0.00 3.07
Diversified Income 3 Units GBP Inc £ 1.51 1.51 0.00 -

CG Asset Management Limited (IRL)
25 Moorgate, London, EC2R 6AY
Dealing: Tel. +353 1434 5098 Fax. +353 1542 2859
FCA Recognised
Capital Gearing Portfolio Inc £ 31833.89 31833.89 80.81 0.73
CG Portfolio Fund Plc
Absolute Return Cls M Inc £ 117.82 117.82 0.03 1.26
Capital Value Cls V Inc £ 154.68 154.68 0.34 0.44
Dollar Fund Cls D Inc £ 148.63 148.63 0.40 1.65
Dollar Hedged GBP Inc £ 96.42 96.42 -0.03 1.73
Real Return Cls A Inc £ 191.29 191.29 0.55 2.20

Charles Schwab Worldwide Funds Plc (IRL)
Regulated
Schwab USD Liquid Assets Fd $ 1.00 - 0.00 0.49

Chartered Asset Management Pte Ltd
Other International Funds
CAM-GTF Limited $ 323876.62 323876.62 3613.36 0.00
CAM GTi Limited $ 665.05 - 2.10 0.00
Raffles-Asia Investment Company $ 1.65 1.65 -0.07 1.20

Cheyne Capital Management (UK) LLP
Other International Funds
Cheyne European Event Driven Fund (M) € 144.86 - 4.49 -

price updated (D) daily, (W) weekly, (M) monthly

DAVIS Funds SICAV (LUX)
Regulated
Davis Value A $ 55.06 - -0.01 0.00
Davis Global A $ 42.97 - 0.13 0.00

Dodge & Cox Worldwide Funds (IRL)
6 Duke Street,St.James,London SW1Y 6BN
www.dodgeandcox.worldwide.com 020 3713 7664
FCA Recognised

Dodge & Cox Worldwide Funds plc - Global Bond Fund
EUR Accumulating Class € 12.45 - 0.02 0.00
EUR Accumulating Class (H) € 9.99 - -0.02 0.00
EUR Distributing Class € 10.84 - 0.02 3.62
EUR Distributing Class (H) € 8.69 - -0.02 3.67
GBP Distributing Class £ 11.59 - -0.01 3.59
GBP Distributing Class (H) £ 8.99 - -0.01 3.24
USD Accumulating Class $ 10.55 - -0.01 0.00

Dodge & Cox Worldwide Funds plc-Global Stock Fund
USD Accumulating Share Class $ 21.75 - -0.03 0.00
GBP Accumulating Share Class £ 26.76 - -0.01 0.00
GBP Distributing Share class £ 19.12 - -0.01 0.69
EUR Accumulating Share Class € 27.80 - 0.05 0.00
GBP Distributing Class (H) £ 11.65 - -0.01 0.50

Dodge & Cox Worldwide Funds plc-International Stock Fund
USD Accumulating Share Class $ 17.08 - -0.04 0.00
EUR Accumulating Share Class € 17.11 - 0.01 0.00

Dodge & Cox Worldwide Funds plc-U.S. Stock Fund
USD Accumulating Share Class $ 26.31 - 0.01 0.00
GBP Accumulating Share Class £ 30.60 - 0.03 0.00
GBP Distributing Share Class £ 19.12 - 0.02 0.75
EUR Accumulating Share Class € 29.03 - 0.10 0.00
GBP Distributing Class (H) £ 11.81 - 0.00 0.53

Dragon Capital Group
1501 Me Linh Point, 2 Ngo Duc Ke, District 1, Ho Chi Minh City, Vietnam
Fund information, dealing and administration: funds@dragoncapital.com

Other International Funds
Vietnam Property Fund (VPF) NAV $ 0.80 - 0.03 0.00

Fund Bid Offer D+/- Yield

DSM Capital Partners Funds (LUX)
www.dsmsicav.com
Regulated
DSM Global Growth I2 € 205.57 - 2.06 0.00
DSM Global Growth I2 A$ 115.76 - 0.93 -
DSM Global Growth I1 € 122.20 - 0.19 0.00
DSM US Large Cap Growth A $ 159.48 - 0.73 0.00
DSM US Large Cap Growth I2 € 135.51 - 0.86 0.00

Asset Management Asset ManagementAsset Management Asset Management
Asset Management Asset ManagementAsset Management Asset Management

E.I. Sturdza Strategic Management Limited(GSY)
Regulated
Strat Evarich Japan Fd Ltd JPY ¥ 85505.00 - 1860.00 0.00
Strat Evarich Japan Fd Ltd USD $ 848.19 - 18.67 0.00

E.I. Sturdza Funds PLC (IRL)
Regulated
Nippon Growth (UCITS) Fd - B ¥ 94487.00 - 52.00 0.00
Strategic China Panda Fd - USD $ 3768.76 - 18.32 0.00
Strategic Euro Bond Fd - Acc € 1113.24 - -0.98 0.00
Strategic Europe Value Fd - EUR € 218.59 - 1.00 0.00
Strategic European Smaller Companies Fd - EUR € 1310.78 - 0.50 0.00
Strategic Global Bond Fd - USD $ 1044.85 - -0.52 0.00
Strategic Global Quality Fd - USD Inst $ 140.01 - 0.84 0.00
Strategic Quality Emerging Bond Fd - USD $ 1028.94 - -1.26 0.00
Strategic US Momentum and Value Fd - USD Class $ 888.50 - 1.24 0.00
Strategic Japan Opportunities Fund ¥ 64368.00 - 321.00 0.00
Strategic Beta Flex Fund € 1016.70 - -3.03 0.00

Edinburgh Partners Limited (IRL)
27-31 Melville Street, Edinburgh EH3 7JF
Tel: +353 1 434 5143 Dealing - Fax +353 1 434 5230
FCA Recognised

Edinburgh Partners Opportunities Fund PLC
Emerging Opportunities I USD $ $ 1.39 - 0.00 1.42
European Opportunities I EUR € 2.76 - 0.00 1.88
European Opportunities I GBP £ 2.43 - 0.01 1.66
European Opportunities A EUR € 2.71 - 0.00 0.93
Global Opportunities I USD $ 2.01 - 0.00 1.36
Global Opportunities I GBP £ 1.51 - 0.00 1.12
Pan European Opportunities I EUR € 1.90 - -0.01 -

Ennismore Smaller Cos Plc (IRL)
5 Kensington Church St, London W8 4LD 020 7368 4220
FCA Recognised
Ennismore European Smlr Cos NAV £ 127.18 - -0.28 0.00
Ennismore European Smlr Cos NAV € 144.09 - -0.49 0.00

Ennismore European Smlr Cos Hedge Fd
Other International Funds
NAV € 529.43 - 0.25 0.00

Equinox Fund Mgmt (Guernsey) Limited (GSY)
Regulated
Equinox Russian Opportunities Fund Limited $ 183.05 - -1.87 0.00

Euronova Asset Management UK LLP (CYM)
Regulated
Smaller Cos Cls One Shares € 45.44 - 0.06 0.00
Smaller Cos Cls Two Shares € 30.61 - 0.03 0.00
Smaller Cos Cls Three Shares € 15.41 - 0.01 0.00
Smaller Cos Cls Four Shares € 19.79 - 0.02 0.00

Eurobank Fund Management Company (Luxembourg) S.A.
Regulated
(LF) Absolute Return € 1.36 - 0.00 0.00
(LF) Eq Emerging Europe € 0.85 - 0.00 0.00
(LF) Eq Mena Fund € 12.78 - 0.15 0.00
(LF) Greek Government Bond € 28.17 - -0.09 0.00
(LF) Greek Corporate Bond € 14.67 - -0.02 0.00
(LF) FOF Dynamic Fixed Inc € 12.02 - 0.00 0.00
(LF) FOF Real Estate € 16.20 - 0.04 0.00

FIL Investment Services (UK) Limited (1200)F (UK)
130, Tonbridge Rd, Tonbridge TN11 9DZ
Callfree: Private Clients 0800 414161
Broker Dealings: 0800 414 181

OEIC Funds
Cash Fund Y-Acc-GBP £ 1.00 - 0.00 0.20
Cash Fund Y-Inc-GBP £ 1.00 - 0.00 0.24
Fidelity Select 50 Balanced Fund PI-ACC-GBP £ 1.03 - 0.00 -
Fidelity Short Dated Corporate Bond Fund Y - Gross Inc £ 9.70 - 0.01 4.07
Fidelity Short Dated Corporate Bond Fund Y - Gross Acc £ 10.32 - 0.01 3.96
Target 2020 A-ACC-GBP £ 0.67 - 0.00 0.45
Target 2025 A-ACC-GBP £ 1.67 - 0.01 0.51
Target 2030 A-ACC-GBP £ 1.89 - 0.00 0.56

Institutional OEIC Funds
Europe (ex-UK) Fund ACC-GBP £ 5.45 - 0.03 1.09
UK Gilt Fund Inc £ 1.36 - 0.01 1.61
UK Long Corporate Bond - Gross Inc £ 12.23 - 0.04 2.99

Findlay Park Funds Plc (IRL)
30 Herbert Street, Dublin 2, Ireland Tel: 020 7968 4900
FCA Recognised
American Fund USD Class $ 113.60 - 0.20 0.00
American Fund GBP Hedged £ 60.21 - 0.11 0.00
American Fund GBP Unhedged £ 85.06 - 0.39 0.00

Foord Asset Management
Website: www.foord.com - Email: info@foord.com

FCA Recognised - Luxembourg UCITS
Foord International Fund | R $ 40.52 - 0.05 -
Foord Global Equity Fund (Lux) | R $ 13.59 - 0.03 -

Regulated
Foord Global Equity Fund (Sing) | B $ 16.42 - 0.04 0.00
Foord International Trust (Gsy) $ 40.21 - 0.05 0.00

Franklin Templeton International Services Sarl (IRL)
JPMorgan House - International Financial Services Centre,Dublin 1, Ireland
Other International Funds

Franklin Emerging Market Debt Opportunities Fund Plc
Franklin Emg Mkts Debt Opp CHFSFr 16.95 - -0.33 9.23
Franklin Emg Mkts Debt Opp GBP £ 10.62 - -0.06 6.79
Franklin Emg Mkts Debt Opp SGD S$ 22.68 - -0.29 5.36
Franklin Emg Mkts Debt Opp USD $ 17.68 - -0.26 6.94

GAM
funds@gam.com, www.funds.gam.com
Regulated
LAPIS TOP 25 DIV.YLD-D £ 103.21 - 0.13 1.96

GYS Investment Management Ltd (GSY)
Regulated
Taurus Emerging Fund Ltd $ 171.67 175.18 -6.65 0.00

Genesis Asset Managers LLP
Other International Funds
Emerging Mkts NAV £ 8.14 - 0.04 0.00

Global Investment House
Global GCC Islamic Fund $ 104.01 - 0.21 0.00
Global GCC Large Cap Fund $ 166.02 - 6.41 0.00
Global Saudi Equity Fund SR 264.82 - 13.10 0.00

HPB Assurance Ltd
Anglo Intl House, Bank Hill, Douglas, Isle of Man, IM1 4LN 01638 563490

International Insurances
Holiday Property Bond Ser 1 £ 0.53 - -0.01 0.00
Holiday Property Bond Ser 2 £ 0.65 - 0.00 0.00

Haussmann
Other International Funds
Haussmann Cls A $ 2915.08 - -29.38 0.00
Haussmann Cls C € 2430.95 - -37.33 0.00
Haussmann Cls D SFr 1271.06 - -19.80 0.00

Fund Bid Offer D+/- Yield

Asset Management Asset ManagementAsset Management Asset Management
Asset Management Asset ManagementAsset Management Asset Management

Hermes Investment Funds Plc (IRL)
Hermes Investment Management Limited, 1 Portsoken Street, London E1 8HZ +44 (0) 207 680 2121
FCA Recognised
Hermes Abs Return Credit Fund Class F Acc £ 1.20 1.20 0.00 0.00
Hermes Abs Return Credit Fund Class F Acc USD € 1.92 1.92 -0.01 0.00
Hermes Asia Ex-Japan Equity Fund Class C Acc GBP £ 2.84 2.84 0.01 0.00
Hermes Asia Ex-Japan Equity Fund Class C Acc USD € 5.01 5.01 0.00 0.00
Hermes Europe Ex-UK Equity Fund Class F Acc £ 2.22 2.22 0.01 0.00
Hermes Europe Ex-UK Equity Fund Class F Acc EUR € 4.25 4.25 0.02 0.00
Hermes European Alpha Equity Fund Class F Acc £ 1.82 1.82 0.02 0.00
Hermes European Alpha Equity Fund Class F Dis £ 1.72 1.72 0.01 1.13
Hermes European Alpha Equity Fund Class F Acc EUR € 3.59 3.59 0.03 0.00
Hermes Global Emerging Markets Fund Class F Acc £ 2.01 2.01 0.00 0.00
Hermes Global Emerging Markets Fund Class F Acc USD € 4.17 4.17 0.01 0.00
Hermes Global Equity Fund Class F Acc £ 2.35 2.35 0.02 0.00
Hermes Global Equity Fund Class R Acc USD € 5.02 5.02 0.01 0.00
Hermes Global ESG Equity Fund Class F Acc £ 1.77 1.77 0.01 0.00
Hermes Global High Yield Credit Fund Class F Acc £ 1.46 1.46 0.01 0.00
Hermes Global High Yield Credit Fund Class F Acc EUR € 3.09 3.09 0.00 0.00
Hermes Global Small Cap Fund Class F Acc £ 1.63 1.63 0.00 0.00
Hermes Global Small Cap Fund Class F Acc USD € 2.17 2.17 -0.01 0.00
Hermes Impact Opportunities Equity Fund F $ 2.05 - 0.00 -
Hermes Impact Opportunities Equity Fund F £ 1.04 - 0.01 -
Hermes Multi Asset Inflation Fund Class F GBP Acc £ 1.05 1.05 0.00 0.00
Hermes Multi Strategy Credit Fund Class F Acc Hed £ 1.13 1.13 0.00 0.00
Hermes SDG Engagement Equity Fund F $ 2.15 - 0.02 -
Hermes SDG Engagement Equity Fund F £ 1.08 - 0.01 -
Hermes US All Cap Equity Class F Stg £ Acc £ 1.53 1.53 0.01 0.00
Hermes US All Cap Equity Class F Acc USD € 2.18 2.18 0.00 0.00
Hermes US SMID Equity Fund Class F Acc £ 2.53 2.53 0.02 0.00
Hermes US SMID Equity Fund Class F Acc USD € 4.39 4.39 0.02 0.00

INDIA VALUE INVESTMENTS LIMITED (INVIL)
www.invil.mu

Other International Funds
NAV £ 8.53 - 0.04 0.00

Intrinsic Value Investors (IVI) LLP (IRL)
1 Hat & Mitre Court, 88 St John Street, London EC1M 4EL +44 (0)20 7566 1210
FCA Recognised
IVI European Fund EUR € 23.10 - 0.02 0.00
IVI European Fund GBP £ 27.26 - 0.03 0.00

Invesco Global Asset Management Ltd (IRL)
Dublin 00 353 1 439 8100 Hong Kong 00 852 2842 7200
FCA Recognised
Invesco Stlg Bd A QD F £ 2.64 - 0.00 3.05
Invesco Asian Equity A $ 9.45 - 0.00 0.00
Invesco ASEAN Equity A $ 107.83 - -0.14 0.31
Invesco Bond A $ 26.94 - 0.00 2.31
Invesco Continental Eurp Small Cap Eqty A $ 280.32 - 2.12 0.00
Invesco Emerging Markets Equity A $ 48.31 - -0.15 0.00
Invesco Emerging Markets Bond A $ 20.26 - -0.05 5.33
Invesco Continental European Equity A € 9.27 - 0.04 0.85
Invesco Gilt A £ 15.84 - -0.05 0.85
Invesco Global Small Cap Equity A NAV $ 164.18 - 0.38 0.00
Invesco Global High Income A NAV $ 11.73 - 0.00 5.16
Invesco Gbl R/Est Secs A GBP F F £ 9.39 - -0.05 1.11
Invesco Global Health Care A $ 131.78 - 0.39 0.00
Invesco Global Select Equity A $ 16.67 - 0.00 0.16
Invesco Jap Eqty Core A $ 22.12 - -0.02 0.15
Invesco Japanese Equity A $ 26.70 - 0.07 0.00
Invesco Korean Equity A $ 26.98 - 0.08 0.00
Invesco PRC Equity A $ 81.95 - 0.32 0.00
Invesco Pacific Equity A $ 68.75 - 0.04 0.07
Invesco Global Technology A $ 24.32 - 0.03 0.00
Invesco UK Eqty A £ 9.51 - -0.01 1.69

Kames Capital VCIC (IRL)
1 North Wall Quay, Dublin 1, Ireland +35 3162 24493
FCA Recognised
Absolute Return Bond B GBP Acc 1110.75 - 0.19 1.23
Eq Market Neutral B Acc 930.56 - -2.77 0.00
High Yield Global Bond A GBP Inc 512.22 - 0.31 3.24
High Yield Global Bond B GBP Inc 1077.94 - 0.63 3.89
Investment Grade Global Bd A GBP Inc 557.42 - 0.43 2.12
Kames Emerging Market Bond Fund - B Acc USD $ 11.26 - -0.03 0.00
Kames Global Equity Income B GBP Acc 1698.91 - 4.69 0.00
Kames Global Equity Income B GBP Inc 1455.44 - -8.32 3.19
Kames Global Diversified Growth Fund - B Acc EUR € 11.52 - 0.00 0.00
Kames Global Equity Market Neutral Fund - B Acc GBP £ 10.39 - 0.02 0.00
Global Sustainable Equity B Acc GBP £ 15.33 - 0.12 0.00
Global Sustainable Equity C Acc GBP £ 15.41 - 0.12 0.00
Kames Absolute Return Bond Global Fund - B Acc GBP £ 10.30 - 0.01 0.00
Short Dated High Yld Bd B Acc GBP £ 10.07 - 0.01 -
Short Dated High Yld Bd C Acc GBP (Hdg) £ 10.09 - 0.00 -
Strategic Global Bond A GBP Inc 1109.98 - 0.21 0.38
Strategic Global Bond B GBP Inc 629.96 - 0.14 1.04

Link Asset Services (UK)
65 Gresham Street, London, EC2V 7NQ
Order Desk and Enquiries: 0345 922 0044
Authorised Inv Funds
LF Heartwood Balanced MA B Acc 149.09 - 0.03 0.42
LF Heartwood Cautious MA B Acc 142.52 - 0.14 0.60
LF Heartwood Defensive MA B Acc 115.84 - 0.09 0.15
LF Heartwood Growth MA B Acc 181.75 - 0.22 0.04
LF Heartwood Income MA B Inc 112.85 - 0.09 3.03
LF Heartwood Income Plus MA B Inc 120.79 - 0.09 3.48
LF Seneca Diversified Growth A Acc 274.65 - 0.35 2.15
LF Seneca Diversified Growth B Acc 165.18 - 0.21 2.77
LF Seneca Diversified Growth N Acc 162.54 - 0.21 2.53
LF Seneca Diversified Income A Inc 93.51 - 0.11 4.93
LF Seneca Diversified Income B Inc 112.42 - 0.13 4.91
LF Seneca Diversified Income N Inc 110.76 - 0.12 4.92

Investment Adviser - Morant Wright Management Limited
LF Morant Wright Japan A Acc 415.31 - 3.13 0.08
LF Morant Wright Japan A Inc 405.28 - 3.05 0.33
LF Morant Wright Japan B Acc 447.55 - 3.38 0.82
LF Morant Wright Japan B Inc 411.19 - 3.10 0.85
LF Morant Wright Nippon Yield A Acc 437.51 - 2.36 2.32
LF Morant Wright Nippon Yield A Inc 356.41 - 1.92 2.36
LF Morant Wright Nippon Yield B Acc 459.43 - 2.48 2.31
LF Morant Wright Nippon Yield B Inc 374.37 - 2.02 2.35

Lloyds Investment Fund Managers Limited (1000)F (JER)
PO Box 311, 11-12 Esplanade, St Helier, Jersey, JE4 8ZU 01534 845555
Other International Funds
Lloydstrust Gilt £ 12.4700 - 0.0800 1.86

Lloyds Investment Funds Limited
Euro High Income € 1.5590 - 0.0020 3.03
High Income £ 0.8516xd - 0.0031 4.38
Sterling Bond £ 1.5100 - 0.0060 2.64

Lloyds Gilt Fund Limited
Lloyds Gilt Fund Quarterly Share £ 1.3120 - 0.0080 1.57
Monthly Share £ 1.2580xd - 0.0080 1.57

Lloyds Money Fund Limited
Sterling Class £ 52.5170 - 0.0000 -0.20

Lloyds Multi Strategy Fund Limited
Conservative Strategy £ 1.2370xd - 0.0000 0.43
Growth Strategy £ 1.8490xd - 0.0000 0.23
Aggressive Strategy £ 2.5220xd - 0.0020 0.00
Global USD Growth Strategy $ 1.6620 - 0.0010 0.00

Dealing Daily

MMIP Investment Management Limited (GSY)
Regulated

Multi-Manager Investment Programmes PCC Limited
UK Equity Fd Cl A Series 01 £ 2941.46 2966.85 190.48 0.00
Diversified Absolute Rtn Fd USD Cl AF2 $ 1641.24 - -23.92 0.00
Diversified Absolute Return Stlg Cell AF2 £ 1624.03 - -25.03 0.00
Global Equity Fund A Lead Series £ 1419.39 1425.09 42.33 0.00

Marwyn Asset Management Limited (CYM)
Regulated
Marwyn Value Investors £ 414.50 - 21.01 0.00

Emerging Markets Managed Accounts PLC (IRL)
emma@milltrust.com, +44(0)20 8123 8369, www.milltrust.com
Regulated
Milltrust ASEAN A $ 114.38 - 0.00 0.00
Milltrust India A $ 170.95 - 0.95 0.00
Milltrust Latin America A $ 96.42 - 0.61 0.00
Milltrust Keywise China Fund $ 167.05 - -0.30 0.00
Milltrust SEDCO MENA Fund (Class A) * $ 107.12 - -0.75 0.00

Fund Bid Offer D+/- Yield

Milltrust International Managed Investments ICAV (IRL)
mimi@milltrust.com, +44(0)20 8123 8369 www.milltrust.com
Regulated
MAI - Buy & Lease (Australia) A$ 99.42 - -0.58 -
MAI - Buy & Lease (New Zealand)NZ$ 98.95 - -0.49 0.00
British Innovation Fund £ 98.71 - -1.03 -
EICM South Asia Hospitality 1 $ 101.98 - 4.50 -
Milltrust Global Emerging Markets Fund - Class A $ 95.14 - 1.07 -

Mirabaud Asset Management (LUX)
www.mirabaud.com, marketing@mirabaud-am.com
Conviction based investment vehicles details available here www.mirabaud-am.com
Regulated
Mir. - Glb Strat. Bd I USD $ 109.01 - 0.02 0.00
Mir. - EqPanEuropeSm&Mid £ 170.58 - 0.96 0.00
Mirabaud - UK Equity High Alpha £ 128.34 - -0.69 0.00

Morgan Stanley Investment Funds (LUX)
6b Route de Trèves L-2633 Senningerberg Luxembourg (352) 34 64 61
www.morganstanleyinvestmentfunds.com
FCA Recognised
US Advantage A F $ 89.21 - 0.54 0.00
Asian Equity A F $ 54.93 - 0.02 0.00
Asian Property A F $ 21.49 - 0.01 0.00
Emerg Europ, Mid-East & Africa Eq A F € 75.61 - 0.07 0.00
Emerging Markets Debt A F $ 83.17 - -0.43 0.00
Emerging Markets Domestic Debt AX F £ 11.50 11.50 0.03 5.89
Emerging Markets Equity A F $ 43.78 43.78 0.24 0.00
Euro Bond A F € 16.12 16.12 -0.02 0.00
Euro Corporate Bond AX F £ 27.19 27.19 0.06 1.27
Euro Strategic Bond A F € 45.76 45.76 0.03 0.00
European Currencies High Yield Bd A F € 24.48 24.48 0.01 0.00
European Equity Alpha A F € 45.21 - 0.12 0.00
European Property A F € 36.56 36.56 -0.15 0.00
Eurozone Equity Alpha A F € 13.27 13.27 0.04 0.00
Global Bond A F $ 41.59 41.59 0.02 0.00
Global Brands A F $ 130.75 - 0.31 0.00
Global Convertible Bond A F $ 45.96 - 0.04 0.00
Global Property A F $ 31.05 - -0.02 0.00
Indian Equity A F $ 44.05 - 0.02 0.00
Latin American Equity A F $ 48.01 - -0.27 0.00
Short Maturity Euro Bond A F € 20.17 20.17 0.05 0.00
US Dollar Liquidity A F $ 13.20 - 0.00 0.00
US Growth A F $ 116.50 - 1.11 0.00
US Growth AH F € 76.56 76.56 0.48 0.00
US Growth AX F £ 86.20 86.20 0.52 0.00
US Property A F $ 71.02 - 0.00 0.00

Morgens Waterfall Vintiadis.co Inc
Other International Funds
Phaeton Intl (BVI) Ltd (Est) $ 545.80 - 12.07 0.00

Natixis International Funds (LUX) I SICAV (LUX)
FCA Recognised
ASG Managed Futures Fund I/A (USD) $ 98.05 98.05 0.13 0.00
Harris Global Equity Fund R/A (USD) $ 333.38 333.38 -0.22 0.00
Loomis Sayles Global Growth Equity Fund I/A (USD) $ 138.00 138.00 0.27 0.00
Loomis Sayles U.S. Growth Equity Fund I/A (USD) $ 143.09 143.09 0.56 0.00

Natixis Investment Funds (UK)
Authorised Funds
DNCA European Select Equity Fund £ 1.03 - 0.00 0.83
Harris Global Concentrated Equity Fund £ 1.71 - 0.01 1.33
H2O MultiReturns Fund N/A (GBP) £ 1.53 - 0.00 0.72
Loomis Sayles U.S. Equity Leaders N/A (GBP) £ 2.52 - 0.03 0.13

New Capital Fund Management Ltd (IRL)
Regulated
New Capital Euro Value Credit Fund - EUR Inst Acc € 99.44 - 0.01 -

New Capital UCITS Fund PLC (IRL)
Leconfield House, Curzon Street, London, W1J 5JB
www.newcapitalfunds.com
FCA Recognised
New Capital Asia Value Credit Fund - USD Ord Inc $ 91.76 - -0.08 3.97
New Capital Asia Pacific Equity Income Fund - USD Ord Inc. $ 110.14 - 0.07 2.51
New Capital Dynamic European Equity Fund - EUR Ord Inc. € 192.46 - -0.23 2.60
New Capital China Equity Fund - USD Ord Acc. $ 186.20 - 2.37 0.00
New Capital Global Value Credit Fund - USD Ord Acc. $ 181.89 - 0.02 0.00
New Capital Global Equity Conviction Fund - USD Ord Acc. $ 132.25 - 0.22 0.00
New Capital Strategic Portfolio UCITS Fund - USD Inst Acc. $ 123.41 - 0.29 0.00
New Capital Wealthy Nations Bond Fund - USD Inst Inc. $ 112.19 - -0.14 5.57
New Capital Swiss Select Equity Fund - CHF Ord Acc.SFr 170.33 - -0.09 0.00
New Capital US Growth Fund - USD Ord Acc. $ 296.03 - 1.88 0.00
New Capital All Weather Fund - EUR Inst Acc € 100.38 - 0.06 0.00
New Capital Dynamic UK Equity Fund - GBP Inst Acc. £ 116.08 - -0.35 0.00
New Capital US Small Cap Growth Fund - USD Inst Acc $ 150.43 - 2.07 0.00
New Capital Global Alpha Fund - USD Ord Inc $ 106.16 - -0.02 0.32

Northwest Investment Management (HK) Ltd
11th Floor, Kinwick Centre, 32, Hollywood Road, Central Hong Kong +852 9331 9220
Other International Funds
Northwest China Opps Class T $ $ 3346.45 - 53.37 0.00
Northwest Fund Class T $ $ 2450.51 - 0.00 0.00
Northwest Warrant Acc $ $ 1969.35 - -444.40 0.00

Oasis Crescent Management Company Ltd
Other International Funds
Oasis Crescent Equity Fund R 10.72 - 0.01 0.00

Oasis Global Mgmt Co (Ireland) Ltd (IRL)
Regulated

Oasis Crescent Global Investment Fund (Ireland) plc
Oasis Crescent Global Short Term Income Fund I - Class A Dist $ 0.98 - 0.00 -
Oasis Crescent Global Equity Fund $ 31.26 - -0.04 0.71
Oasis Crescent Variable Balanced Fund £ 10.57 - 0.00 0.00
OasisCresGl Income Class A $ 10.46 - -0.01 3.09
OasisCresGl LowBal D ($) Dist $ 12.27 - -0.01 0.00
OasisCresGl Med Eq Bal A ($) Dist $ 12.92 - -0.02 0.61
Oasis Crescent Gbl Property Eqty $ 9.68 - -0.01 1.87

Odey Asset Management LLP (CYM)
Regulated
OEI Mac Inc GBP A £ 170.50 - 1.30 0.00
OEI Mac Inc GBP B £ 101.69 - 2.46 0.00
OEI MAC Inc USD $ 909.80 - 7.32 0.00
Odey European Inc EUR € 396.62 - 4.71 0.00
Odey European Inc GBP A £ 159.11 - 1.95 0.00
Odey European Inc GBP B £ 90.19 - 1.10 0.00
Odey European Inc USD $ 190.78 - 2.42 0.00
Giano Capital EUR Inc € 5301.44 - 290.52 0.00

Odey Asset Management LLP (IRL)
FCA Recognised
Odey Pan European EUR R € 334.65 - -0.67 0.00
Odey Allegra International EUR O € 187.03 - -0.32 0.00
Odey Allegra Developed Markets USD I $ 171.61 - -1.00 0.00
Odey European Focus Fund € 19.79 - 0.04 0.00

Fund Bid Offer D+/- Yield

Odey Odyssey USD I $ 91.44 - -1.52 0.00
Odey Swan Fund EUR I € 44.05 - -0.62 0.00
Odey Absolute Return Focus Fund $ 97.84 - 5.09 0.00

Odey Wealth Management (CI) Ltd (IRL)
www.odey.com/prices
FCA Recognised
Odey Opportunity EUR I € 243.20 - 0.19 0.00

Omnia Fund Ltd
Other International Funds
Estimated NAV $ 939.00 - -57.25 0.00

Optima Fund Management
Other International Funds
Cuttyhunk Fund II Limited $ 1655.16 - 5.02 0.00
JENOP Global Healthcare Fund Ltd $ 17.15 - 0.53 0.00
OPTIKA Fund Limited - Cl A $ 146.74 - -1.16 0.00
Optima Fd NAV (Est) $ 99.81 - 0.22 0.00
Optima Discretionary Macro Fund Limited (Est) $ 87.22 - -0.17 0.00
The Dorset Energy Fd Ltd NAV $ 25.37 - 1.12 0.00
Platinum Fd Ltd $ 111.71 - 0.04 0.00
Platinum Fd Ltd EUR € 20.46 - -0.01 0.00
Platinum Japan Fd Ltd $ 68.52 - -0.94 0.00
Optima Partners Global Fd $ 17.14 - 0.10 0.00
Optima Partners Focus Fund A $ 17.77 - 0.02 0.00
Optima STAR Fund (hedged) $ 109.70 - 0.73 0.00
Optima STAR Long Fund $ 151.47 - 1.12 0.00

Oryx International Growth Fund Ltd
Other International Funds
NAV (Fully Diluted) £ 9.26 - 0.26 0.00

Pictet Asset Management (Europe) SA (LUX)
15, Avenue J.F. Kennedy L-1855 Luxembourg
Tel: 0041 58 323 3000
FCA Recognised
Pictet-Absl Rtn Fix Inc-HI EUR € 105.96 - 0.00 0.00
Pictet-Asian Equities Ex Japan-I USD F $ 328.82 - 0.76 0.00
Pictet-Asian Local Currency Debt-I USD F $ 167.59 - -0.43 0.00
Pictet-Biotech-I USD F $ 827.49 - 10.05 0.00
Pictet-CHF Bonds I CHF SFr 502.77 - -0.01 0.00
Pictet-China Index I USD $ 174.08 - 1.12 0.00
Pictet-Clean Energy-I USD F $ 105.08 - 0.17 0.00
Pictet-Digital-I USD F $ 429.00 - 2.22 0.00
Pictet-Em Lcl Ccy Dbt-I USD F $ 172.89 - -1.33 0.00
Pictet-Emerging Europe-I EUR F € 360.06 - -0.41 0.00
Pictet-Emerging Markets-I USD F $ 662.74 - -2.40 0.00
Pictet-Emerging Markets Index-I USD F $ 310.01 - 0.33 0.00
Pictet-Emerging Corporate Bonds I USD $ 122.02 - -0.17 0.00
Pictet-Emerging Markets High Dividend I USD $ 125.93 - -0.75 0.00
Pictet-Emerging Markets Sust Eq I USD $ 110.69 - 0.32 0.00
Pictet-EUR Bonds-I F € 575.30 - -0.02 0.00
Pictet-EUR Corporate Bonds-I F € 209.34 - 0.12 0.00
Pictet-EUR Government Bonds I EUR € 161.07 - 0.03 0.00
Pictet-EUR High Yield-I F € 270.79 - 0.26 0.00
Pictet-EUR Short Mid-Term Bonds-I F € 136.53 - 0.03 0.00
Pictet-EUR Short Term HY I EUR € 126.81 - 0.43 0.00
Pictet-EUR Sov.Sht.Mon.Mkt EUR I € 101.43 - 0.00 0.00
Pictet-Euroland Index IS EUR € 159.16 - -0.15 0.00
Pictet-Europe Index-I EUR F € 194.76 - -0.25 0.00
Pictet-European Equity Selection-I EUR F € 805.76 - 0.02 0.00
Pictet-European Sust Eq-I EUR F € 271.12 - 0.17 0.00
Pictet-Global Bds Fundamental I USD $ 125.97 - -0.12 0.00
Pictet-Global Bonds-I EUR € 164.30 - 0.07 0.00
Pictet-Global Defensive Equities I USD $ 175.53 - 0.03 0.00
Pictet-Global Emerging Debt-I USD F $ 391.34 - -1.24 0.00
Pictet-Global Env.Opport-I EUR € 210.63 - 0.25 0.00
Pictet-Global Megatrend Selection-I USD F $ 308.70 - 0.86 0.00
Pictet-Global Sust.Credit HI EUR € 147.62 - 0.03 0.00
Pictet-Greater China-I USD F $ 725.60 - -2.90 0.00
Pictet-Health-I USD $ 295.25 - 1.17 0.00
Pictet-High Dividend Sel I EUR F € 171.10 - 0.29 0.00
Pictet-India Index I USD $ 124.44 - 0.52 0.00
Pictet-Indian Equities-I USD F $ 607.35 - -3.04 0.00
Pictet-Japan Index-I JPY F ¥ 19284.35 - 81.56 0.00
Pictet-Japanese Equities Opp-I JPY F ¥ 12157.02 - 30.80 0.00
Pictet-Japanese Equity Selection-I JPY F ¥ 17301.86 - 29.65 0.00
Pictet-LATAM Lc Ccy Dbt-I USD F $ 128.53 - -1.40 0.00
Pictet-Multi Asset Global Opportunities-I EUR € 123.82 - -0.02 0.00
Pictet-Nutrition-I EUR € 226.49 - 0.55 0.00
Pictet-Pacific Ex Japan Index-I USD F $ 447.58 - 0.68 0.00
Pictet-Premium Brands-I EUR F € 190.51 - 0.63 0.00
Pictet-Russia Index I USD $ 73.09 - -0.02 0.00
Pictet-Russian Equities-I USD F $ 73.75 - 0.28 0.00
Pictet-Security-I USD F $ 272.65 - 2.07 0.00
Pictet-Select-Callisto I EUR € 103.78 - 0.18 0.00
Pictet-Small Cap Europe-I EUR F € 1425.18 - 3.24 0.00
Pictet-ST Emerg Local Currency Debt-I USD F $ 103.45 - -0.36 0.00
Pictet-ST.MoneyMkt-I € 139.22 - 0.00 0.00
Pictet-ST.MoneyMkt JPY I USD ¥ 101060.66 - -3.22 0.00
Pictet-ST.MoneyMkt-ICHF SFr 121.68 - -0.01 0.00
Pictet-ST.MoneyMkt-IUSD $ 139.63 - 0.01 0.00
Pictet-Timber-I USD F $ 221.42 - 0.19 0.00
Pictet TR-Agora I EUR € 126.09 - -0.11 0.00
Pictet TR-Corto Europe I EUR € 147.06 - -0.07 0.00
Pictet TR-Divers Alpha I EUR € 111.59 - -0.16 0.00
Pictet TR-Kosmos I EUR € 109.69 - 0.05 0.00
Pictet TR-Mandarin I USD $ 168.82 - 1.03 0.00
Pictet-US Equity Selection-I USD $ 254.28 - 0.25 0.00
Pictet-US High Yield-I USD F $ 165.22 - 0.09 0.00
Pictet-USA Index-I USD F $ 253.68 - 0.45 0.00
Pictet-USD Government Bonds-I F $ 640.51 - -0.04 0.00
Pictet-USD Short Mid-Term Bonds-I F $ 131.45 - -0.02 0.00
Pictet-USD Sov.ST.Mon.Mkt-I $ 105.29 - 0.00 0.00
Pictet-Water-I EUR F € 339.65 - 0.78 0.00

Platinum Capital Management Ltd
Other International Funds
Platinum All Star Fund - A $ 130.34 - - -
Platinum Global Dividend Fund - A $ 45.43 - - -
Platinum Global Growth UCITS Fund $ 10.00 - - -

Polar Capital Funds Plc (IRL)
Regulated
Automation & Artificial Intelligence CL I USD Acc $ 11.09 11.09 0.00 -
Asian Financials I USD $ 389.77 389.77 -1.17 0.00
Biotechnology I USD $ 25.04 25.04 0.16 0.00
European Income Acc EUR € 12.15 12.15 0.01 0.00
European Ex UK Inc EUR Acc € 11.19 11.19 0.03 0.00
Financial Opps I USD $ 14.61 - -0.01 1.90
GEM Income I USD $ 12.10 - -0.03 0.00
Global Convertible I USD $ 13.48 13.48 0.07 0.00
Global Insurance I GBP £ 6.03 - -0.02 0.00
Global Technology I USD $ 45.88 - 0.23 0.00
Healthcare Blue Chip Fund I USD Acc $ 12.31 12.31 0.03 0.00
Healthcare Opps I USD $ 47.11 - 0.30 0.00
Income Opportunities B2 I GBP Acc £ 2.26 2.26 0.00 0.00
Japan Alpha I JPY ¥ 261.38 261.38 1.31 0.00
Japan I JPY ¥ 2631.43 - 10.72 0.00
North American I USD $ 25.08 25.08 -0.01 0.00
UK Absolute Equity I GBP £ 22.23 22.23 -0.07 0.00
UK Val Opp I GBP Acc £ 12.34 12.34 0.01 0.00

Polar Capital LLP (CYM)
Regulated
European Forager A EUR € 190.42 - 0.55 0.00

Private Fund Mgrs (Guernsey) Ltd (GSY)
Regulated
Monument Growth 12/06/2018 £ 537.59 543.58 4.21 3.07

Fund Bid Offer D+/- Yield

Prusik Investment Management LLP (IRL)
Enquiries - 0207 493 1331
Regulated
Prusik Asian Equity Income B Dist $ 208.18 - 1.02 3.39
Prusik Asia A $ 292.26 - 1.79 0.00
Prusik Asian Smaller Cos A $ 163.66 - -1.25 0.00

Purisima Investment Fds (CI) Ltd (JER)
Regulated
PCG B 217.86 - -0.99 0.00
PCG C 213.89 - -0.97 0.00

Ram Active Investments SA
www.ram-ai.com
Other International Funds
RAM Systematic Emerg Markets Core Eq $ 107.55 - -0.01 -
RAM Systematic Emerg Markets Eq $ 191.84 - 0.07 -
RAM Systematic European Eq € 473.27 - -0.41 -
RAM Systematic Global Shareholder Yield Eq $ 135.45 - -0.04 0.00
RAM Systematic Long/Short Emerg Markets Eq $ 123.00 - 0.16 -
RAM Systematic Long/Short European Eq € 156.11 - -0.16 -
RAM Systematic North American Eq $ 315.88 - 0.26 -
RAM Tactical Convertibles Europe € 148.25 - -0.16 -
RAM Tactical Global Bond Total Return € 142.69 - -0.07 -
RAM Tactical II Asia Bond Total Return $ 139.42 - -0.01 -

Robeco Asset Management (LUX)
Weena 850, 3014 DA Rotterdam, The Netherlands
www.robeco.com/contact
FCA Recognised
Asia-Pacific Equities (EUR) € 169.05 - -0.31 0.00
BP US Premium Equities (EUR) € 233.22 - -0.16 0.00
BP US Premium Equities (USD) $ 272.62 - -0.18 0.00
Chinese Equities (EUR) € 110.31 - -0.38 0.00
Em Stars Equities (EUR) € 218.71 - -0.59 0.00
Emerging Markets Equities (EUR) € 195.10 - 0.31 0.00
Glob.Consumer Trends Equities (EUR) € 215.79 - 1.18 0.00
High Yield Bonds (EUR) € 143.58 - 0.05 0.00
New World Financials (EUR) € 70.34 - 0.14 0.00

Ruffer LLP (1000)F (UK)
65 Gresham Street, London, EC2V 7NQ
Order Desk and Enquiries: 0345 601 9610
Authorised Inv Funds

Authorised Corporate Director - Link Fund Solutions
LF Ruffer European C Acc 603.25 - 1.45 0.29
LF Ruffer European C Inc 111.28 - 0.27 0.59
LF Ruffer European O Acc 592.75 - 1.40 0.00
LF Ruffer Equity & General C Acc 460.78 - 3.49 0.04
LF Ruffer Equity & General C Inc 424.82 - 3.23 0.04
LF Ruffer Equity & General O Acc 452.79 - 3.41 0.00
LF Ruffer Equity & General O Inc 420.11 - 3.16 0.00
LF Ruffer Gold C Acc 153.44 - 0.85 0.08
LF Ruffer Gold C Inc 92.87 - 0.52 0.13
LF Ruffer Gold O Acc 150.72 - 0.82 0.00
LF Ruffer Japanese C Inc 121.48 - 2.01 0.25
LF Ruffer Japanese C Acc 258.61 - 4.30 0.22
LF Ruffer Pacific C Acc 383.34 - 0.69 0.91
LF Ruffer Pacific C Inc 107.79 - 0.20 1.10
LF Ruffer Pacific O Acc 376.34 - 0.66 0.62
LF Ruffer Total Return C Acc 449.55 - 3.14 1.42
LF Ruffer Total Return C Inc 300.75 - 2.10 1.43
LF Ruffer Total Return O Acc 441.71 - 3.06 1.42
LF Ruffer Total Return O Inc 295.34 - 2.04 1.44

S W Mitchell Capital LLP (IRL)
Regulated
SWMC European Fund B EUR € 18810.79 - -5.54 0.00
SWMC Small Cap European Fund B EUR € 15591.23 - 25.84 0.00

RobecoSAM (LUX)
Tel. +41 44 653 10 10 http://www.robecosam.com/
Regulated
RobecoSAM Sm.Energy/A £ 18.55 - 0.12 1.14
RobecoSAM Sm.Energy/N € 16.67 - 0.09 0.00
RobecoSAM Sm.Materials/A £ 212.39 - 0.71 1.27
RobecoSAM Sm.Materials/N € 216.80 - 0.47 0.00
RobecoSAM Sm.Materials/Na € 145.77 - 0.32 1.26
RobecoSAM Gl.Small Cap Eq/A £ 118.35 - 0.29 1.07
RobecoSAM Gl.Small Cap Eq/N € 208.21 - 0.27 0.00
RobecoSAM Sustainable Gl.Eq/B € 223.98 - 0.28 0.00
RobecoSAM Sustainable Gl.Eq/N € 196.69 - 0.24 0.00
RobecoSAM S.HealthyLiv/B € 198.35 - 0.14 0.00
RobecoSAM S.HealthyLiv/N € 188.31 - 0.13 0.00
RobecoSAM S.HealthyLiv/Na £ 141.47 - 0.27 1.34
RobecoSAM S.Water/A £ 244.76 - 1.11 1.42
RobecoSAM S.Water/N € 209.33 - 0.70 0.00

Rubrics Global UCITS Funds Plc (IRL)
www.rubricsam.com
Regulated
Rubrics Emerging Markets Fixed Income UCITS Fund $ 134.11 - -0.08 0.00
Rubrics Global Credit UCITS Fund $ 15.85 - 0.00 0.00
Rubrics Global Fixed Income UCITS Fund $ 162.12 - -0.01 0.00
Q Rubrics India Fixed Income UCITS Fund $ 10.71 - -0.01 0.00
Rubrics India Fixed Income UCITS Fund $ 92.37 - -0.12 0.00

Slater Investments Ltd

Slater Investments Ltd (UK)
www.slaterinvestments.com; Tel: 0207 220 9460
FCA Recognised
Slater Growth 539.68 572.60 -1.33 0.00
Slater Income A Inc 164.47 164.47 -0.40 0.00
Slater Recovery 252.27 267.66 -0.59 0.00
Slater Artorius 212.64 212.64 1.71 0.23

Standard Life Wealth (JER)
PO Box 189, St Helier, Jersey, JE4 9RU 01534 709130
FCA Recognised

Standard Life Offshore Strategy Fund Limited
Bridge Fund £ 1.9307 - 0.0085 1.90
Global Equity Fund £ 2.4811 - 0.0149 0.81
Global Fixed Interest Fund £ 0.9691 - -0.0007 4.67
Income Fund £ 0.5839 - 0.0021 3.16
Sterling Fixed Interest Fund £ 0.8575 - 0.0034 3.52
UK Equity Fund £ 2.3252 - 0.0021 2.85

Stenham Asset Management Inc
www.stenhamassetmanagement.com

Other International Funds
Stenham Credit Opportunities A Class USD $ 117.27 - 1.08 0.00
Stenham Equity UCITS USD $ 187.91 - -1.25 0.00
Stenham Growth USD $ 224.50 - -0.90 -
Stenham Healthcare USD $ 211.90 - -0.71 0.00
Stenham Managed Fund USD $ 122.04 - 0.85 0.00
Stenham Quadrant USD A $ 436.60 - 9.86 -
Stenham Trading Inc USD $ 125.42 - 2.58 -
Stenham Universal USD $ 461.32 - 5.24 -
Stenham Universal II USD $ 168.85 - 1.85 0.00

Fund Bid Offer D+/- Yield

Superfund Asset Management GmbH
www.superfund.com, +43 (1) 247 00

Regulated
Superfund Green EUR SICAV € 904.28 - 0.09 0.00
Superfund Red EUR SICAV € 763.16 - -0.03 0.00
Superfund Blue EUR € 736.06 - -1.83 0.00

Other International Funds
Superfund Green Gold SICAV $ 973.26 - -1.29 0.00
Superfund Red Silver SICAV $ 408.02 - -0.83 0.00

Toscafund Asset Management LLP (UK)
www.toscafund.com
Authorised Funds
Aptus Global Financials B Acc £ 4.51 - 0.01 4.40
Aptus Global Financials B Inc £ 3.54 - 0.01 4.57

Toscafund Asset Management LLP
www.toscafund.com

Other International Funds
Tosca A USD $ 375.70 - -18.36 -
Tosca Mid Cap GBP £ 309.95 - 5.48 -
Tosca Opportunity B USD $ 458.80 - 10.78 -
Pegasus Fund Ltd A-1 GBP £ 74.27 - -0.98 0.00

TreeTop Asset Management S.A. (LUX)
Regulated

TreeTop Convertible Sicav
International A € 314.86 - 0.86 0.00
International B $ 424.06 - 1.19 0.00
International C £ 128.84 - 0.37 3.13
International D € 267.83 - 0.73 3.01

TreeTop Global Sicav
Global Opp.A € 165.19 - -0.28 0.00
Global Opp.B $ 173.07 - -0.04 0.00
Global Opp.C £ 236.66 - 0.16 0.00
Sequoia Equity A € 161.49 - 0.92 0.00
Sequoia Equity B $ 177.47 - 1.29 0.00
Sequoia Equity C £ 205.59 - 1.66 3.21

Troy Asset Mgt (1200) (UK)
65 Gresham Street, London, EC2V 7NQ
Order Desk and Enquiries: 0345 608 0950
Authorised Inv Funds

Authorised Corporate Director - Link Fund Solutions

Trojan Investment Funds

Trojan Global Income O Acc 106.38 - 0.59 3.07
Trojan Global Income O Inc 101.75 - 0.56 3.13

UBS Asset Management (UK)
5 Broadgate, London, EC2M 2QS
Client Services 0800 358 3012, Client Dealing 0800 358 3012
www.ubs.com/retailfunds
Authorised Inv Funds

OEIC
UBS Global Emerging Markets Equity C Acc £ 0.82 - 0.00 1.15
UBS Global Optimal C Acc £ 1.05 - 0.01 0.68
UBS UK Opportunities C Acc £ 0.94 - 0.00 2.78
UBS US Equity C Acc £ 1.27 - 0.01 0.25
UBS S&P 500 Index C Acc £ 0.86 - 0.00 1.43
UBS Targeted Return C Acc £ 13.75 - 0.02 1.32
UBS Sterling Corporate Bond Indexed C Acc £ 0.60 - 0.00 2.86
UBS Multi Asset Income C Inc Net £ 0.49 - 0.00 3.94
UBS UK Equity Income C Inc Net £ 0.75 - 0.00 3.80
UBS Corporate Bond UK Plus C Inc Net £ 0.53 - 0.00 4.16
UBS Global Allocation (UK) C Acc £ 0.82 - 0.00 1.73
UBS Global Enhanced Equity Income C Inc £ 0.44 - 0.00 7.14
UBS US Growth C Acc £ 1.40 - 0.01 0.00
UBS Emerging Markets Equity Income C Inc £ 0.51 - 0.00 4.08
UBS FTSE RAFI Dev 1000 Index J Acc £ 149.76 - 0.33 2.41
UBS MSCI World Min Vol Index J Acc £ 153.81 - 0.63 2.21

Unicapital Investments (LUX)
Regulated
Investments IV - European Private Eq. € 126.72 - -1.24 0.00
Investments IV - Global Private Eq. € 170.83 - -3.11 0.00

Value Partners Hong Kong Limited (IRL)
www.valuepartners-group.com, fis@vp.com.hk
Regulated
Value Partners Asia Dividend Stocks Fund A USD $ 7.86 - 0.05 0.00
Value Partners Classic Equity Fund USD Z Unhedged $ 16.14 - 0.14 0.00
Value Partners Classic Equity Fund CHF HedgedSFr 15.86 - 0.13 0.00
Value Partners Classic Equity Fund EUR Hedged € 16.16 - 0.14 0.00
Value Partners Classic Equity Fund GBP Hedged £ 16.83 - 0.14 0.00
Value Partners Classic Equity Fund GBP Unhedged £ 19.91 - 0.12 0.00
Value Partners Classic Equity USD Unhedged $ 20.03 - 0.17 0.00
Value Partners Global Emerging Market Bond Fund USD A Acc Unhedged $ 10.17 - 0.00 0.00
Value Partners Global Emerging Market Equity Fund USD V Unhedged $ 10.95 - 0.00 -
Value Partners Greater China Equity Fund USD A (Acc) Unhedged $ 12.40 - 0.01 0.00
Value Partners Health Care Fund HKD Class A UnhedgedHK$ 13.48 - 0.07 0.00
Value Partners Health Care Fund USD Class A Unhedged $ 13.60 - 0.08 0.00

Waverton Investment Funds Plc (1600)F (IRL)
waverton.investments@citi.com
FCA Recognised
Waverton Asia Pacific A USD $ 24.74 - 0.13 0.81
Waverton Global Equity Fund A GBP £ 20.17 - 0.03 0.24
Waverton Global Strategic Bond Fund A USD $ 8.31 - 0.00 5.26
Waverton UK Fund A GBP £ 14.25 - -0.04 1.98
Waverton Equity Fund A GBP £ 19.77 - 0.01 0.00
Waverton Sterling Bond Fund A GBP £ 9.26 - -0.01 4.28

WA Fixed Income Fund Plc (IRL)
Regulated
European Multi-Sector € 114.26 - -0.02 3.54

Yapi Kredi Asset Management (TUR)
www.yapikrediportfoy.com.tr Tel: + 90 (212) 385 48 48
Other International Funds
Eurobond Fund TRY 0.115436 - -0.000019 -
Koc Affiliate and Equity Fund TRY 0.854953 - 0.739498 -
DPM Bonds and Bills Fund (FX) $ 0.994640 - 0.879185 0.00

Yuki International Limited (IRL)
Tel +44-20-7269-0207 www.yukifunds.com
Regulated

Yuki Mizuho Umbrella Fund
Yuki Mizuho Japan Dynamic Growth ¥ 10498.00 - 56.00 0.00
Yuki Japan Low Price ¥ 50744.00 - 198.00 0.00
Yuki Japan Value Select ¥ 21999.00 - 110.00 0.00

Yuki Asia Umbrella Fund
Yuki Japan Rebounding Growth Fund JPY Class ¥ 41756.00 - -23.00 0.00
Yuki Japan Rebounding Growth Fund USD Hedged Class $ 1643.10 - -0.63 0.00

Zadig Gestion (Memnon Fund) (LUX)
FCA Recognised
Memnon European Fund I GBP £ 171.64 - 0.48 0.00

Fund Bid Offer D+/- Yield

Data Provided by

www.morningstar.co.uk
Data as shown is for information purposes only. No
offer is made by Morningstar or this publication.

Guide to Data 

The fund prices quoted on these pages are supplied by 
the operator of the relevant fund. Details of funds 
published on these pages, including prices, are for the 
purpose of information only and should only be used 
as a guide. The Financial Times Limited makes no 
representation as to their accuracy or completeness 
and they should not be relied upon when making an 
investment decision. 
 
The sale of interests in the funds listed on these pages 
may, in certain jurisdictions, be restricted by law and 
the funds will not necessarily be available to persons 
in all jurisdictions in which the publication circulates. 
Persons in any doubt should take appropriate 
professional advice. Data collated by Morningstar. For 
other queries contact reader.enquiries@ft.com +44 
(0)207 873 4211. 
 
The fund prices published in this edition along with 
additional information are also available on the 
Financial Times website, www.ft.com/funds. The 
funds published on these pages are grouped together 
by fund management company. 
 
Prices are in pence unless otherwise indicated. The 
change, if shown, is the change on the previously 
quoted figure (not all funds update prices daily). Those 
designated $ with no prefix refer to US dollars. Yield 
percentage figures (in Tuesday to Saturday papers) 
allow for buying expenses. Prices of certain older 
insurance linked plans might be subject to capital 
gains tax on sales. 
 
Guide to pricing of Authorised Investment Funds:  
(compiled with the assistance of the IMA. The 
Investment Management Association, 65 Kingsway, 
London WC2B 6TD.  
Tel: +44 (0)20 7831 0898.) 
 
OEIC: Open-Ended Investment Company. Similar to a 
unit trust but using a company rather than a trust 
structure. 
 
Different share classes are issued to reflect a different 
currency, charging structure or type of holder. 
 
Selling price: Also called bid price. The price at which 
units in a unit trust are sold by investors. 
 
Buying price: Also called offer price. The price at 
which units in a unit trust are bought by investors. 
Includes manager’s initial charge. 
 
Single price: Based on a mid-market valuation of the 
underlying investments. The buying and selling price 
for shares of an OEIC and units of a single priced unit 
trust are the same. 
 
Treatment of manager’s periodic capital charge: 
The letter C denotes that the trust deducts all or part 
of the manager’s/operator’s periodic charge from 
capital, contact the manager/operator for full details 
of the effect of this course of action. 
 
Exit Charges: The letter E denotes that an exit charge 
may be made when you sell units, contact the 
manager/operator for full details. 
 
Time: Some funds give information about the timing of 
price quotes. The time shown alongside the fund 
manager’s/operator’s name is the valuation point for 
their unit trusts/OEICs, unless another time is 
indicated by the symbol alongside the individual unit 
trust/OEIC name. 
 
The symbols are as follows: ✠ 0001 to 1100 hours; ♦ 
1101 to 1400 hours; ▲1401 to 1700 hours; # 1701 to 
midnight. Daily dealing prices are set on the basis of 
the valuation point, a short period of time may elapse 
before prices become available. Historic pricing: The 
letter H denotes that the managers/operators will 
normally deal on the price set at the most recent 
valuation. The prices shown are the latest available 
before publication and may not be the current dealing 
levels because of an intervening portfolio revaluation 
or a switch to a forward pricing basis. The 
managers/operators must deal at a forward price on 
request, and may move to forward pricing at any time. 
Forward pricing: The letter F denotes that that 
managers/operators deal at the price to be set at the 
next valuation. 
 
Investors can be given no definite price in advance of 
the purchase or sale being carried out. The prices 
appearing in the newspaper are the most recent 
provided by the managers/operators. Scheme  
particulars, prospectus, key features and reports: The 
most recent particulars and documents may be 
obtained free of charge from fund 
managers/operators. * Indicates funds which do not 
price on Fridays. 
 
Charges for this advertising service are based on the 
number of lines published and the classification of the 
fund. Please contact data@ft.com or  
call +44 (0)20 7873 3132 for further information. 
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HENRY SANDERSON

The biggest gold producers will have to
prove their green credentials if they
want their metal to be traded on Lon-
don’s$5.5tn-a-yearbullionmarket.

Under standards being introduced by
London Bullion Market Association,
refiners and miners will have to provide
data on benchmarks including energy
usage, pollution, water usage, carbon
emissions,andhealth-and-safety.

If miners or refiners do not meet
the guidelines that begin next January,
they face the prospect of being removed
from the LBMA’s Good Delivery List,
in effect shutting them out of the Lon-
don market. The list of 70 approved
refiners accounts for 90 per cent of
annualgoldproduction.

The move comes as investors and
banks face growing scrutiny over
the environmental impact of their
portfolios. At the same time, consumers
of precious metals increasingly want
to know where their metal comes
from and to ensure that it is ethically
sourced.

The London Metal Exchange, the
largest trading venue for industrial met-
als such as copper and aluminium, is
also set to launch responsible sourcing
guidelines inthenext fewweeks.

Refiners on the LBMAs Good Delivery
list are already required to ensure
their gold comes from sources that are
free of conflict and that are not con-
nected to money-laundering, terrorist
financing, or human rights abuses such
aschild labour.

LBMAchairmanPaulFisher,a former
member of the Bank of England’s Mone-
tary Policy Committee, said the changes
would ensure that gold in the city came
fromsustainablesources.

“For the sensible majority, there’s no
reason why gold couldn’t be a perma-

nent part of a sustainable portfolio,” Mr
Fisher said. “That’s the mission. We
need to make sure people know about
that, and that the industry is justifying
thatposition.”

Gold mining generates about
20 tonnes of toxic waste for every
0.333-ounce gold ring, according to Bril-
liant Earth, a producer of ethically
sourced jewellery.Theuseofmercury in
small-scale gold mines can also pollute
theenvironment.

Freeport-McMoran’s Grasberg
copper and gold mine in Indonesia,
the largest gold mine, has been
dumping most of its waste into a river
for 20 years. While legal under Indone-
sian law, this has been criticised by
environmental groups and placed
the company on blacklists for many
investment funds.

There is $300bn worth of gold in Lon-
don’s vaults, the largest stash of gold
after theholdingsof theUSgovernment.
The gold backs popular exchange-
traded products such as the SPDR Gold
Trust, the largestgoldETF.

“The risk is that the producers get
lumped in with the fossil fuel extraction
industry as one of the threats,” Mr
Fisher,whowasalsoamemberof theEU
High-Level Experts Group on Sustaina-
bleFinance, said.

Commodities

London bullion body’s new ground rules
make producers set out green credentials

ROGER BLITZ

Turkey’s lira led a fresh retreat of
emerging market currencies, reflecting
investor nerves that the Federal
Reserve will solidify the case for fur-
therUSinterestraterises thisyear.

The lira dropped 1.7 per cent yesterday,
trading close to TL4.70, erasing recent
strength sparked by the Turkish central
bank’s rate rises, although it later recov-
eredtoTL4.6270.

Asian EM currencies also fell, includ-
ing the Indian rupee, the Malaysian
ringgitandtheIndonesianrupiah,asur-
prise to some analysts in the aftermath
of the US-North Korea talks which they
saw as having reduced geopolitical risk
intheregion.

However, thereweregains for theBra-
zilian real, the Russian rouble and the
MexicanpesoduringUStrading.

Even so, sentiment towards EMs has
largely turned bearish in the second
quarter after a strong start to the year. A
combination of factors, including dollar
strength, rising Treasury yields and risk
aversion, has sullied the EM investment
case, forcing hefty sell-offs on the lira,
the Argentine peso, the real and the
SouthAfricanrand.

These currencies are regarded as par-
ticularly vulnerable because their coun-

tries nurse large current account defi-
citsandsuffer frominflationproblems.

Market attention on yesterday’s US
central bank meeting was focused on its
commentary on the strength of the US
economyandthe likelyratepath.

“The tide of easy [US] money is
recedingandperiodicstress inemerging
markets will be evident during the later
stage of Fed tightening,” said Jason
Daw, cross-asset strategist at Société
Générale.

Mr Daw added that while an EM-wide

systemic crisis was unlikely, “certain
countries will face greater challenges
thanothers”.

A succession of EM central banks
have responded with higher interest
rates to bolster their currencies. Argen-
tina went further, winning a $50bn
injection from the IMF, although
renewedpesosellingthisweekforced its
central bank to intervene in the foreign
exchangemarket.

Investors had begun the year bullish

about EMs because of improving funda-
mentals and synchronised global
growth. TD Securities said its EM clients
were “a bit shell-shocked” by EM for-
eign exchange moves and were con-
cernedthatvolatilitywouldpersist.

“While clients did not seem to be out-
right structurally bearish on EM assets,
considering that the fundamental posi-
tion is not as negative as it has been in
recent years, the extent of EM volatility
and a couple of very negative country
examples (Argentina and Turkey) have
investors questioning the potential for
wider-spread longer-term issues,” ana-
lystsatTDSecuritiesnoted.

However, the EM sell-off is seen by
leading bond investor Jeffrey Gundlach
of DoubleLine as a buying opportunity.
Predicting an end to the dollar’s revival,
Mr Gundlach told an investor webcast
earlier this week that this was “an excel-
lent time” to consider at least a partial
returnintoEMbonds.

Bank of America Merrill Lynch’s fund
manager survey for June also revealed
that Latin American respondents were
less worried about dollar strength and
US yields and more fixated on elections.
Brazil and Mexico have upcoming presi-
dential elections and fund managers
were pessimistic about the chances of
centre-rightcandidatessucceeding.

Currencies

Turkish lira leads EM declines as focus
shifts to Fed rates and geopolitical risk

‘The tide of easy [US]
money is receding and
periodic stress in emerging
markets will be evident’

The pre-listing hype for
next week’s stock
exchange debut of Mercari
— the Japanese flea
market app that has managed to build
a 10m strong customer base — has
had pretty much everything, including
the imminent death of a unicorn.

The company is one of several such
flea market apps to have emerged
from the combination of higher
smartphone penetration and Japan’s
long struggle with stagnant wages. In
2017, says Japan’s trade ministry, the
business of online bargain-hunting
second-hand goods through apps like
Mercari produced revenues of almost
¥500bn — some 58 per cent higher
than in 2016. There is even talk of
Mercari leveraging its listed status to
gain a bigger slice of the $80bn-odd
global second-hand goods trade.

Mercari has emerged from the
domestic pack looking clearly
dominant, and its fans among the
brokers like to talk up the prospect of
it becoming even more so. Its spanning
of the online and real worlds includes
an arrangement struck in May that will
allow Mercari customers to ship goods
traded through the site at Japan’s
20,000 branches of the Seven-Eleven
convenience chain. Analysts have
begun to look at other Tokyo-listed
offline used goods dealers such as Geo
Holdings, Komehyo and Bookoff as
potential M&A targets for Mercari as it
ponders what to do with the proceeds
of its initial public offering.

And if, as analysts estimate, it closes
on its first day of trading with a market
value somewhere around ¥200bn,
Mercari will have the distinction of
being the second most valuable
company on the TSE Mothers market
— that should ensure its prolonged
attention from retail investors.

There are two wrinkles here, the first
specific to Mercari and related to
Japan’s rapidly shrinking workforce,
specifically of the part-time workers
who are Mercari’s heaviest users.

The bigger issue is one for Japan,
which has grandly set itself the goal of
creating, by the year 2023, some 20
“unicorns” — start-ups with a notional
value above $1bn. As analysts at
Mizuho point out, once Mercari is
listed, it officially stops being a unicorn
and Japan’s pipeline of such
companies will “drop to zero”.

Bringing an innovative, aggressive
flea market to the broader investing
public is impressive, but is also a
reminder that Japan does not produce
more companies like this.

Flea market app
listing marks end
of Japan’s unicorns
LEO LEWIS

Mercari aims to tap into the $80bn
global second-hand goods trade
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EMMA DUNKLEY — HONG KONG

Australian banks have crashed off the 
pedestal investorsput themon.

More regulatory scrutiny, a string of
fines, and a souring political mood have
darkened the outlook for the country’s
banks, prompting fund managers to cut
their stakes in the shares and bonds of
thebig four lenders.

Shares of Westpac, ANZ, National
Australia Bank and Commonwealth
Bank of Australia, which dominate
much of the domestic retail banking
market, have all registered significant
sharepricedeclines thisyear.

And in spite of healthy dividend pay-
outs, high return on equity, solid capital
reserves, and a lack of competition over
the past decade, investors say there are
good reasons for further caution
towardsthesector.

In the past couple of weeks, Austral-
ian prosecutors have charged six of the
country’s senior bankers with criminal
cartel offences, while the Australian
financial crime agency hit the Common-
wealth Bank of Australia with a record
civil fine of A$700m for allegedly con-
travening anti-money-laundering rules
andcounter-terrorismlaws.

The moves come after a Royal Com-
mission was formed late last year to root
out misconduct and identify whether
penalties needed to be imposed and
compensation paid to customers. It held
its firsthearing inMarch.

“The biggest fine in [Australian] cor-
porate history will ring loud in execu-
tives’ ears,” said Hugh Maxwell-Davis, a
portfolio manager at Eastspring. “An
environment where bank management
is over-cautious will make things even
tougher.”

Given that demand for credit among
highly-leveraged consumers is weak,
banks will find it challenging to grow
theirrevenues.

“At the same time, you have various
levels of consumer angst and regulatory
risk, with the Royal Commission build-
ing to a shrill crescendo,” he said. “Valu-
ations are fair. They don’t look expen-
sive. But when you’ve got a tough out-
look and regulatory uncertainty, we’d
want to buy them cheap, and they’re not
thatcheapyet.”

Price to earnings ratios — an indica-
tion of comparative value — are
between 10 and 12 for the big four
banks,comparedwith13to15 lastyear.

One of the issues at the fore of the
commission’s agenda is whether lending
standards are too lax. Any clampdown
on mortgage lending might weigh heav-
ily on banks’ revenues, analysts say,
because about two-thirds of the big four
banks’ loan books are made up of resi-
dentialmortgages.

“We are likely to see less credit availa-
ble to the housing market and more
scrutiny when people apply for a mort-
gage,” said Jason Pidcock, manager of
the Jupiter Asian Income fund, which is
underweight Australian lenders. “So
banks face higher costs for scrutinising
data.Compliancecostswillgoup.”

Australia’s house price boom has
ended, according to some measures.
Prices fell 0.4 per cent in the 12 months
to end of May, the first annual decline
since October 2012, according to figures
published this month by research firm
Corelogic.

Mr Pidcock is expecting the sector’s
earnings to be flat over the next two to
three years, leaving cost-cutting as one
of thefewlevers tobuoyprofit.

“They are doing a lot to cut costs and
we think that will accelerate,” said Mr
Pidcock. “If they don’t cut costs, they
riskearnings fallingquiteadegree.”

It is not just equity investors with res-
ervationsaboutthesector.

Robert Mead, co-head of Asia-Pacific
portfolio management at Pimco, said
that the asset manager had this year
moved its overweight position in Aus-

tralian bank bonds to underweight for
thefirst timeinabout fiveyears.

He said: “Financials had been a signif-
icant overweight for an extended period
since the financial crisis when bank
bond spreads were really wide. Back
then, the regulatory environment was
really supportive for bank bondholders,
but that tailwind that has lasted a dec-
ade is over. Most banks have now
reached their capital targets, and regu-
lators are more focused on the types of
activities thatbanksareundertaking.”

However, some analysts insist that
investors should look beyond the fines
andatougherregulatorybackdrop.

Brian Johnson, an equity analyst at
CLSA covering Australian banks, said
that although there was some weakness
in the banks’ first-half results, their cap-
ital reserveswerestrong.

Thereare factors thatwillhelpoffseta
downturn in the housing market facing
tougher lendingrules.

“House prices show all the signs of a
bubble, but it’s also been fuelled by a big
surge in immigration which outstrips
housing stock, and I don’t see signs of
that slowing,” he said. “In the event of a
housing collapse, there’s lots of levers
they [the Reserve Bank of Australia]
can pull. Any financial penalties are
very manageable, they don’t destroy the
franchise value . . . this is the time to
buythem,”hesaid.

Plentystilldisagree.
Additional reporting by Jamie Smyth

Keener scrutiny, fines, souring

political mood and housing

slowdown change the equation

‘When
you’ve got
a tough
outlook and
regulatory
uncertainty,
we’d want
to buy
them cheap,
and they’re
not that
cheap yet’
Hugh Maxwell-
Davis, Eastspring

A$700m
Civil fine
imposed on
Commonwealth
Bank of Australia

0.4%
Decline in
house prices in
the 12 months to
the end of May
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Investors balk at buying the dip
in big four Australian lenders

Australian house prices
Annual % change in May 2018

Sources: Bloomberg; CoreLogic Hedonic Home
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John Authers
Markets Insight

Utilities and healthcare stocks led the
gains by mid-session in New York, rising
about 0.5 per cent each. In contrast, the
telecoms sector — which consists of just
three companies — was the biggest
laggard after falling 2.7 per cent. AT&T
shares fell 3.7 per cent after a judge gave
the company’s $80bn takeover of Time
Warner his blessing.

The decision also spurred moves in
shares of other companies as investors
speculated that the news could unleash a
rush of mergers.

Comcast shares were down 1 per cent
amid expectations that it would unveil a
formal bid for the entertainment assets of
Twenty-First Century Fox, stepping up
its battle with Walt Disney — Twenty-
First Century Fox’s shares climbed 7.4 per
cent to a record high.

Meanwhile, Lions Gate shares surged
more than 4 per cent on expectations
that the entertainment group could
become a takeover target.

H&R Block was the biggest decliner on
the benchmark index, tumbling nearly 19
per cent after the tax preparation group
issued disappointing margin guidance.

Boston Scientific retreated more than
6 per cent after Stryker said “it is not in
discussions” with its peer “regarding a
potential acquisition”. Mamta Badkar

Wall Street LondonEurozone

Shares in Dutch payments group Adyen
rocketed after the 12-year-old company
floated on Amsterdam’s stock exchange,
becoming one of the biggest European
technology IPOs in recent years.

After pricing its shares at €240, the
stock started trading at €400 and priced
as high as €503 during yesterday’s
session.

It closed up at €462.60, giving the
company a €13.6bn market capitalisation.

ADP increased almost 6 per cent after
the French government confirmed that it
would present a law on Monday next
week allowing it to sell down its stakes in
the airport operator, along with its
holdings in energy utility Engie and in the
state gaming monopoly Française des
Jeux.

The privatisation law will outline how
France will lift limits on the amount of
each company the government can sell.

It is expected to come into force by
early next year.

The plans to privatise ADP, the
operator of Paris Charles de Gaulle and
Orly airports, have proven particularly
contentious since the government had to
decide whether it wished to maintain
control of the land, which is currently
owned by ADP through a perpetual
licence. Aliya Ram and David Keohane

Just Eat underperformed a mixed UK
market after key competitor Deliveroo
said it was opening its platform to
takeaways that deliver their own orders.

Sky slipped in response to AT&T
winning regulatory approval to buy Time
Warner. The theory went that Comcast
was likely to respond by bidding for 21st
Century Fox, which would reduce the
chances of a war between Comcast and
Disney to buy Sky.

Superdry led the FTSE 250 fallers,
taking its two-day decline to more than
10 per cent. RBC said this week that the
fashion label was “adjusting to a new
normal of lower revenue growth”, with
sales channels cannibalising each other
and an increasing reliance on wholesale
putting pressure on margins.

Broadband provider TalkTalk climbed
after Merrill Lynch turned positive.
TalkTalk’s simplification can deliver
earnings growth through 2020, reversing
four years of downgrades, it said.

Tate & Lyle slipped after Jefferies cut
the ingredients maker to “hold”. Tate’s
2019 targets look a stretch and, while
investors have responded positively to
strategy from new chief executive Nick
Hampton, “near-term earnings anxiety
tends to prevail over longer term
re-rating aspiration”, it said. Bryce Elder

3 Fed raises rates by 25bp, lifts forecast
to four increases for 2018
3 Dollar, Treasury yields rise
3 Sterling in focus after inflation data
3 Turkish lira suffers fresh slide

The dollar and US Treasury yields rose
after the Federal Reserve lifted interest
rates by 25 basis points, as expected, and
signalled two more increases this year,
one more than it had previously forecast.

The S&P 500 and Dow Jones Industrial
Average eased back but the Nasdaq
Composite extended its run of gains to a
fourth day, hitting an intraday record high
in the process, while tech stocks also
outperformed in Europe, where markets
closed before the Fed announcement.

Italian banks also rose sharply as debt
auctions in Rome attracted solid demand.
The FTSE MIB index in Milan rose 0.4 per
cent — outpacing most of its regional
peers — while the yield on Italian two-
year government debt dipped back below
1 per cent, compared with a peak of 2.73
per cent at the height of the country’s
recent political turbulence.

Sterling was once again in focus as UK
inflation data offered little in the way of
support for the currency, as the markets
continued to digest the implications of
prime minister Theresa May’s avoidance
of defeat over the Brexit bill on Tuesday.

UK consumer prices rose 2.4 per cent in
the year to May, unchanged from April —
despite rising fuel prices. The annual

pace of “core” inflation, which strips out
energy and food, also held steady, at 2.1
per cent.

“Were it not for energy costs we
suspect inflation would be falling further,”
said James Smith at ING. “Prices have
mostly adjusted to the pound’s post-
Brexit plunge, and we expect core CPI to
fall back to the 2 per cent target next
month, and think it will stay there or just
below for at least the next few months.”

Meanwhile, Jane Foley at Rabobank
highlighted that Tuesday’s vote
should reduce the chance of a “no deal”

Brexit — a positive for sterling.
“UK news this week may be

overshadowed by a glut of geopolitical
and central bank events, but it has
nonetheless been significant,” she said.

“The outcome of the vote has meant
that the deeply divided UK government
can continue to limp on for now.”

Meanwhile, the Turkish lira came under
renewed pressure — although it failed to
retest May’s record low against the dollar
— as concerns mounted about the impact
of higher US interest rates on emerging
market currencies. Dave Shellock

What you need to know

US 2-10 year Treasury yield gap narrows to lowest since 2007
Yield (%)

Source: Thomson Reuters Datastream
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The day in the markets

Markets update

US Eurozone Japan UK China Brazil
Stocks S&P 500 Eurofirst 300 Nikkei 225 FTSE100 Shanghai Comp Bovespa
Level 2790.30 1517.45 22966.38 7703.71 3049.80 72378.88
% change on day 0.12 0.09 0.38 0.00 -0.96 -0.52
Currency $ index (DXY) $ per € Yen per $ $ per £ Rmb per $ Real per $
Level 93.771 1.177 110.425 1.337 6.405 3.706
% change on day -0.033 -0.170 0.131 0.150 0.033 -0.203
Govt. bonds 10-year Treasury 10-year Bund 10-year JGB 10-year Gilt 10-year bond 10-year bond
Yield 2.957 0.479 0.045 1.366 3.651 11.551
Basis point change on day -0.730 -0.900 0.040 -3.300 -6.800 1.100
World index, Commods FTSE All-World Oil - Brent Oil - WTI Gold Silver Metals (LMEX)
Level 344.26 76.35 66.58 1298.65 16.86 3462.00
% change on day 0.02 1.07 0.83 -0.07 0.57 -0.33
Yesterday's close apart from: Currencies = 16:00 GMT; S&P, Bovespa, All World, Oil = 17:00 GMT; Gold, Silver = London pm fix. Bond data supplied by Tullett Prebon.
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Biggest movers
% US Eurozone UK

U
ps

Twenty-first Century Fox 7.53
Twenty-first Century Fox 7.52
Discovery 4.16
Discovery 4.04
Cbs 4.01

Adp 5.99
Stmicroelectronics 4.42
Inditex 3.53
Lufthansa 3.25
Bureau Veritas 2.97

Glencore 3.75
Hargreaves Lansdown 2.18
Int Consolidated Airlines S.a. 1.83
Easyjet 1.71
Sage 1.60

%

D
ow

ns

H&r Block -18.90
Boston Scientific -5.38
At&t -4.32
D.r. Horton -3.63
Pultegroup -3.62

Prices taken at 17:00 GMT

Telefonica -2.98
Iliad -2.97
Heidelbergcement -2.06
Ferrovial -1.94
Saipem -1.92
Based on the constituents of the FTSE Eurofirst 300 Eurozone

Just Eat -4.71
Standard Chartered -1.72
Sky -1.69
Dcc -1.58
Vodafone -1.54

All data provided by Morningstar unless otherwise noted.

W here is the financial
stress coming from? As
the world’s three largest
central banks take
turns this week to show

how they propose to remove the emer-
gency support from asset markets, par-
ticipantsarealreadybehavingasthough
financial riskhasgrownmuchhigher.

Post-crisis, financial regulators
decided to nominate a select few GSifis
(Global Systemically Important Finan-
cial Institutions). Because these groups
were so systemically important they
would need to be regulated more tightly,
or required to keep a bigger capital
cushion, thanotherbanksor insurers.

This tends to reduce their profitabil-
ity and reduce the risk that they crash.
In the phrase everyone learned 10 years
ago, they were “too big to fail”. The GSifi
status makes them more attractive as
bond investments, but less attractive to
equity investors.

There are any number of arguments
over exactly which institutions should
make the list, and some crafty lobbying
has gone into ensuring that a few names
are not labelled GSifis. But as it stands,
there are 40 GSifis. And if this list were
turned into its own stock market index,
it would be doing very poorly, even as
tech stocks hit new records and main
indices enjoy steady recoveries from
February’ssuddensell-off.

If we weight the 40 GSifis by market
cap (so as not to overstate the impact of
some sharp recent falls for relatively
small European institutions), then Lon-
don’s Absolute Strategy Research shows
that from the market top on January 26
until May 31, they lost $800bn in mar-
ket capital, or about 18 per cent. That is
virtually a bear market. Some 16 of
them remain more than 20 per cent
downfromtheir12-monthhighs.

These numbers are slightly worse
than for the banking system as a whole,
and suggest nerves about systemic risks
arereturning.Tighteningmonetarypol-
icymayalreadybehavinganeffect.

The US yield curve — the excess of 10-
year over two-year Treasury yields — is
nowits flattestsince2007.Thishurts the
profitability of banks that make money
by borrowing at short-term rates and
lending at longer rates. The flat yield
curve also implies the Fed will tighten
toomuchintheshortrun,andthenhave
toeasepolicy inthelongerrun.

But the problem is primarily outside
the US, where Prudential Financial is

the only GSifi still down as much as 20
per cent from its peak. Most of the worst
affected are in the eurozone, where the
problems of the banking system have
long been well known. The imbroglio
over the new Italian government has
made things worse. Certain specific
banks, notably UniCredit and Deutsche,
havetheirownidiosyncraticproblems.

Twenty years ago, before both lenders
made a number of huge acquisitions,
Deutsche’s market cap was slightly
higher than JPMorgan’s. The US bank is
nowroughly10times larger.

But this cannot be dismissed as a
group of idiosyncratic problems. Banks
in China, where the authorities are hop-
ing to deal with the debt overhang, and
even Japan, whose central bank is still
stimulating with full force, have also
seenbig falls intheirshareprice.

However, ASR points out that the loss
of confidence in the GSifis overlaps
closely with a decline in the global real
money supply. In other words, it could
reflect a shortage of dollars. Even if US
banks are not much affected, the GSifi
problemcouldemanate fromtheUS.

A shortage of dollars has shown up in
rising short-term dollar Libor rates. It
could be an artefact of quantitative
tightening, as the Fed removes money
from the market by selling bonds from
itsportfolio.

Last year’s tax reform to encourage
US multinationals to repatriate their
cash could also be a factor; dollar bal-
ances previously held in non-US banks
have shifted, making it harder for for-
eignbankstoaccessdollars.

Alternatively, the move away from
theequityofGSifiscouldreflectconcern
over widening US credit spreads, which
have risen from a very low level. Euro-
zone asset managers are particularly
heavily exposed to US credit, arguably
because the European Central Bank has
given them little choice but to look
abroadtotakerisks.

This is hard for central banks. They
have lived in fear for10yearsofmisjudg-
ing, pulling off support too quickly, and
provoking another crisis once more.
Problems for the GSifis could yet prompt
them to slow down or reverse their tight-
eningofmonetarypolicy.

ASR’s bold call is that 10-year Treas-
ury yields will hit 2.5 per cent before
they reach 3.5 per cent, because a fall of
15-20percent fortheGSifishastypically
seen 10-year yields dip 50-100 basis
points. That might help stocks but could
inflict pain on the many who are posi-
tioned for bonds to go down in value
(andhencefor theiryields torise).

john.authers@ft.com

Lightweight showing
of ‘too big to fail’ banks
points to signs of stress

If a list of GSifis were
turned into its own stock
market index, it would
be doing very poorly
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